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General Revision |Chile and Peru Accept Plan 
To Settle Tacna-Arica Dispute 


Recommended in 
Livestock Rates 


Both Increases and Reduc- 
tions Proposed in Report 
To Interstate Com- 
merce Commission. 


Complaints of Carriers 


Adversely Considered 


Hearings Set for July 10, 11 and 
12 in Investigation Undertaken 
By Authority of Hoch-Smith 


Resolution. 


A general revision cf freight rates 
on_ livestock throughout western terri- 
tory, based on a series of mileage scales 
and arbitraries, which involve both re- 
ductions and increases in the present 
gate bases, is recommended by Attorney- 
Examiner Chester E. Stiles and Examiner 
Arthur S. Parker, of the Interstate 
Commerce Commission, in a proposed 
report made public, May 17, in No. 
17000, Part 9, Western Livestock Rates, 
and related cases. 

This is a general investigation insti- 
tuted by the Commission as part of its 
rate structure investigation under the 
Hoch-Smith resolution, with which were 
combined a number of formal complaint 
cases, involving rates in the territory 
west of Chicago and the Mississippi 
River. 


Scale Tables Submitted. 


Separate mileage scale tables cover- 
ing the various classes of livestock are 
proposed for transportation between all 
points in the district east of the Rocky 
Mountains, and for transportation be- 
tween points in Mountain-Pacific tegri- 
tory, while another scale provides arbi- 
traries to be added to the rates east of 
the mountains for interterritorial trans- 
portation between the two rate terri- 
tories. 

Minimum weights and rules also are 
proposed, and a finding that reasonable 
rates for stocker and feeder livestock 
will be not in excess of 85 per cent of the 
rates for fat livestock"ts"recommended. 

Rates Found Unreasonable. 

On the separate complaints, a finding 
is recommended that rates on calves from 
Arizona, New Mexico and Texas to Los 
Angeles, Calif., be found unreasonable; 
also the rates on hogs, in single-deck 
cars, from points on the Union Pacific 
‘Railroad in Nebraska, Colorado and 
Wyoming to Ogden, Utah. Rates as- 
sailed on stock cattle and stock calves 
frem points in Texas, Oklahoma and New 
Mexico to points in Kansas would also 
be found unreasonable, if the examiners’ 
recommendations are adopted. 

Exceptions to the proposed report 
must be filed with the Commission by 
June 17. The proceeding is assigned for 
oral argument before the Commission on 
July 10, 11 and 12. 


Profit for Carriers. 


After discussing the condition of the 
livestock industry the report says: 

“While it was the purpose of the Hoch- 
Smith resolution to assist depressed in- 
dustry to the full extent that minimum 
reasonable rate levels and porperly dis- 
tributed transportation burdens can do 
so, it was never expeyted by the Congress 
that the resolution would solve the en- 
tire agricultural problem; nor was it the 
intent of Congress that any commodity, 
even though it be one produced by an 
industry suffering a financial depression, 
should be transported by the carriers at 
less than reasonable rates. 

“Taken as rate levels, and considering 
the rates for the distances which the bulk 
of the traffic is transported, we believe 
the scales recommended will be fair both 
to shippers and carriers.” 

Request for Increase Rejected. 

The railroads had asked for increased 
rates on livestock. After reviewing the 
evidence as to their financial condition 
the report says: 

“While we are not unmindful of the 
fact that carriers in the western trunk- 


[Continued on Page 6, Column 1.] 


Accurate Labeling 


Of Candy Ordered 


Manufacturers Warned to Avoid 
Deceptive Marking. ° 


Manufacturers of hard candy, the 
Food, Drug and Insecticide Administra- 
tion of the Department of Agriculture 
announced May 17, have been warned 
against the use of false statements on 
their labels as to the content of fruit, 
fruit juices, or fruit tlavor in their prod- 
uct. 

The full text of the Department’s 
statement follows: 

A notice urging immediate revision of 
faulty labels to comply with the require- 
ments of the Food and Drugs Act has 
just been sent to makers of this type 
of candy. 

The provisions of the law regarding 
labels, say the food and drug officials, 
are plain; they should bear no repre- 
sentations that are false, misleading, or 
deceptive in any particular; names or 
pictorial designs of fruit should be used 
only when that fruit, or its juice, is 
present in sufficient quantities to charac- 
terize the article. 


if the candy contains merely fruit 


flavor, even though derived exclusively | 


from the fruit named, the name of the 
fruit should be used only if qualified by 
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Otherwise, they say,|from time to time, the organization by 


| sidered. | 


.| tee,” said the report, made directly to the 
several statistical organizations of the 


President Hoover Announce 


s Approval of His Proposals 


To Settle 40-year Old Question; Bases 
Of Agreement Outlined. 





The sttlement of the 40-year old Tacna- 
Arica dispute between Peru and Chile 
was announced by President Hoover on 
May 17. 

The basis of the settlement, later made 
public in a series of notes between the 
Department of State and the govern- 
ments of Chile and Peru follows: 

1. The Province of Arica to go to 
Chile and the Province of Tacna to Peru, 
with the boundary ten kilometers north 
of the La Paz-Arica Railway. The sul- 
phur deposits of Tacora shall remain 


and Mauri shall remain Peruvian. 

2. Chile grants Peru 1,575 meters along 
the bay of Arica and builds for Peru one 
customs house, one wharf and one rail- 
road station. 

3. Chile pays to Peru $6,000,000. 

4. Chile delivers to Peru all public 


works in the province of Tacna without 
any cost. 


5. Chile retains the franchise of the| 


;Arica-Tacna Railroad lying within the 
;province of Arica. 
| 6. Chile delivers the province of Tacna 
to Peru within 30 days. 

7. Private rights are to be respected 
iby both governments in each province. 


monument to their friendship the 


| promotory of Morro. 


on 


9. The children of the nationals of each | 
Chilean while the canals of Uchusuma!country shall retain their present na- | 


tionality until they are 21, after which 

j they shall choose their own nationality. 
10. This agreement shall release all 

obligations under the treaty of Ancon. 
(The full text of the statement an- 


| [Continued on Page 3, Column 5.] 








Trade Commission 


To Make Survey of 


Newsprint Industry 


Expansion of Activities in In- 
vestigation of Power and 
Gas Utilities Is 
Planned. 


The Federal Trade Commission, it was 
announced May 17, is preparing for a 
general field survey in connection with 
its investigation of the newsprint paper 
industry, authorized by a Senate resolu- 
tion (S. Res. 337). It also was stated 
by the Commission in its monthly re- 


shaped to expand all field work in the 
inquiry into power and gas utilities. 

The full text of a statement of the 
Commission outlining the general phase 
of the Commission’s: work in April 
follows; 

“One ‘thousand letters pertaining to 
schedules sent out in connection with its 
chain store investigation were received 
in April by the Federal Trade Commis- 
sion from wholesale dealers of the 
country. This showing is considered 
only fair by the Commission in view of 
the total of 12,000 questionnaires 
mailed to this class. The situation, 
however, is better than one month ago, 
when the Commission announced that 
whlesalers were not responding prompt- 
ly, and expressed surprise at the delay, 
believing that neglect of the wholesalers 
in furnishing the information sought 
would not react to their benefit. 

Replies by Chain Stores. 

“Out of a total of 7,200 schedules sent 
originally to chain stores 100 were re- 
turned in April. Follow-up letters will 
be mailed to those organizations who do 
not return the schedule by the date in- 
dicated, The chain store questionnaire 
is more comprehensive in detail than that 
sent to wholesalers. 

“Observations are under way prepara- 
tory to a general field survey under Sen- 
ate resolution 337 providing for investi- 
gation of the newsprint industry, as is 
shown in the Commission’s monthly 
statement of work herein. 

“During the month work on a study of 
relations between utility groups and 
service organizations was completed as 
far as six companies in New York City 
were concerned. This was in connection 
with the power and gas utility investi- 
gation under Senate resolution 83. 

“The first draft report on ‘Blue Sky’ 
securities is being reviewed. 

“Field work on the price bases in- 
quiry was carried on in Chicago and in 
Birmingham, Ala. The Commission is 
undertaking to study comprehensively 
and analyze critically the complex ele- 
ments entering into distribution of com- 
modities. 

“The Commission had on hand May 1, 
the largest number of applications for 
complaints since September 1, 1925, or a 
total of 739. The nearest approach to 
this was April 1, when there were 678. 


[Continued on Page 5, Column 7 


Central Committee for Coordination 
Of Statistical Research Is Advocated | 


Elimination of Variations in 
Better Comparison 


The establishment of a central statis- 
tical committee to act as a coordinating 
agency for organizations, governmental 
and otherwise, engaged in the collecting 


a 





Senate Committee Reopens 


Hearings in Textile Inquiry | 


The Senate Committee on Manufac- 
tures decided May 17, to reopen hearings 
on the Wheeler resolution (S. Res. 49), 
proposing an investigation of conditions 
in the textile mills of North Carolina, 
‘South Carolina, and Tennessee. This 
decision, reached in executive session, 
was announced by the chairman, Senator 
La Follette (Rep.), of Wisconsin. 

The renewed hearings will start May 
20. Invitations to appear are to be ex- 
tended to mill owners and operators. 
Senator La Follette stated that this 
course has been adopted to insure im- 
partiality before action is taken on the 
| resolution. 

; Senator Wheeler (Dem.), of Montana, 
author of the resolution, reiterated, May 
17, his intention to ask the Committee 
to amend his resolution to provide that 





‘Oil and Water Show 


i Gain as Power Source 


me 


| Coal Found to Be Yielding in 
Report of Water Power 
Conference. 





Coal as a source of power is yielding 
to oil and water, according to a review 
of the international coal trade situation 
made public on May 17 by the Bureau of 
| Foreign and Domestic Commerce of the 
| Department of Commerce, in which sta- 
tistics are quoted showing that although 
on a coal basis the world power output 
jincreased from 1,370,000,000 to 1,655,- 
000,000 tons, only 60,000,000 tons of the 
increase were due to coal, and the re- 
maining 225,000,000 tons were due to 
water power and oil together. 

It is forecast in the review that the 
loutstanding feature of international 
trade in coal for the first four months of 
1929 will be found to be the increase in 
production in, and exports from, Great 
Britain. The full text of the summary 
of the review of the international coal 
trade situation follows: 

Incomplete data do not permit a sum- 





ithe first four months of the year but 
the indicated outstanding feature will 
doubtless be the increase in production 
in, and exports from Great Britain. 
These developments were to be expected 
in view of the probable increasing pro- 


lcaused partly by wage advances, and 
the generally improved position of the 


fluenced by the almost unprecedented 
cold weather experienced in Europe dur- 
.ing the early months of the year. The 
result has been a general increase in 
the price levels of British bituminous 
coals, particularly Welsh, with advances 
at foreign bunkering depots supplied 





ifrom Great Britain which approximate | 


|60 cents a ton at South American ports. 
This does not offer the opportunity for 
American trade that might be expected, 
however, since the greater part of the 
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Bases for Figures to Obtain | 
s Asked in Report. 


Government, or, where necessary to the 
heads of the Departments, the President, 
or the Congress, “would carry weight 
even should it be deemed best to give the 


of statistics has been recommended in the | Committee no final authority.” 


report of the Committee on Recent Eco- 


nomic Changes of the President’s Unem-; Changes as 


The Committee on Recent Economic 
the result of its work 


ployment Conference, just made public. reached the conclusion that more statis- 


Such a committee, it was explained in 
the report, might include representatives 
of the major statistical organizations of ! 


the Federal Government, together: with | 


members and consultative advisers from 
the outside, representing the statistical 
profession as such, business men, farm- 
er, Wage earners, and others concerned 
with the results of statistical inquiry. 
The question of new statistics needed 


which they should be handled, and the | 
methods of collection would be con- 


“The recommendations of this commit- 





tical data are needed to chart the busi- 
ness, industrial, and financial develop- 
ments iw the United States. 

The full text of the section of the 
Committee’s report covering recommen- 
dations regarding statistics follows: 

The complexity of American economic 
activities and the rapid changes in them 
call for more statistieal data. Without 


more conspicuous gaps and deficiencies 
may be briefly mentioned: 

1, Little statistical material is now 
collected regarding several important 
branches of economic activity, particu- 
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+ : ; ; l | , 
mary of international trade in coal for | Soc hove: aiaded’ Inet 42.50 tar dent te 


|duction costs in Germany and Poland, | 


British industry, but were greatly in- | 


| 8. The two governments shall erect a | 


the investigation may include the entire | M vets 
textile industry instead of being re-| 000 bales with ginning for the year 
view of its work that plans are being | stricted to the three States mentioned. | amounting to 14,477,874 bales as reported 





Small-size Currency 
Is Soon to Be Issued 


| Replacement to Be Made Grad-| 
ually Through Banks. 


The task of replacement of the old- 
size curency with the new smaller-sized 
currency which the Department of the 
Treasury is now -rinting for distribu- 
tion early in July is the equivalent of 
about one: year’s ordinary redemptions 
|and issues, the Assistant Secretary of 
the Treasury, Henry Herrick Bond, stated 
May 17 in an address before the meet- 
ing of the Missouri Bankers’ Associa- 
tion at Excelsior Springs, Mo. 

(The full text of Mr. Bond’s address | 
will be found on page 2). 

There are about 900,000,000 pieces of 
paper currency outstanding, Mr. Bond 
said, and during the last fiscal year about | 
930,000,000 pieces of currency were re- 
deemed and about 925,000,000 pieces of | 
new curency issued. 

“Instead of an immediate redemption 
of all outstanding old-size currency it 
will be necessary for the issue to be made 
over a certain period of time, which 
means that at the very outset all banks 
applying for currency will be rationed, 
as it were, and each will be required to 











take a certain percentage of old-size So-called export debenture provision, was | yoived or properly designated counsel. 


ouremaey assorted from the most fit in! 
circulation,” Mr. Bond explains. | 





Revised Estimates 
Place Cotton Crop 
At 14,478,000 Bales 


| Reduction Per Acre Fixed at’ 
36.4 Per Cent of Normal; 
Boll Weevil Principal 


Cause of Damage. 


Revised estimates of the cotton crop} 
of 1928, made public by the Crop Re- 
porting Board of the Department of 
| Agriculture, place the output at 14,478,- 


| 


| by the Bureau of the Census, Department | 
of Commerce. 


The full text of the statement made 
| public by the Department of Agriculture | 
| follows: 
fone #ion in cotton yields per_acre due 
| to Various causes in 1928 is reported to 
| have been 36.4 per cent of a normal or 

full crop, based upon an inquiry to cotton 
reporters on this subject. In 1927, the 
reported reduction was 38.5 per cent; in 
1926, 29.5 per cent; and in 1925, 36,0 
per cent. 

Boll Weevil Damage Heavy. 

The principal cause of damage in 1928 
| was the boll weevil, the reported loss 
| averaging 14.1 per cent for the cotton 
belt proper. This is somewhat below the 
figure of 18.5 per cent reported for 1927, 
| but above every other year since 1923. 
The average damage attributed to the 
boll weevil for the 10 years 1917-26 was 
14.0 per cent. This 10-year period in- 
cludes five years each of relatively light 
and relatively heavy damage. 

The next most important cause of dam- 
age in 1928 was excessive moisture, of 
7.3 per cent compared with 4.0 per cent 
in 1927, and 3.2 per cent in 1926. Dam- 
age attributed to deficient moisture was 
4.4 per cent, against 6.4 per cent in 1927, 
and 5.3 per cent in 1926. 

Other climatic causes contributed 4.9 
per cent to the loss in 1928, as compared 
with 2.8 per cent in 1927 and 2.9 per 
cent in 1926. Plant diseases are reported 





| 1928, 1.5 per cent in 1927, and 2.1 per 
cent-in 1926. Insects other than the boll 
weevil caused losses of 3.4 per cent, less 
than in either 1927 or 1926 when 4.4 per 


[Continued on Page 5, Column 5.] 


High-pressure Locomotives 
To Be Produced in Sweden 


The right to manufacture the high- 
pressure locomotive which is being made 
by the Swiss company Schweizische Lo- 
komotiv und Maschinenfabrik, of Winter- 
thur, has been granted by this firm to 
Aktb. Lindholmen-Motala, large Swedish 


| manufacturers of locomotives, railroad 


coaches, steam engines, boilers, drying 
machinery, Diesel engines, and other ma- 
chinery, the Department of Commerce 
was informed May 17 by the Assistant 
Trade Commissioner at Stockholm, Basil 
D. Dahl. 

The full text of the statement follows: 

The Swiss company also gives the/ 


Column 7.) 
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jattempting exhaustive enumeration, the | 
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News Summary 





- . . Of every article 
in this issue will be 
found on the Back 
Page. 
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The News Summary 
is classified by topics 
every day fort) the 
convenience of the 
reader, 
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{record made in May, 1928, and 30 per 
;cent more than 





Debenture Plan 
Is Rejected and 


Conference Asked 


House, by Vote of 249 to 
119, Adopts Rule on Farm 
Bill Waiving Legisla- 
tive Rights. 


‘ 


Procedure Criticized 


By Minority Leader 





Representative Garner Declares 
That Method Is Device to | 
Avoid Direct Vote on 


Senate Amendment. 


The farm relief bill (H. R. 1), as 
amended by the Senate to include the 


sent to a conference of the two houses, | 


May 17, when the House, by a record | 
vote of 249 to 119, adopted a rule for | 
that purpose. | 

The rule (H. Res. 45), brought in by | 
the House Committee on Rules, provides | 
for disagreement to the Senate amend- 
ment and questions the power of the 
Senate to include the debenture plan on 
the grounds that it was revenue legis- | 
lation that should have originated in the | 
House. The action came after an hour’s | 
debate, in which the minority members 
criticized the procedure as devised by the 
majority to avoid a direct vote on the | 
debenture plan. 

Rising Vote Taken. 

Prior to the roll call, the House, on a 
rising vote, upheld the rule by 275 ayes 
to 110 nays. Both votes were oo 


on party lines. 
Republicans who voted against the rule | 


were: James, Mich.; LaGuardia, New| 
York, Lambertson, Kansas; Sproul, Kan- 
sas. (4). 


Democrates who voted for adoption | 
of the rule: Ayres, Kansas; Aswell, La.; | 
Black, N. Y.; Connery, Mass.; Crosser, 
Ohio; Douglas, Arizona; Douglass of 
Mass; Goldsmith, Maryland; Kincheloe, | 





| Ky; Larsen, Ga.; Ludlow, Indiana;*Mc- | was told May 17 by the chairman of the 
{ Commission, Ira E. Robinson. 


Closkey, Texas; McCormack, Mass.; 
O’Connell, R. I. (14). 

The Speaker, immediately upon adop- | 
tion of the rule, named the following as | 
the House conferees: Representatives | 
Haugen (Rep.), of Northwood, Iowa, | 
chairman of the House Committee on) 
Agriculture; Purnell (Rep.), of Attica, 
Ind.; Williams (Rep.), of Harrisburg, 
Ill.; Aswell (Dem.), of Natchitoches, | 
La.; and Kincheloe (Dem.), of Madison- 
ville, Ky. 

The Senate conferees already named | 
in anticipation of the action of the House | 
are: Senators McNary (Rep.), of Oregon, | 
chairman of the Senate Committee on 
Agriculture and Forestry; Norris (Rep.), 
of Nebraska; Capper (Rep.), of Kansas; | 
Smith (Dem.), of South Carolina, and 
Ransdell (Dem.), of Louisiana. 





Rule Sends Bill to Conference. 


The full text of the rule, as adopted | 
by the House (H. Res. 45) follows: 

“Wherets, in the opinion of the House, 
there is a question as to whether or not 
Section 10 of the amendment of the Sen- 
ate to House bill 1 contravenes the first 
clause of Section 7 of Article 1 of the 
Constitution of the United States, and is 
an infringement on the rights and privi- 
leges of this House, but in view of the 
present legislative situation and the de- 
sire of this House to speedily pass legis- 
lation affording relief to agriculture, 
and with the distinct understanding that 
the action of the House in this instance | 
shall not be deemed to be a precedent so 
far as the constitutional prerogatives of 
the House are concerned. 

“Now, therefore, be it resolved that 
upon the adoption of this resolution it 
shall be in order to move to take from 
the Speaker’s table the bill H. R. 1, with | 
a Senate amendment, disagree to the 
Senate amendment, and agree to wid 
ference asked by the Senate, and that the | 
Speaker shall immediately appoint con- | 
ferees.” : 

When the House convened the rule was 
presented by Representative Snell 


[Continued on Page.2, Column 5.) 





Automotive Exports 
Of Canada Increase | 


Industry Established New Pro- 
duction Record in March. 








The automobile industry of Canada es- 
tablished a new monthly production rec- 
ord in March with 40,621 units, an in- 
crease of 20 per cent over the previous 


in February, 1929, it 
was stated on May 17 by the automotive 
division, Department of Commerce. Ca- 
nadian passenger cars and trucks ex- 
ported in March reached a value of $6,- 
634,049, an increase of 44.6 per cent over 
February and of 244 per cent over March, 
1928, exports. The Department’s. state- 
ment followings in full text. 

Exports of motor vehicles increased 43 
per cent in number, as compared with 
shipments in February, and were 336 per 
cent above those in March, 1928. Ship- 
ments of passenger car units showed a} 
gain of 32 per cent over February, and 
of 279 per cent over March, 1928. 

During the first quarter of 1929 ship- 
ments were 216 per cent greater than 
in the same period of 1928. There was 
also a large increase in production, 142.9 
per cent; as compared with the first three | 
months of 1928, 

The average value of passenger cars 
exported during March, 1929, was $450 
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| after will refuse to give rulings or ad- 


| thereof must be included in the request, 


| Mimeograph 3726 of the Bureau of In- 
| ternal Revenue. 


| was being asked daily for numerous rul- 
| ings on abstract cases and insistence of 


| son 
| method. 


| milk, rice, canned corn, raisins, and ba- 


Entered as Second Class Matter at 
the Post Office, Washington, D.C. 
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the people, not the people for 


—John Tyler, 
President of the United States, 
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Rulings on Liability 
For Taxes Restricted 


Transaction Must Be Completed 
And Complete Facts Given. 


The Bureau of Internal Revenue here- 


vice as to income or profits tax liability 
except under rigidly enforced conditions, | 
one of which is that the transaction 
upon which a ruling is requested must 
have been completed in fact and details | 


the Commissioner of Internal Revenue, 
David H. Blair, announced May 17, in 


Mr. Blair declared that the Bureau | 


taxpayers for prompt disposition of their 
requests was so great that the Bureau 
felt it necessary to lay down rules gov-| 
erning procedure under them. 

It has been decided, therefore, that no 
ruling or advice as to tax liability will 
be given unless the transaction has been 
completed, that complete facts be made | 
available, that the real names of the 
parties be used and that the request | 
must come from one of the parties in-| 


The full text of the Commissioner’s | 
order follows: 

To officials and employes of the Bureau 
of Internal Revenue, collectors of inter- 


| 
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Federal Regulation 
Of Radio as Public 


Utility Is Advocated 


Senate Committee Hears 
Chairman of Commission 


On Bill to Unify Control 
Of Communications. 


The Federal Radio Commission in 
granting licenses to radio transmitters | 
should act according to the legal princi- | 
ples governing public utilities, the Sen- 
ate Committee on Interstate Commerce | 


»* Judge Robinson. urged that this, point 
be emphasized in the bill (S. 6) to create | 
a@ communications commission, which is 
now being considered by the Committee, 
so that it will be written into law. 
Private Services Opposed. 

To much attention has been paid to 
the thought that private businesses 
should have license grants, the Commis- | 
sioner argued. He said he doubted that 
the Government has the right to license | 
to a private business a utility like radio. 
In this connection he mentioned the fact 
that a private grant had been given the 
Firestone Company for service between 
Akron, Ohio, and Liberia, which later 
had become a utility service open to the 
public when the Commission declared 
that otherwise the license would be 
revoked. 

The Commission must “undoubtedly” 
eventually regulate rates for radio trans- 
mission as a_ public utility, declared 
Judge Robinson. The General Counsel 
of the Commission, B. M. Webster, Jr., 
who also appeared before the Senate 
Committee, asserted that “the regula- 
tion of radio rates is an immediate nec- 
essity.” 

Monopoly System Disapproved. 

Chairman Robinson was questioned on 
the need of a communications monopoly 
in this country to compete with foreign 
government monopolies, and replied that 
he saw no handicap without a monop- 
oly in the United States. 

Speaking, he said, as a private citi- 
zen choosing between the two fields of 
thought, one that there should be com- 
petition and the other that in the field 
of communication there is needed a well- 
regulated monopoly, Chairman Robin- 
said that he favored the former 
The Commissioner urged that 
the provision in the law for competi- 
tion, preventing mergers between wire 
and wireless communication systems, 
should be retained, “or that the provi- 





~ 
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Retail Prices of Food 
Show Slight Decline 
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Reduction ‘fs Less Than 1 Per'| 
Cent in Month to April 15. 


Retail prices of food in the United | 
States were cheaper by a little less than 
1 per cent, April 15, than on the same 
date in March, according to a statement 
made public, May 17, by the Bureau of 
Labor Statistics, Department of Labor. 
Prices dropped about one-third of 1 per 
cent since April 15, 1928, but jumped 
about 55 per cent since April 15, 1913.) 

The statement in full text, follows: 

The retail fopd index issued by the 
Bureau of Labor Statistics of the De- 
partment of Labor shows for April 15, 
1929, a decrease of a little less than 1 
per cent since March 15, 1929; a de- 
crease of about one-third of 1 per cent 
since April 15, 1 ; and an increase 
of approximately 55 per cent since April 
15, 1913. The index number (1913 
equals 100) was 152.1 in April, 1928; 
153.0 in March, 1929; and 151.6 in 
April, 1929. 

Reductions and Increases. 

During the month from March 15, 
1929, to April 15, 1929, 14 articles on 
which monthly prices were secured de- 
creased as follows: Strictly fresh eggs, 
13 per cent; cabbage, 9 per cent; but- 
ter, 4 per cent; evaporated milk, 3 per 
cent; onions and sugar, 2 per cent; fresh 








nanas, 1 per cent; and oleomargarine, | 


[Continued on Page 10, Column 1.] 


| utilities on May 17, examining R. 


Effort to Buy 


Newspaper for 
Utilities Denied 


Charles J. O’Malley Declares 
He Did Not Represent In- 
sull Interests in Bos- 
ton Post Offer. 


Acted at Request 
Of Brokers, He Says 


Publisher of Recently Estab- 
lished Mobile Press Says 
Power Companies Own 
No Interest in It. 





Charles J. O’Malley, advertising agent 
of Boston, denied before the Federal 
Trade Commission on May 17 that he 
had been authorized to represent the In- 


| sull public utilities interests in an offer 


to purchase the Boston Post for $20,- 
000,000, but stated that he had nego- 
tiated for the purchase of the Post and 
the Boston Globe on behalf of two stock 
brokers from New York, 

Called in connection with the testi- 
mony before the Commission on May 16 
by Richard Grozier, editor and publisher 
of the Post, to the effect that Mr. O’Mal-" 
ley had made the offer on behalf of the 
Insull interests, the witness said he had 
not mentioned the name of the Chicago 
utilities firm in his conversations. C. D. 
Carberry, managing editor of the Post, 
with whom he discussed the proposed 
purchase, he said, himself suggested the 
name of Insull. 

Mobile Charges Denied. 

The Commission inquired into another 
phase of its investigation of alleged 
propaganda activities of public power 
B. 
Chandler, publisher of the Mobile, Ala., 
Press, and D. P. Bestor, jr., president of 
the First National Bank of Mobile. The 
two witnesses denied that the Alabama 
Power Company or any other power com- 
pany “directly or indirectly” had finan- 


cial ititerests in the ‘Préss; which was > 


established on April 15, last. They de- 
scribed as incorrect charges to this ef- 
fect published in the Mobile newspapers 
of Frederick I. Thompson, former Com- 
missioner of the United States Shipping 
Board. 

In closing its hearing on May 17 the 
Commission heard Edward DeWitt, of 
the newspaper brokerage firm of Palmer, 
DeWitt, & Palmer, of New York City, 
with respect to that firm’s activities for 
the International Paper & Power Com- 
pany and Harold Hall and William La 
varre in the acquisition of newspapers. 


Denies He Made Offer. 

The Commission then adjourned in- 
definitely, but its chief counsel, Robert 
E., Healy, stated orally that additional 
witnesses probably will be called in con- 
nection with the newspaper financing 
activities of power and public utilities 
companies. 

Mr. O'Malley, the first witness, testi- 
fied that on February 11 or 12, two men 
whom he knows as “Campion,” a bond 
salesman, and “Colloran” a stock 
broker, came to his office in Boston, and 
told him they would be interested in buy- 
ing the Post or the Globe for a New 
York and Chicago firm which they rep- 
resented. He emphasized that “the name 


[Continued on Page 7, Column 5.] 


Applications Are Filed 
For Rates on Wheat 


Amended Briefs Presented I. C, 
C: by Western Railroads. 





E. B. Boyd, chairman of the Western 
Trunk Line Committee, as agent for the 
western railroads on May 17 filed with 
the Interstate Commerce Commission an 
amended application for authority to 
publish on one day’s notice freight 


tariffs effecting the reduction in rates 
on wheat and wheat flour for export, 
between the principal western grain cen- 


| ters, proposed by the railroads at the 


suggestion of President Hoover. The 
western roads had filed their application 
on May 9 but supplemented it as to 
technical details following a conference 
with the Commission’s Bureau of Traf- 
fic. The reductions range from 5% to 
11 cents for 100 pounds, and expire by 
limitation on September 30. 

The Kansas City Southern Railway 
also on May 17 applied to the Commis- 
sion for permission to file a tariff ef- 
fective on one day’s notice reducing its 
freight rate on wheat and wheat flour 
for export from Kansas City, Mo., to 
Gulf ports by 11% cents per 100 pounds, 
the tariff to expire on September 30. 
This makes the reduction via the K. C. S. 
correspond to those proposed by the 
other western railroads, The Kansas 
City Southern had previously filed a 
tariff, effective on May 25, reducing its 
rate by 7% cents. 

The rates proposed by the western lines 
generally include the following: From 
Missouri River to Chicago, 11% cents 
per hundred pounds; to the Mississippi 
River 742 cents; from St. Pauf and 
Minneapolis to Chicago, 7 cents; from 
Omaha to the Gulf, 20 cents; from Kan- 
sas City, St. Joseph, Atchison and Leay~ 
enworth to the Gulf, 19 cents; from 
Minneapolis to Duluth 4 cents; from 
Omaha and Sioux City to Duluth, 11% 
cents; from Kansas City, St. Joseph, 
Atchison, and Leavenworth to Duluth, 
13 cents; from St. Louis to New Orleans, 
12% cents, 
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elopment Shown \Banks Soon to Receive S pecimen Sets 
" Civil Aviation in Of New Type Currency of Small Size 


Germany Last Year Distribution Presents Difficult Problem and Cooperation 
Is Needed, Says Assistant Secretary Bond. 
























Increases Recorded in Pas- 
senger and Freight Service, 





Banking institutions of the country} will be printed with a green back like 
soon will be supplied with smepimeen sets | Tr renee = ee numbers 
: - w and smaller-sized currency , and seal in yellow on the e. 

Accor ding to Depart which the Desaxtoaen of the Treasury is biota see, See that 7 have 

ec now printing and making ready for dis- | succeeded in accomplishing a great sim- 
ment of Commnere | | eietien care in July, seseeitan to the | plification of currency designs, and we 
‘ation showed substantial| Assistant Secretary of the Treasury, | are —— oe both z a 
ording to a re-| Henry Herrick Bond. In a speech be- ' general Pen We are. sumee Coun verreny 
on | fore a meeting of the Missouri Bankers’;ing and the raising of the bills from 
‘tant ‘Trsde Commissioner A.| Association at Excelsior Springs, Mo., | one denomination to another more diffi- 
from Assistan* li which shows that) May 17, Mr. Bond said the Department , cult in the future. 

Douglas Cook, —, traffic increased | desired to familiarize the public with : . 
Germanys air treigh international | the new currency as the specimen sets! ways be told readily by the portrait, 
over the previous ye lished and special | Will be sent out that all may become ac- | which is the most difficult thing to ‘count- 
air lines were esta a introduced, quainted with the appearance of the new | erfeit successfully, and if the public will 
freight and night itoment follows in| money. learn the portraits of the lower denomi- 
eee pepertanen: 5S | Distribution of the new currency, Mr. | Nations they will be protected from the 
full text: ‘ng individual fea-| Bond said, presents one of the greatest | Talsing of ee ee from counter- 
The three outstanding a German) problems with which the Treasury has | feiting _oa to a degree not pos- 

tures in the age pa the flight | had to deal in recent years, and he ap- | S!Die in the past. : 
civil aeronautics in 192% + via Ire-| pealed to the bankers for sympathetic; Having thus determined the problem 
of the Bremen from ge eg: se trip | cooperation in meeting it. Mr. Bond ex- | of design, which in itself was in some 
land to Greenly Island, i F eons Fried- | plained that the Department is aware of ; respects exceedingly difficult to work out, 
flight of the Graf Zeppelin 4 th Inter-|the natural demand for the new cur- and having given definite approval to the 
richshafen to Lakehurst, an e | rency when it is first released, and it is models, the next step was the execution 
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national Aeronautical Exposition in making every effort to meet the exigen-|of the engraved stock. First the en- 
P Berlin. 5 od de Malo. cies of the situation. pas -~ had ° be mee Sh aces 
‘ Germany is > la a A nanigation | Following is the full text of the meena: | reach at ek te “tie 6 aeeiein 
% : “ "en 3 4 ’ : ’ | u 
; Bette ries have been made with weigh | ine cen Seat eS Pee, Peewee ; number of plates to supply hundreds of 


for the regulation of in- 


ith presses each with four plates for print- 
ffic. The treaties wit 


j ations t 
boring 1 ing. 


; a a, The privilege of meeting with you ai 
ternational air tra 


The denomination henceforth can al-| 





: proximately 


Czechoslovakia, Italy, 
Russia, and_ the 
s are of particular 


ce, Belgium, C 
Seal. Great Britain, 
Scandinavian countrie 
i ce. ase 
Apt a dustry Is aie. sea 

evelopment of Germ - 
a furthered by Reich, state, one 
municipal funds, the Reich a 
alone having appropriated peyote 
marks $11,100,960) im 1926, 46, : - 
marks ($10,934,920) in 1927, ns sl 
500,000 marks ($13,164,600) in 1928 for 

i ose. 

Coe e  Deutache Luft Hansa A. oa of 
Berlin, is the principal German “ ine. 
The Deutsche Luft Hansa operate ap- 
158 aes . Sais 

vi jmated 1928 traffic figur 
ae” dena show considerable . 
crease in every branch over those 0 
1926 and 1927: Passengers, 111,000 oe 
pared with 102,681 in ts ON c 
1,030,000 kilograms compared = _ r 
186: baggage, 870,000 and 821,921 kilos; 
mail, 485,000 and 479,816; and kilometers 

0 
Re emtiontl airlines inaugurated 
in 1928 included the Berlin-Madrid serv- 
ice, 2,100 kilometers in length, the long- 
est European airline. The connection 
between the German and Spanish cap- 
itals was made in two-day flights, i. 
ping overnight at Geneva, with an —— 
flying time of 17 hours. The = 
over the Central Alps, from Munich to 
Milan, was inaugurated in the yew 
of 1928, after a number of trial flig a 
had been made. In order to gain aoe 
necessary experience, mail and freight 
alone were carried over this route at first. 
New Route to Russia. P 

Following the successful operation of 
the route Berlin-Moscow for a number 
of years by the Deruluft, the city of 
Leningrad was linked with the Centra 
European airways by the route Berlin- 
Koenigsberg-Riga-Tallinn, utilizing the 
i i stem on e 4 
a ieiee. This latter international 
route was inaugurated on June 6, ee 

The feature in the 1928 service devel- 
opment was the inauguration of hg 
routes from Berlin to Paris, Zuerich, - 
Vienna. These lines were very popular, 
especially the Berlin-Paris route. The 
fiving time on the Berlin-Paris trip was 
514 hours; to Zuerich, 5% hours; and the 
express connection to Vienna enabled the 
inauguration of a day line from Berlin 

ne. p 
_— Boat Plane Service. | 

In the Spring of 1928 7 ee boat 

service, to supplement boat trains, 
Ee e emniad by the Deutsche Luft 
Hansa and the Norddeutscher Lloyd, by 
which four planes would meet the 
steamer Columbus in Bremerhaven and 
would carry passengers over the follow- 
ing routes: Bremerhaven-Berlin, Bremer- 
haven-Frankfurt-Munich, Bremerhaven- 
Leipzig-Dresden-Prague. The | Nord- 
deutscher Lloyd supplemented this serv- 
ice with a flying tour on Deutsche Luft 
Hansa planes to all European cities, at 
the time of the Berlin air show. 
Deutsche Luft Hansa also inaugurated a 
combination air and rail passenger serv- 
ice as the result of an agreement with 
the German Federal Railroad Co. 

Special freight lines became necessary 
as the existing freight space in passen- 
ger planes was no longer sufficient, and 
services were established over the fol- 


compared with 9,208,029. | 


line Berlin-| 


The | 


|this convention of the Missouri Bankers | 


| Association is one that I assure you 1 
deeply appreciate, as it gives me the op- 
| portunity of presenting to you some of 
'the principal problems connected with 


the issue of the reduced size currency. | 912,000,000 

I appreciate that with many of these| have to go through the various operations 
problems you are, by reason of your long} of wetting, back printing, examining, a 
as bankers, more familiar than} second wetting 


| experience 


I can pretend to have become in, my lim-/ trimming, numbering and sealing, and | 
ited connection with the Treasury De-|the final cutting into individual notes. 


|partment. However, it is my hope that 
| by presenting these problems from the 
viewpoint of that Department you will 
| perhaps see them from a somewhat dif- 
|ferent angle, and by showing you the 
difficulties that we have already faced 


and overcome, and the remaining diffi- | 
we may | 


culties that still confront us, > 
have your full cooperation in the transi- 
| tional period which are now rapidly ap- 
| proaching. 


Uniformity of Portrait 
Designates Value of Note 


The initial problem was that of design. 
For many years the matter of revising 
the designs of the outstanding currency 
issues of the United States had been be- 
|fore the Department, but circumstances 
seemed always to foreclude any general 
revision and the correction of the existing 
confusion. 

Generally speaking, there was a dif- 
| ferent design for the face and back of 
j}each denomination of each kind. The 
multiplicity and duplication of character- 
istic features was indescribable. 

For example, I have discovered eight 
or nine different portraits on the $5 bills 
of different types or issues, and certainly 
as many portraits on currency of the $10 
denomination issues, but the current is- 
sues were sufficiently confusing. You 
| will appreciate how this situation favored 
| counterfeiters and handicapped the Se- 
| eret Service. 

The conclusion to reduce the size of 
the bills made it necessary to execute 
wholly new engraved stock for printing 
the new currency, and this gave the 
first really favorable opportunity ever 
presented for the Department to make 
a complete revision of designs. Many 
months were devoted to the study, and 
| finally certain principles were arrived at 
and adopted, with the result that the 
new designs are on a denominational 
| basis, with emphasis on the dollar value 
| rather than kind, and with the outstand- 
| ing features inherently affording greater 
| security. 

An effort has been made to keep the 
designs as simple as 
unnecessary and confusing ornamenta- 
|tion. For the new designs every back 
\of a given denomination will be absolutely 
| identical. : 

For example, take a five dollar bill. 
The back will always bear an engrav- 
ing of the Lincoln Memorial as a pre- 
dominating feature. 
| will accordingly be printed in quantity 
; and used for any kind of currency issued 
in this denomination. 
| Accordingly there will be only one five 
| dollar back, instead of several, for the 
|Government to print and protect, and 
|for the public to become familiar with. 


Our next problem was that of produc- 
tion. It was necessary to print for a 


complete turnover of United States and | 


| Federal Reserve currency approximately 


76,000,000 sheets of 12-subjects each, or 
individual pieces. These 


face printing, examining | 


So? 


After this they are assembled into pack- 
Treasury. ‘ 


Production Capacity 
Strained to Limit 


Vast as is the capacity of the Bureau 
to accomplish enormous tasks of this! 
character, the production of this new | 
currency, in part carried on during a/ 
period of substantial production of the} 
old-size currency to meet the needs of 
the past months, has strained the Bu- 
reau’s capacity to the utmost. How- 
ever, this work has progressed to a point 
where I can assure you that the cur-| 


| 


| rency will be ready for distribution upon | 


the date contemplated in the Treasury an- | 


: i 
nouncements of last year, namely, in the} 


early part of July of this year. The| 
exact date will be announced definitely | 
within the next few weeks. | 

In order that this new currency might | 


have a longer life than that of the old-size 


| 


possible without | 


currency, extensive research work was | 
undertaken with the cooperation of the| 
Bureau of Standards, the Bureau of | 
efficiency, and the manufactures of the 
paper, to develop a type of paper which 
would have a greater endurance and 
folding strength and which at the same 
time meet the manufacturing require- 
ments of the Bureau of Engraving and 
Printing. It is not evéry paper of high 
strength that will stand the wetting and 
drying operations incident to the manu- 
facture of curréncy. 

Our currency is printed by the intaglio 
process on dampened paper. Paper when 
moistened expands, but does not always 
contract uniformly as it dries. A second 
wetting is necessary between the print- 
ing of the backs and the faces. 

We require therefore a paper that will | 
expand and contract uniformly under 
these conditions, in order that the faces 
on each sheet of twelve notes may regis- 
ter with reasonable accuracy against | 
the backs previously printed. This is| 
a somwhat severe requirement, when 
combined with a_ stipulated thickness, 
structure and folding strength. | 

We have, however, developed a paper | 
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PusBLisHED WitHout CoMMEN' 





In The Netherlands 


Is Being Reviewed 





Proposed Statutes Before the 
Ministry of Justice Prior , 
To Publication of 
Royal Decree. 


| Proposed statutes governing the or- 
| ganization of the Ford Automobile Com- 
| pany recently organized in the Nether- 
| lands are being reviewed by the Minis- 
| try of Justice, prior to publication by 
| royal decree, it was stated on May 17, 
| by the Automotive Division of the De- 
| partment of Commerce. 
| Sixty per cent of the shares in the 
| Netherlands Ford Organization were 
| turned over to the Ford Motor Com- 
| pany, Ltd., of England, and the remain- 
| ing 40 per cent of shares of bearer com- 
| mon stock are being offered for flotation 
| in Holland. 

The full text of the statement follows: 

Much interest has been aroused in 
| Dutch automotive circles by the newly 
| formed N. V. Mederlandsche Ford Au- 


tomobiel Fabriek (Netherlands Ford Au-! 


tomobile Company, Ltd.) of Rotterdam. 
| The company was formed by notarial 
|deed on April 10 and its proposed 
| statutes are now being reviewed by the 


Ministry of Justice, prior to publication | 


| by royal decree. Capital stock has been 
| set at 5,000,000 guilders ($2,000,000) di- 
| vided into 50,000 shares of 100 guilders 
| par value each. , 

Five thousand shares have been paid 
| for in cash by the Ford Motor Company, 
| Ltd., of England and 25,000 shares have 


} been turned over to the English com-| 


pany in exchange for all rights and 
profits connected with patents, inven- 


| tions, etc., present and future, obtained 
| from the Ford Company at Detrait and 


ages of 4,000 pieces for delivery to the | a a so far aS/benture amendment does infringe 


The remaining 20,000 shares of bearer 
common stock, according to the pros- 
pectus issued by the new Dutch company, 
have been obtained by it from the found- 


‘ers for flotation in Holland at 100 per 


cent fully participating in profits from 
November 1, 1928. Of these 10,000 
shares have already been allotted to per- 
sons csnnected with the Ford organiza- 
tion. The balance is offered for public 
subscription with preference to Nether- 
landers residing in Netherlands. 


of currency were redeemed and about 


925,000,000 pieces of new currency were 
issued. 

Roughly speaking, the replacement of 
the old-size currency with the new small- 
size currency is the equivalent of about 
one year’s ordinary redemptions and is- 
sues. Of course, it would not be possi- 
ble to undertake the replacement of ali 
outstanding old-size currency at one 
time, or in a fixed limited period. Nor 
would it be possible to undertake the 
replacement of all outstanding old-size 
currency on and after a given date as 
rapidly as it might, by chance, be pre- 
sented. 

Essential safeguards are necessary in 
handling this retirement of the old which, 
in effect, is the basis for the issue 6f the 
new. Redemption is involved with cer- 
tain legal and accounting restrictions 
and, of course, there are physical limita- 
tions both at the Federal reserve banks 
and the Treasury. Therefore, instead 
of an immediate redemption of all out- 
standing old-size currency it will be 
necessary for the issue to be made over 
a certain period of time. 


|Banks to Be Rationed 


For Supplies of Currencies 

The Treasury and the Federal re- 
serve banks will do everything to make 
this period as short as possible. This 
means that at the very outset all banks 
| applying for currency will be rationed, 
as it were, and each will be required to 





believed to be satisfactory in all these 
respects and with such an _ increase! 
strength that we are confident that the 


take a certain percentage of old-size cur- 
rency assorted from that most fit for 
circulation. This percentage of old cur- 


| currency will have a longer life. Further | Trency will be gradually decreased until 
| research will be undertaken to make this| after a period of a few months it is 


The five dollar backs | 


Cd 


paper if possible more resistant to dirt 
and grease. ; 

The new paper has no prominent silk 
fibre. Such fibre as it contains is so 


; macerated and interwoven in the texture : 
| of the paper that it is not readily ob-| the United States currency and the Fed- 


| For the faces, although necessary to show | 
the kind of currency, uniform denomina- | 


| tional characteristics have been fixed, 


‘the outstanding feature of each denomi-| 


|nation being a portrait. 


} 
| 
| 


served. It ‘has long been felt that the 
prominnt silk fibre was an encourage- 
ment to the counterfeiter, since it was 
so easily imitated. 

The determination of even an ap- 
proximate issue date was in itself a 
difficult problem. It had to be tenta- 
tively fixed before the engraving had 


b ¢ : : i E | been completed and at a ti "er- 
lowing routes: Berlin-Western Industrial} Again taking our five dollar bill, on| tain sont mae essential pee oo 


‘ea-Paris, and Berlin-Amsterdam-Lon- | the face side the portrait of Lincoln will} pe; alana 
cnet a connecting service from Am- | always appear in the center. As this} aoe coed, - weuer ones. a 
sterdam to Cologne and Essen/Muehl-| feature is so prominent it will take ieee of res ‘iseantetin i ks 
heim. These special freight routes prob-| somewhat careful examination to dis-| SENG SOCKS 
ably will be further supplemented in 


| tinguish between the different types un-| of the moveral kine of currency, to avoid 
929 til one is initiated into the points of dif- | ph cr 2 aed che aries of old- 

In 1928 the route Berlin-Hannover was | ference. ieee yP id accordingly. 
lighted for night flying, which enabled! Seals and Numbers |Old Legal Currency 


, service from London and Paris to ° ° . ly ° . 
7 a aae. winter months. This serv- To Be Printed in Color No Longer Distributed 
There are different titles and variations| In accordance with this plan the Bu- 


ice supplemented the lighting of the|_ tion 
route Berlin-Danzig-Koenigsberg, which | in texts, and as a further mark of dif-| reau has delivered no new old-size cur- 


| anticipated that old-size currency pre- 
sented at Federal reserve banks will be 
| replaced in full with the reduced-size 

currency. 
I am referring now particularly to 


eral reserve currency. The issue of 

National bank currency in reduced size I 
will refer to shortly. 

Thus you will see that for a period 
of perhaps three or four months, at 
least, both sizes of currency will be in 
circulation, but with the old-size cur- 
rency gradually disappearing, and it is 
estimated that after several months the 
old-size currency will be rather a rarity 
and will only be in circulation because 
it has not reached a bank for a period 
| of several months. While it will always 
| be a valid obligation it is safe to say 
that by the first of the year it will 
not be in general circulation and will be 
very rarely seen. 

The problem of National bank cur- 
rency in reduced size is a distinct one 
and in certain ways more difficult of 
solution than that of United States or 
| Federal reserve currency. When the 
| Secretary of the Treasury determined, 
as was announced on January 22, 1929, 


-|Ford Organization House Rejects Debenture Provision 


And Sends Farm Bill to Confereiice 


By Vote of 249 to 119, Rule Is Adopted Waiving Right to 
Initiate Revenue Legislation. 


[Continued from Page 1.] 


(Rep.), of Potsdam, N. Y., chairman of | 
the Committee on Rules. In “its — 
: a ; : 
ina gauy She Fle 6 weual|tleman’s. personal. opinion, and. that i 
ference. The preamble, however, he|What I am referring to. And I say to 
| said, is “a little different to meet an ex- ! you that, if you and the Speaker of the 
he eo owe des “Secale aa House for any purpose. No emergency, 
written, he said, declaring his personal | ‘his violates the constitutional Tights 
opinion that the debenture amendment ; f the House, you have not the right to 
of the Senate does violate the preroga- sacrifice the constitutional rights of the 
| tives of the House. He appreciated, how- | House for any purpose. “No emergency, 
“Sr opinion among members of the House. ("0 exigency, and no polities! advantage 
ili the House Inisted. pon is prerog.|SUEhgx° JOLY fou Sp, oF any. othe 
ative at this time, he said, he realized ‘constitutional rights of this House to 
[that it might precipitate constitutional | (i oi nate qevéides on sslation 
jarguments that might possibly extend = & ig . 
through weeks and months. If prolonged When you vote for this resolution 
| discussion of constitutional rights were | You vote for a resolution that _ the 
started now the people of the United ; Speaker and the chairman of the Com- 
States would not understand the situa-| mittee on Rules and the majority leader 
tion, he said. The people want farm re- |.0M your side said violates the constitu- 
lief now, not next Fall, be added. | tional rights of this House. Do you be- 
Representatives Garner (Dem.), of | lieve you can say in good conscience 
Uvaled, Tex., minority leader; Pou;that an emergency justifies you in vio- 
(Dem.), of Smithfield, N. C., ranking | lating this Constitution ? 
minority member of the Committee on| Representative Leavitt (Rep.), of Great 
Rules; Cannon (Dem.), of Elsberry, Mo.,| Falls, Montana, asked Mr. Garner to 
former parliamentarian of the House; | State whether he believed the debenture 


“T understand that,” Mr. Garner re- 











plied, “but I want to refer to the gen-| 


| Jones (Dem.), of Amarillo, Tex.; Ran- 
kin (Dem.), of Tupelo, Miss., and Bank- 
head (Dem.), of Jasper, Ala., spoke 
lagainst the rule. Representative La 
| Guardia (Rep.), of New York city, urged 
|the House not to “sacrifice” its rights 
/and prerogatives. 
| Representative Tilson (Rep.), of New 
|Haven, Conn., majority leader, chal- 
lenged by Mr. Bankhead to answer a 
direct question as to his personal view, 
{said that in his opinion the Senate’s - 
e 
| House prerogatives. He said, however, 
{that he realized there is a difference of 
opinion, and he felt that this is not a 
proper time to decide this issue. if 
Mr. Pou said that the effect of thé 
rule would be to send the bill to con- 
ference without giving the House an op- 
portunity to vote on the debenture | 
/amendment. He characterized it as a| 
“steam roller” proceeding. 


| Majority is Criticized 
By Minority Leader 


Minority Leader Garner criticized the 
| majority for lack of courage to face a 
vote on debenture. : 

“Why don’t you vote on it?” he asked. 
“Are you wanting in courage? Are you 
lacking in intellectual capacity to analyze 
the situation? What is the reason you 
do not want to vote on the debenture 
plan? 3 

“Don’t you want your constituents to 








| know how you stand on public questions? 


If you do, you will vote down this reso- 
lution and then you will have an op- 
portunity to vote on the debenture plan. 
“I hope you will do this, at least in the 
interest of the Constitution, if not in the 
interest of your own integrity.” , 
“As I understand the minority leader,’ 
Representative Rankin commented, a, 
vote for this resolution simply means 
that the individual member of Congress 
is trying to dodge a vote on the deben- 
ture plan.” 2 ’ 
“Yes,” replied Mr. Garner. I will 
say that this means that the gentlemen 
on the other side (the majority) want 
an opportunity to go back home and find 
out how their constituents stand, and 
then declare that they were that way 
too, without recording their votes in the 
House of Representatives.” 7 
“You just do not want the people in 
your districts to know how you stand 
on this question,” minority leader Gar- 
ner said, pointing to majority side, “and 
these gentlemen are violating the Con- 
stitution in order to give you that privi- 
lege.” 7 
Mr. Garner, as spokesman for the mi- 
nority, challenged the majority “to find 
a situation of this kind which has arisen 
in the House of Representatives in the 
last quarter of a century.” , 
“Here,” he said “we have a resolution 
the author of which declares it violates 
the constitutional privileges of the 
House.” 


Mr. Snell Explains 


Statements as to Rule 
Chairman Snell, of the Rules Commit- 
tee, in charge of the rule, interrupted. 
“I respectfully say,” Mr. Snell told Mr. 
Garner, “that I did not say it violates 
the constitutional privileges of the House, 
but I did say that we did not choose to 
raise that question at this time, and I 


amendment violates the constitutional 
prerogatives of the House. 

“I do not,” Mr. Garnes answered “if 
I did I would not vote for it. The 
Speaker will regret as long as he lives 
that he is in the, attitude here of saying 
by formal ‘whereases’ in a resolution 
that it is unconstitutional to originate 
this legislation in the Senate, but that, 
on account of the eme-gency or the lack 
of leadership, he is going to pass a reso- 
lution and violate the Constitution of the 
United States by sending this bill to con- 
ference and so recognizing that the Sen- 
ate had the right to put it on. 


Opposition to Action 
By House is Alleged 


Mr. Garner told the House that the 
object of the resoiution was to prevent 
the House from expressing itself on the 
debenture plan. He said the members 
should cultivate courage. 

“If you had any courage,” he said, “you 
would agree to vote on this debenture 
plan; but, instead, you pass a resolution 
which questions the constitutionality in 
order to avoid exercising the right you 
ought to assert of voting on a proposi- 
tion in the House that already has been 
passed on by the Senate. I offered to 
send this bill to conference by unanimous 
consent, with an agreement that before 
you made the conference report complete 
you would bring back the debenture plan 
for this House to vote on it.” 

Representative La Guardia said that 
apparenily the minority leader is willing 
to surrender the rights of the House in 
order to obtain consideration of a sub- 
ject which he knows the Senate had ab- 
solutely no jurisdiction to originate. The 
House, he added, knows the debenture 
amendment infringes its rights. 





Progress in Aviation 
Outlined by Mr. Glover 


The United States is fast assuming 
first place in the construction and estab- 
lishment of airports in comparison with 
those of other countries of the world, in 
the opinion of the Second Assistant 
Postmaster General, W. Irving Glover, 
who has just returned to Washington 
after attending the National Airport 
Conference at Cleveland, Ohio, May 17. 

Mr. Glover stated orally that the con- 
ference was largely attended by man- 
agers of all of the present airports. He 
said that much interest was manifested 
in the conference by those who were 
present. He declared that the confer- 
ence devoted much of its time to a com- 





prehensive discussion of improvements | 


in the lighting of airways, airport fa- 
cilities, and the assisstance the radio 
was givingsto aeronautics. 
_Mr. Glover explained that the use of 
Naeon lights for lighting airways and 
airports was taken up by the conference 
but that it had made no recommenda- 
tions in regard to matters it discussed. 
The conference also was attended by 
J. C. Hinsburg, Aviation Division, De- 
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Chairman of Commission 
On Bill to Unify Control 
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[Continued from Page 1.) 
‘sion for competition should be ex- 


tended.” ; 
“I know of no other way to attain 
the best public service,” he explained, 
jadding that the additional regulation of 
| rates would also insure competition. : 
The Radio Corporation of America is 
the radio leader in the United States, 
|serves 30 countries and “already has a 
world monopoly,” said Chairman Robin- 
}son. This company is under contract, he 
| said, until 1945 with the Imperial Com- 
| pany in Great Britain to which the Gov- 
|ernment monopoly is leased. 
“T see no objection to this monopoly,” 
jhe declared. “It does a great public 
| service.” 





| Supports Present Regulations. 

The Radio Corporation, Judge Robin- 
son indicated, is capable of competing 
with the British system which controls 
both wireless and cable communication, 
and need not be relieved of the prohibi- 
tion against such mergers in the United 
States. 

Asked by Senator Dill (Dem.), of 
Washington, when the Commission had 
| granted to the Radio Corporation the li- 
;cense on which it has just opened a 
| transcontinental wireless service, the wit- 
ness said on June 7, 1928. This license 
expires June 6, 1929. 

There were three station licenses to 
|the Radio Corporation, he explained. 
One, WQC, at Rocky Point, N. Y., had 
been given a frequency of 17,860 kilo- 
cycles with Amsterdam, Brussels, San 
Francisco, and other stations where they 
are licensed as points of communication. 
A second, WPE, also at Rocky Point had 
13,840 kilocycles with Rome and San 
Francisco named as_ special points of 
communication. Station KEN, he said, 
|is located at Bolinas. Calif., and has 
| 6.845 kilocycles, with Honolulu and New 
| York named as special points of com- 
munication. 

Although the license grants by the 
| Commission were originally with a view 
|toward __transoceanie communication, 
Judge Robinson said that the engineers 
| had decided that the frequencies licensed 
were proper for transcontinental use, 
| Regarding other transcontinental grants, 
jthe witness mentioned that 20 frequen- 
cies had been given the press and 40 the 
| Universal Wireless Company. 


Fayors License Fees, 
_ Chairman Robinson declared himself 
in favor of license fees and also the re- 
|quirement by law that licensees must 
carry certain informative programs. He 
suggested that perhaps there could be 
a bureau in Washington giving out daily 
programs on the Government’s activities. 

“Eventually a repetition of the history 
of this great country will be demanded 
by the schools,” he asserted. 

Advertising, he said, is becoming of 
a lesser order of importance in broad- 
casting, though it is working well now. 
It is giving way, he explained, to the 
public demand for information over the 
radio, 

“Does the Commission now have 
enough power to handle the use of ob- 
perenne programs?” asked Senator 
| Dill. 
| “I think so,” replied the Commissioner, 

Counsel Webster endorsed in detail 
the testimony given before the Commit- 
tee on the Counzens bill by the former 
general counsel, Louis G. Coldwell, but 
said that he though immediate enact- 
ment of the legislation which would 
group wire and wireless communication 
under one commission should be post- 
poned because the Radio Commission al- 
ready is overworked. 

“T believe in the Couzens bill in prin- 
ciple,” he said. 








partment of Commerce, and W. R. 
|Gregg, a meteorological expert of the 
|U. S. Weather Bureau, Department of 
| Agriculture. Mr. Glover said both of 
{these Government officials addressed the 
|conference to explain the Federal Gov- 
ernment’s aeronawtical work, particu- 
larly on lighting, radio, and airports. 








was careful to make that statement.” 

“I challenge the gentleman’s notes,” 
Mr. Garner retorted, “to show whether 
he did not say that, in his opinion, it vio- 
lates the constitutional rights of the 
House of Representatives.” 

“I said,” Mr. Snell reiterated, “that 
as far as my individual opinion was con- 
| cerned, but I recognized that there was 
| a difference of opinion, and a majority of 
| the Rules Committee decided this way.” 
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| “The gentleman did not make any 
| qualifications, He, the author of this}; 
}resolution, made the statement that he 
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was completed in 1927, During the sum- | ference to catch the eye the treasury seals | reney since the first of April, and prob- 
mer months the lighted route Berlin- | and serial number will “be printed in| ably by this date the existing stocks of 
Danzig-Koenigsberg is utilized in flights color, on United States notes in ved, in| new old-size currency in the Treasurer’s 
by the Deruluft to Russian and Baltic | blue for silver certificates, in yellow for| vaults and the Federal reserve banks, 
cities. The Berlin-Hannover route _is| gold certificates, mm green for Federal | other than certain stocks of national 
used in the summer for freight service | reserve notes, and in brown for national) pank currency and, I believe, Federal 





is. 


to London. : 
Types of Planes I sed. 4 
The principal outstanding types of air- 


ers G31, the 
the largest single-motored land plane, 
and the Rohrbach Romar. From the 
point of view of economy of operation, 
sne of the outstanding types is the M. 
18, manufactured by the Bayerische 
Flugzeugwerke A. G., of Augsburg. This 
latter type of airplane has been operated 
by the Nordhawerische Verkehrsflug 
Gesellschaft m. b. H., of Fuerth, at very 
low cost. The Bremen type, built by 
Junkers, now is being manufactured as a 


passenger plane to accommodate five or | 


six persons, and will be equipped with a 
motor of greater horsepower than that 
used in this type of freight service. 
Germany has 65 airports or traffic 
landing places, controlled largely by the 
municipalities owning and _ operating 
them. The majority of the airports, es- 
ially those served by the Deutsche 
uft Hansa, have become associated in 
an advisory organization known as the 


Association of German Airports. equipment, cable office, connections to the | reserve currency and the established 

The Federal Traffic Ministry has pub- | cities, distance and accessibility, denominations eof national bank notes 
lished an official handbook on airports, Nearly all German airports are lo- will follow as soon as possible. All 
known as the “Flughandbuch fuer das | cated at some distance from the center issues will be through the Federal re-| 


Deutsche Reich.” This publication de- 
scribes each airport and landing place 
both by maps and aerial photography and 
is supplemented by detailed information 
as to the administrator of airports, the 


traffic companies using the airport, the | 


| bank notes. 
| On United States currency the seal 


| will be on the left, balancing a large | 
planes developed in 1928 were the Junk- “five” at the right of the portrait. On| 


be superimposed on this ..word “five” at 
the right of the portrait, but will be 
| balanced by the Federal reserve district 
|numeral at the left. The seal will have 
|the same place at the right on the na- 
| tional bank currency, and at the left of 
| the portrait the name of the issuing bank 
| will be prominently printed. 

| These differences of color and the posi- 
|tion of the seal are, we are confident, 
|amply sufficient to facilitate the ready 
| sorting of currency by banking institu- 
jtions. Gold certifeajes will no longer 
have the yellow back of the past, but 
7 > = x : 


| distinguishing signs, night illumination, 
| kind of ground surface, dimensions of 
| the landing fields, size of buildings, han- 
| gars and repair shops, fuel capacity of 
| containers, means of transportation to 
| cities, location of first-aid stations, cus- 


of the city, with the exception of the 


Focke-Wolf Moewe, which is | the Federal reserve currency the seal will | 


| 


| 
| 


\ 


reserve notes, are pretty completely ex- 
hausted. This means that during the 
next few weeks the average 
of fitness of currency in circulation will 
be lowered, due to the absence of any 
considerable issues of new bills. 

There is no way to avoid this unless 
we were to produce more old-size cur- 
rency and this would mean an accumula- 
tion that might in part be not required, 
thus causing such unused stock to be 
sacrificed. In addition it would require 
the redemption of much old-size cur- 
rency while still in a fit condition. 

The problem of distribution is planned 
as follows: Prior to the issue date, 
stocks of the new-size currency will be 
placed in reserve custody in the twelve 
Federal reserve banks and in certain of 
their braches. The initial issue will 


|be on a date not yet determined, but 


simultaneously to all banks, 

At this time all established denomina- 
tions from $1 to $20, inclusive, of all 
kinds of currency except national bank 


| notes will be issued. The higher denomi- | 
| toms, post and passport control, radio | 


nations of United States and Federal 


serve banks to member and other banks, 


Tempelhof airport in Berlin, situated only | and all banks will be placed on an equal 
a 12-minute bus ride from the heart of | footing. 


the city. Fast connecting service to and 
from the airports is provided by busses 
operated by the Luft Hansa, 


| 


There are about 900,000,000 pieces of 
paper currency outstanding. During the 
last fiscal year about 930,000,000 pieces 


f 


> 


| that the bonds upon which the National | consideration of a problem which = 
| bank currency rests would not be called | lates the constitutional slants of the 
for redemption in 1930, he simultane- | House, Mr, Garner asserted, 

would | 


Telephone, Lexington 1894 
Far Eastern: 3 Aoi-Cho, Aksaka 


Curicaco: 809 London Guarantee Bldg. Tokyo, Japan 


Telephone, State 7766 


standard | 


ously announced that this currency 
| be issued in reduced size shortly after 
| the other currency. 

Work was at once undertaken to pre- 
pare designs which would approximate 
as closely as possible in their essential 
features the designs for the other types 
of currency. These have been completed, 
and the engraving is now almost accom- 
plished. The exact time and manner of 
| distribution are still under consideration. 

There are approximately 6,300 issuing 
banks, and their currency represents ap- 
proximately 15 per cent of all outstand- 
ing currency in dollar value. In pieces 
this currency numbers about 70,000,000. 

The printing of this large amount, 

| with the appropriate names of the vari- 

ous banks on different denominations, 
| is in itself an enormous task. It has 
| sequired, first of all, a careful verifi- 
cation of the charter names, and the 
securing of facsimile signatures of the 
officers who have in the past signed by 
pen or through overprinting with local 
printers. These signatures will now be 
printed on the bill at the same time that 
the title of the bank is printed, 


|Equal Distribution 
|T'o National Banks 


tribution which will, as nearly as possible, 
| give all national banks a certain amount 
of reduced-size currency for issue simul- 
| taneously, or as nearly simultaneously 
|as possible. There are problems con- 
| nected with this issue, and especially in 


It is our aim to plan a method of dis- | 


Propriety of Sacrifice 
‘Of Rights Questioned 


| “Did the gentleman understand we are 
|discussing the resolution before the 

House and not the personal opinion of 
|the gentleman from New York?” asked 
| Mr. nell. 


| connection with the p 
| redemption fund and the redemption pro- 
| cedure,. which are very difficult of. solu- 
| tion, but I can assure you that it is our 
aim to show no favoritism, either sec- 
tional or otherwise, in this distribution, 
but to accomplish the replacement as 
generally and as rapidly as conditions 
will permit. : 
However, it is quite evident that this 
kind of currency will require a longer 
period for its complete replacement than 
the other types of currency require, due 
to the problem of sorting and redemption, 
the size of the redemption fund, and 
other related matters, and therfore it will 
be found in circulation for a somewhat 
longer period than the other currency. 
It is probable that it will take at least six 
or seven months to complete the turn- 
over of National bank currency, even un- 
| der the most favorable conditions. 
We recognize that there wiil be at the 
| beginning of the turn-over period a cer- | 
| tain abnormal demand for the new cur- | 
rency, due to the natural curiosity of the 
public to see the new designs in the re- 


size of the 5 per cent 
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New Controversies Brought 
Before Conciliation Service 
In Period Number 26, 
Bringing Total to 115. 


Twenty-seven new labor disputes were 
brought before the Department of Labor 
for settlement during the week ended 
May 11, according to Hugh L. Kerwin, 
Director of the Department’s Conciliation 
Service. 

At the end of the week, there were 84 | 
strikes before the Department awaiting 
settlement and in addition 31 contro- 
versies which had not reached the strike 
stage. Twelve labor disputes were re- 
ported to have been adjusted during the 
week. : 

Following is a list of the new disputes, | 
showing the name of the company or in- 
dustry affected, the nature of the dispute, 
the craftsmen concerned, the status and 
cause of the dispute, and the number of | 
workers invloved: , ; 

Building trades, Steubenville, Ohio,— 
Strike; craft, building trades; status, un- 
classified; cause, signed agreement be- 
fore commissioner’s arrival; workers in- 
volved, 800. 

Barbers Ask Higher Pay. y 

Barbers, Steubenville, Ohio.—Strike; | 
craft, barbers; status, unclassified; | 
cause, wage increase, shorter hours; 
workers involved, 40. 

Building, Kokomo, Ind.—Threatened 
strike; craft, building; status, pending; 
cause, non-union hod carriers employed; | 
workers involved, 33. ’ 

Carpenters, Erie, Pa.—Strike; craft, 
carpenters; status, adjusted; cause, five- 
day week and $1.25 per hour; workers 
involved, 400. ; 

Hess-Goldsmith Silk Company, King- 
ston, Pa.—Strike; craft, silk workers; 
status, pending; cause, sympathy with 
Wilkes-Barre mill; workers involved, 190. 

Painters aud paperhangers, Alliance, 
Ohio—Strike; craft, building; status, ad- | 
justed; cause, asked 10 cents per hour 
increase, refused; workers involved, 50. 

Recognition of Union Asked. 








Lipp Shoe Company, New York City.— | 


Strike; craft, shoeworkers; status, pend- 
ing; cause, working conditions, recogni- 
tion; workers involved, 90. 

Carpenters, Portsmouth, ; 
Strike; craft, building; status, pending; 
cause, five-day week and $9 per day; 
workers involved, 100. 

Arthur Bender Shoe Company, New 


| cultural Committee referred to the ques- 


| at the hearing of the Committee on Agri- 


| it would levy an unfair tax upon the 


N. H—|} 


Organized labor‘s opposition to the | 
sugar schedule of the pending tariff | 


' 


bill (H. R. 2667) was expressed in al 
letter from the president of the Ameri-| 
can Federation of Labor, William Green, | 
read to the House by Representative | 
Pratt (Rep.), of New York City, May 17. | 

The letter was addressed to Repre-;| 
sentative Frear (Rep.), of Hudson, Wis., 
in response to an inquiry from Mr. 
Frear as to the views of Mr. Green as 
head of the organization. | 

The general debate on the tariff billj 
was continued in the House. Meantime, 
the majority members of the House} 
Committee on Ways and Means contin- 
ued their hearing of arguments of mem- 
bers of the House in favor of changes 
in tariff rates proposed in the bill. 

The full text of Mr. Green’s letter, 
dated May 16 and signed as president 
of the Federation, follows: 

“T herewith reply to your two favors 
of recent date in which you call my at- 
tention to the proposed sugar schedule 
embodied in tne pending tariff bill. 
Please understand that no one was justi- 
fied in quoting my testimony before the 
Senate Agricultural Committee in sup- 
port of farm relief legislation as an en- 
dorsement of the sugar schedule of the 
pending tariff bill. 


Statement Declared 


To Be Misinterpreted 
“My statement before the Senate Agri- 


tion of general farm relief legislation 
exclusively. Only one who sought to 
take an unfair advantage in order to ad- 
vance some special interest would at- 
tempt to use any of the testimony I gave 


culture in support of the sugar tariff 
schedule. 

“In my opinion the increase in the 
sugar schedule is unjustifiable and in- 
defensible. If passed in its present form 


millions of workers whom I have the 
honor to represent for the purpose of 
protecting an industry which the facts 
show employ women, children and Mexi- 
can labor at indecent wages and under 
intolerable conditions of employment. 
The great mass of our working people 
in the United States are unwilling to be 
taxed for the purpose of protecting an | 





York city—Strike; craft, shoeworkers; 
status, pending; cause, working condi- 
a recognition; workers involved, 
177. 


Griffin & White Shoe Company, Brook- | 


lyn, N. Y.—Strike; craft, shoeworkers; 
status, pending; cause, working condi- 


tions, recognition; workers involved, 120. | 


Morgan & Grosman Shoe Company, 
Brooklyn, N. Y.—Strike; craft, shoe- 
workers; status, pending; cause, work- 
ing conditions, recognition; workers in- 
volved, 80. 

Shoeworkers Strike. 

Laird-Schober & Company, Philadel- 
phia, Pa.—Strike; craft, shoeworkers; 
status, pending; cause, discharge of six 
men who refused to work May 1; work- 
ers involved, 400. 

Barbers, Chicago, I!l.—Controversy; 
craft, barbers; status, pending; cause, 
renewal of wage contract; workers in- 
volved, 3,700. 


Building trades, St. Louis, Mo.—Strike; | 


craft, building; status, pending; cause, 
asked increase to 90 cents per hour; 
workers involved, 3,500. 

General Mills, Ine., Catasauqua, Pa.— 
Strike; craft, silkworkers; status, pend- 
Ing; cause, report not yet received; 
workers involved, 205. 

Lockerbie Hotel Company, Indianap- 
apolis, Ind.—Controversy; craft, car- 
penters and plumbers; status, adjusted; 
cause, jurisdiction bath fixture work; 
workers involved, 20. 

_ Terrazzo workers’ helpers, Indianapo- 

lis, Ind.—Controversy; craft, building; 

status, adjusted; cause, asked increase 

and recognition; workers involved, 35. 
Roofers in Dispute. 

Building roofers, Indianapolis, Ind.— 
Strike; craft, roofing; status, pending; 
cause, asked increase and recognition; 
workers involved, 59. 

McKees Rocks Taxicab Co., McKees 
Rocks, Pa.—Strike; craft, drivers; 
status, pending; cause, inctease of 
wages; workers involved, not stated. 

Ugited Cleaners & Dyers Company and 
29 other plants, Los Angeles, Calif.— 
Strike; craft, cleaners and dyers; status, 
pending; cause, wage increase and recog- 
nition; workers invloved, 850. 

Bakers, 15 firms, Washington, D. C.— 
Controversy; craft, bakers; status, ad- 
justed; cause, renewal of agreement; 
Wage increase; workers involved, 750. 

Hess-Goldsmith Silk Company, Wilkes- 
Barre, Pa.—Strike; craft, textile work- 
ers; status, pending; cause, sympathy 
with other mills; workers involved, 60. 


Laundry drivers, Chicago, I].—Threat- | 


ened strike; craft, drivers; status, pend- 
ing; cause, report not yet received; 
workers involved, 3,200. 

Jurisdiction of Work in Issue. 


Plumbers and steamfitters, Chicago, | 
Ill.—Strike; craft, building; status, 
pending; cause, jurisdiction hydraulic 


pipe work; workers involved, 50. 

John B. Sexton Building, Chicago, 
Ill.—Strike; craft, iron and sheet metal; 
status, pending; cause, jurisdiction 
metal work on windows; workers in- 
volved, 30. 

Utilities Building, Chicago, Tl.— 
Strike; craft, iron and sheet metal; 
status, pending; cause, jurisdiction metal 
work on windows; workers involved, 20. 

Hillman Coal & Coke Company, Bark- 


pending; cause, report not yet received; 
workers involved, not stated. 
List of Adjustments. 

Following is a list of the disputes re- 
ported adjusted, showing the name of 
the company or industry affected, na- 
ture of the dispute, craftsmen concerned, 
cause of the dispute, terms of settle- 
ment and number of workers involved: 

Plumbers and _steamfitters, Terre 

Haute, Ind.—Strike, craft, building; 
cause, cutting and threading of pipes; 
terms, allowed cut and thread pipes 4 
and 5 inch size in shops, other sizes on 
job; workers involved, 40. 
_ Painters and decorators, Rock Island 
and Moline, Ill., and Davenport, Ilowa— 
Strike; craft, building; cause, $1 day 
increase and five-day week; terms, al- 
lowed five and one-half day week and 
$1.12% per hour, renewed last year’s 
contract till April 30, 1930; workers in- 
volved, 250. 

Painters and paperhangers, Alliance, 
Ohio—Strike; craft, building; cause, 10 
cents hour increase refused; terms, al- 
lowed 5 cents hour increase and five-day 
week; workers involved, 50. 

Plumbers and steamfitters, Plainfield, 


industry which resorts to such uncivilized | 
practices. 


affiliated with the American Federation 
|of Labor, I register my protest against 
| the proposed increase in the sugar tariff 
| schedule.” 
The full text of Representative Frear’s 
letter, dated May 10, addressed to Mr. 
| Green, follows: 

“In debate today, Timberlake on the 
floor discussing sugar was interrupted 


you in support of the sugar schedule. 
I assumed they would attempt to do just 
that thing, although I know in your in- 
terview you were 
principles of agriculture. 


Labor Conditions 
At Mills Criticized 


“The sugar schedule is a vicious prop- 
osition as I have shown in repeated 
speeches and I have beet sugar mills in 
my district. The only hope for them is 
in a straight bounty, for reasons I have 
discussed in the House, but I do not 
want these people to deceive the House 
into believing that the champions of la- 
bor are eithcr in favor of the sugar tariff 
or labor conditions which surround the 
western milis.” 

During the general debate May 10 on 
the tariff bill, Representative Colton 
(Rep.), of Vernal, Utah, interrupted 
Representative Timberlake (Rep.), of 
Sterling, Colo., to announce that the 
president of the American Federation of 
Labor favored the proposed duties on 
sugar. Mr. Frear disputed this and 
afterward wrote to Mr. Green. 

Representative Estep (Rep.), of Pitts- 
burgh, Pa., a member of the Ways and 
Means Committee, praised the tariff bill. 
He declared that the members of the 
Committee who wrote the bill came from 
States vitally interested in agriculture. 
He said he was unalterably opposed to 
any duty on jute, saying that a duty 
would be a great hardship to the farmer. 

Replies to a number of minority criti- 
cisms of the tariff bill were given by 
creceenenetine Sloan (Rep.), of Geneva, 
Nebr. 


| 


tariff bill will help agriculture, said 


“In behalf of working men and women | 


by Colton of Utah who read what pur- | 
ported to be a printed interview from | 


discussing general | 


Few of the changes proposed in the | 


Representative Doughton (Dem.), of 
Laurel Springs, N. C., a member of the 
Ways and Means Committee. He criti- 
cized the bill, declaring that it would not 
accomplish the purpose for which the 
special session was called—to help agri- 
culture. He said that Congress should 
pay more attention to safeguarding the 
public against monopolies created by pro- 





The duties on lumber were discussed 


by Representative Miller (Rep.), of 
Seattle, Wash. 
Representative Hawley (Rep.), of 


Salem, Oreg., chairman of the Ways and 
Means Committee, announced at the 
executive session that the House would 
adjourn frqn May 17 to May 20 and 
the Committee majority would devote 
May 18 to an all-day hearing of mem- 
bers. This, he sai’. would conclude the 
hearing of proposed amendments. 


Changes Requested 
By Majority Members 


Majority members of the Committee 
on Ways and Means met in the evening, 
May 16, to hear requests and sugges- 
tions from Representatives for changes 
in the tariff bill. 
Representative Clancy (Rep.), of De- 
troit, Mich., favored a return to the old 
duty, under the Fordney-McCumber act, 
of one-sixth of a cent a gallon on black- 
strap molasses, instead of the 2 cents 
set by the bill. The same action was 
advocated by Representative Hudson 
(Rep.), of East Lansing, Mich., at a pre- 
vious meeting of the majority members 
of the Committee. 

Competition:-from Russia has made 
serious inroads in the manganese mining 


| industry of the United States, said Rep- 


resentative Leavitt (Rep.), of Great 
Falls, Mont., in asking for an increase 
in the duty from 1 to 1% cents per 
pound on the manganese content of man- 
ganese ore. 
additional protection for low grade ores, 
he announced orally after his appearance 
before the Committee. 

Further precautions agai: ¢ the dump- 
ing of cheap foreign pen knives were 
suggested by Representative Fish 


stated. 

A suggestion was made by Represen- 
tative Arentz (Rep.), of Simpson, Nev., 
that if sodium sulphate were imported 
under any other designation than “so- 
dium sulphate” it should call for a duty 
|of $4 a ton. Mr. Arentz suggested also, 
he said, that processed sodium sulphate 
{should not be placed on the free list. 
That wheat starch be given the same 
| protection as potato starch was sug- 
gested by Representative Cramton 
(Rep.), of Lapeer, Mich., Mr. Cramton 
announced orally. Wheat’ starch is 
given a duty of 1% cents a pound in the 
bill, while potato starch is assessed at 
2% cents, he said. 

Representative Walker (Rep.), of Lan- 
caster, Ky., requested that the duty on 
blue grass seed be made 7 cents a pound, 
instead of the 2 cents proposed in the 
tariff bill. 


Present Rate on Rayon 
Favored by Mr. Zihlman 


Cellulose and synthetic yarn should 
not be grouped under the heading of 
“rayon” in the tariff bill, it was sug- 
gested by Representative Zihlman 
(Rep.), of Cumberland, Md. He sug- 
gested that instead these two products 
be classified as “other synthetic fibers.” 
He advocated a continuance of the duty 
now in force, of 45 per cent ad valorem 
with a 45-cent specific duty per pound 
on rayon. 

A recommendation that the rate on 
onions be placed at 2% cents a pound was 
made to the Committee by Representa- 
tives French (Rep.), of Moscow, Idaho, 


bill proposes 1% cents. 


increases in the duties on building mate- 
rials. 

Fish oils, assessed at 1-6 cent a pound 
in the bill, are interchangeable with flax- 
seed oil, which pays a duty of 5 cents 
|a pound. For this reason fish oil should 
also be made dutiable at 5 cents a pound, 
it was suggested by Representative Ba- 
}con (Rep.), of Westbury, N, Y. 


El Paso, Tex., suggested that green hides 
be dutiable at 6 cents a pound, and dried 
hides at 15 cents. 


The President’s Day 


at the Executive Offices 
May 17, 1929. 





9:15 a. m.—The Director of the Bu- 
reau of the Budget, General Herbert M. 





N. J.—Strike; craft, building; cause, 
five-day week work; conditions; terms, 
40-hour week; $12 day, must place work 
450 feet up; workers involved, 125. 
Mazer Crossman, Inc., Columbus, Ohio 
—Strike; craft, 


terms; workers involved, 160. 
House Wreckers Given Increase. 
House wreckers, New York City— 


cents hour increase; terms,. allowed 5 
cents hour increase; five and one-half 
day week; workers involved, 1,800. 
Carpenters, rie, Pa.—Threatened 
strike; craft, carpenters; cause, asked 
five-day week; $1.25 per hour; terms, al- 
lowed 21% 


| 400. 
| Electricians, Cedar Rapids, Towa— 
Threatened strike; craft, electricians; 


cause, increase $1 per day; terms, two- 
year agreement, 40 cents day increase, 
$9.40 day; workers involved, 35. 

Painters and bricklayers, Indianapolis, 
Ind.—Controversy; craft, building; cause, 
painting work, windows; terms, awarded 
to bricklayers; workers involved, 20. 

Terrazzo workers’ helpers, _ Indi- 
anapolis, Ind—Controversy; craft, build- 
|ing; cause, increase and recognition; 
terms, increase from 80 cents to 90 cents 
hour one class; from 87% cents to $1 
per hour other classes; workers in- 
volved, 35. 

Lockerbie Hotel Co., Indianapolis, Ind. 
—-Controversy; craft, carpenters, plumb- 
ers; cause, jurisdiction bath fixture plac- 
ing; terms, work equally divided between 
|carpenters and plumbers; workers in- 
volved, 20, 

Bakers, 15 firms, Washington, D, C.— 
Controversy; craft, bakers; cause, re- 
newal agreement with wage increase; 
terms, renewed agreement without §in- 
crease for two years; workers involved, 
750. 





cigar makers; cause, | 
|cut from 45 cents to 40 cents per hun- 
|dred; terms, returned on company’s 


Strike; craft, wreckers; cause, asked 10 | 


cents hour increase on Au- | 


: os were | gust 1, five-day week; workers involv 
ing, Pa.—Strike; craft, mining; status, | § , ; ; ers ed, | 


| Lord, called to discuss budget matters. 
10 a. m.—A delegation in Congress 
|from New Jersey, Delaware, and Mary- 


Tariff Act of 1922 to provide for an in- 
crease of 50 per cent in the ad valorem 
duty on imports of canned tomatoes. 


are held regularity on Tuesdays and Fri- 
days of each week). 


respondence. 


Committee Meetings 
of the 


Senate and House 
May 18, 1929. 


Senate 


communications bill, 10:30 a. m. 
House 


membership on tariff bill, 10 a. m. 


Higher Rank Is Requested 


May 17 by Representative James (Rep.) 





Committee on Military Affairs. 
measure, it was explained by Mr. James 


admiral in the Navy, 


He sought also to’ obtain | 


(Rep.), of Garrison, N. Y., Mr. Fish, 


|and Culkin (Rep.), of Oswego, N. Y. The} 


Representative Clague (Rep.), of Red- | 
wood Fails, Minn., protested against the | 


Representative Hudspeth (Dem.), of | 





| land, headed by Senator Edge (Rep.), of 
New Jersey, called to ask the President | 
to invoke the flexible provisions of the | 


| 10:30 a. m. to 12 m.—The President | 
met with his Cabinet. (Cabinet meetings 


Remainder of day.—Engaged with sec- 
retarial staff ani in answering mail cor- 





Interstate Commerce, hearing, Couzens | 


Ways and Means, executive, majority 


For Certain Army Officers 


Commanders of the Army corps areas! State. 
in the Philippines, Hawaii, and Panama | 
would take \the rank of lieutenant gen- 
eral while in those commands under a 
ball (H. R. 3086) introduced in the House 


of Hudson, Mich., a: member of the House 
The 


Bureau of Mines After Study 
Reports That Conditions 
Governing Production Are 

Not Generally Known. 


Approximately 24,000,000 tons of lime- 
| stone are used annually in the United 


Sabtive. tavittn. States chiefly in the smelting of iron ores 
in the blast furnace, according to the | 


Bureau of Mines of the Department of 
| Commerce, which states on May 17, as 
| the, result of a recent study, that enor- 
| mous quentities of the rock are employed 
} in modern metallurgy, particularly for 
| fluxing. The full text of the statement 
| follows: 

| Smaller amounts are used in basic 
| open-hearth steel manufacture and in 


|smelting lead, copper, and other non- 
ferrous ores. As limestone enter largely 


into metallurgical operations, an intimate 
| knowledge not only of its utilization but 
| also of its occurrence and qualities, and 
| 
|ing it, is essential to the highest de- 
| velopment of metallurgical practice. 

| Most limestone producers have little 
| knowledge of the way in which their 
| stone is used in metallurgy. The maxi- 
|mum content of silica, alumina, sulphur, 
|} and possibly magnesium and the mini- 
; mum content of calcium carbonate may 


be arbitrarily fixed for the guidance of | 


the producer; but aside from these re- 
| quirements little information is available 
| to producers on how their stone is used, 
, the office it performs in smelting, or the 
| effects of impurities. 


| duction problems more intelligently. 


| Knowledge Limited. 

On the other hand, the metallurgist’s 
| knowledge of conditions governing lime- 
| storie production is usually limited. The 
| literature of metallurgy is notably 
| lacking in comprehensive discussions of 
| fluxing or furnace stone. Approximately 
| 900 pounds of limestone is used for every 
long ton of pig iron produced in the 
| blast furnace; but this important con- 
stituent of the charge receives little at- 
tention compared with the intensive 
study of ores and fuels, the other im- 
port constituents of the charge. 

Wider information on the origin and 
occurrence of limestone, on quarrying 
processes, and on methods of separation 
‘from impurities would undoubtedly be 
an advantage to the furnace operator. 
A lack of appreciation of modern pro- 
duction methods has in some instances 
led to decisions that worked a hardship 
| on the fluxing-stone producer without any 
advantage to the metallurgist. For in- 
stance, there is a deep-seated prejudice 
against limestone fines because in open- 
pit quarrying the sand and clay impuri+ 
ties are concentrated in the fines. Some 
stone producers who obtain their stone 
by underground methods have found 
great difficulty in convincing furnace 
operators that their fines are as pure 
as lump stone. With an intimate knowl- 
edge of limestone mining this would 
easily be understood. 

The purpose of Bulletin 299, “Metal- 
lurgical Limestone,” just issued Ly the 
Bureau of Mines, is to cover as com- 
pletely as possible the present knowl- 
edge of the utilization of metallurgical 


its quarrying or mining and preparation. 
With this object in view, it is believed 
that a clear coordination of all the fac- 
}tors involved may be worked out, and 


both producers and consumers. 


Utilization Problems Discussed. 

In Bulletin 299, the author, Oliver 
Bowles, mineral technologist, Bureau of 
Mines, discusses the utilization problems 
of metallurgical limestone in both ferrous 
and noneferrous metallurgy. With re- 
gard to its use in the iron blast-furnace, 
attention is given to the purpose of 
flux, the action of flux in the furnace, the 
effects of impurities on fluxing stone, the 
slagging effect of magnesia, the effect 
of magnesia on slag visocity and slag 
utilization, and other matters. The use 
of limestone in the smelting of copper, 
lead and antimony is described. Pro- 
duction problems of fluxing limestone 


problem is considered. 

Usually the quarryman prefer a single 
market, all the details of which he 
thoroughly understands, for his product, 
says the author. A diversity of markets 
requires an additional sales force and a 
knowledge of the requirements of other 
consuming industries. However, condi- 
tions may be such that a diversity of 
products is unavoidable. Stone unsuited 
for metallurgical use may be so inter- 
bedded that its removal becomes a neces- 


that a+ market be found for it. The 


At practically all fluxing-stone quarries 
there is a surplus of fines. With suitable 
grinding equipment the fines may be 
prepared for the agricultural limestone 
market or for the filler trades. 
materials may be sold as chicken grit or 
as limestone sand in localities where 
silica sand is not abundant. 


product at many limestone quarries. Thus, 
in the Toledo district of Ohio many 
thousands of tons of dolomite too small 
in size for calcining to lime in shaft 
kilns are sold to metallurgical plants for 
furnace lining. 

Copies of Bureau of Mines Bulletin 299, 
“Metallurgical Limestone,” may be ob- 
tained from the Superintendent of Docu- 
;ments, Government Printing 
| Washington, D, C., at a price of 10 cents. 


| al 
is Selected 








| Dwight F. Dav 


| President Hoover, it was 
officially at the White House on May 17 


|will appoint Dwight F. Davis, of St 


| 
| 


jeeed Henry L. Stimson, Secretary 


The announcement followed 


tendered him by the President severa 
days ago. At that time it was statec 


| 


’ 


dent, 


of the methods of. mining and prepar- | 


More complete | 
| knowledge of utilization would enable | 
| limestone operators to solve their pro- | 


stone and the problems connected with | 


[Continued from Page 1.] 


nouncing the settlement of the dispute, 
made public by the Department of State, 
follows: 

“The President is happy to be able to 
announce an agreement between the Gov- 
ernments of Chile and Peru relative to 
| the nearly half century old question of 
| Tacna-Arica. 
| As a result of the high statesmanship 
land lofty ideals of the presidents and 
| governments of Chile and Peru, diplo- 
|matic relations were renewed between 
|these countries last September at the 
| suggestion of the Secretary of State, and 
| rapid progress toward a settlement sat- 
|isfactory to both was made. However, 
|when the President, as President-elect, 
tvisited Peru and Chile last December he 
| was advised of the difficulties of a defini- 
| tive settlement and gladly consented to 

lend any proper assistance, upon assum- 
ing office, with a view to bring about, 
|if happily it might be, a final agreement 
| between the parties. 

| Accordingly, on May 14, the President, 
|not as arbitrator but in the exercise of 
good offices at the request of the parties, 





transmitted to the Presidents of Peru | 


'and Chile, through the American Am- 
bassedors at Lima and Santiago, a pro- 
posal suggesting the final bases of a set- 
|tlement. This proposal was presented 
to the two governments on May 15 and 
was immediately accepted by them. 

Following are the full texts of the pro- 
posal and of the acceptances: 


Stipulations Laid Down 


For Final Agreement 
Text of the President’s proposal 
to the Governments of Chile and 

Peru, May 14, 1929: 

Having been informed of the cordial 
| progress of the negotiations between the 
| Governments of Chile and of Peru, with 
| reference to the direct agreements 
| reached on nearly all the questions in- 
| volved in the solution of the problem of 
Tacna and Arica, and having also been 

informed of the decision of both Gov- 
;ernments to submit to him the only dif- 
| ficulty that has arisen with reference to 
| the respective viewpoints relating to the 
| projected port of Las Yaradas; 

The President of the United States, 
summarizing the points ageed upon, pro- 
poses to the two Governments, in the 





of a solution, the following stipulations: 
_ First—The territory will be divided 
into two parts; Tacna for Peru and Arica 
for Chile. The dividing line shall start 


the name, ‘Concordia,’ situated 10 kil- 
;ometers to the north of the bridge over 
the river Lluta, and shall continue par- 


lowing as far as possible the topographic 
features which may make easier the 
demarcation of the line, 

The sulphur deposits of Tacora shall 
remain in Chilean territory, and the 
canals of Uchusuma and Mauri, also 
known as Azucarero, shall remain the 
property of Peru, with the understanding, 
however, that wherever these canals 
| pass through Chilean territory they shall 
j}enjoy the most complete servitude in 
perpetuity in favor of Peru. This serv- 
itude includes the right to widen the 
actual canals. change their course, and 
appropriate all waters that may be col- 
lectible in their passage through Chilean 
territory. 

The boundary line shall pass through 


| Steps to Be Taken to Furnish 
Senate With All Reports 
Of Cost Investi- 
gations. 


and Peru will respect private rights 
legally acauired in the territories that | 
; remain under their respective sovereign- 
‘ ties. 
Eighth.—The Governments of Chile | 
| and Peru, in order to commemorate the 
| consolidation of their friendly relations, | 
| agree to erect on the Morro de Arica a 
‘monument, the design of which shall be 
the subject of agreement between the | 
parties. 

Ninth.—The children of Peruvian na- 
tionals born in Arica shall be considered | 
{as Peruvians until they attain the age of 
twenty-one years, at which age they 
shall have the right to elect their defini- | 
tive nationality; and the children of 





Members of the TYariff Commission 
are prepared to comply with the resolu- 
tion (S. Res. 60) requesting information 
from the Tariff Commission bearing on 
the costs of producing foreign and do- 
mestic sugars, it was stated orally at 
the Commission May 18. 

The resolution was introduced by Sen- 
ator Walsh (Dem.), of Massachusetts, 
and was adopted by the Senate on May 
17. The Commission has concluded an 


exercise of good offices as the final bases | 


at a point which shall be designated with | 


allel to the Arica-La Paz Railroad fol- | 


the center of Laguna Blanca, dividing it 
into two equal parts. Peru and Chile | 
shall each designate an engineer, and the | 


Chileans, born in Tacna, shall enjoy the 
same right. 

Tenth.—Chile and Peru will recipro- 
cally release any obligation, engagement 
or indebtedness between the two coun- 
tries, whether derived or not from the 
Treaty of Ancon. 


President’s Proposals 
Are Accepted by Chile 


Translation of text of reply of the 
Government of Chile, dated May 15, 
1929, to the American Ambassador 
at Santiago: 


| today, by which Your Excelency, in com- 


ernment, sends me for transmission to 
His Excellency the President of the Re- 
public the stipulations which the Presi- 
dent of the United States of America, 
in the exercise of good offices sought by 
the Parties and guided by the direct 
agreements arrived at by Chile and Peru 
| Proposes as the final bases of a solution 
of the Tacna-Arica problem. . 


| 


to Your Exceliency that these bases, 
having been transmitted to His Excel- 


cept them in the terms and scope of the 


answer. 


that the treaty which is to 
cluded between Chile and Peru in ac- 
| cordance with those bases will wholly 
and finally decide the only pending ques- 
tion arising from the War of the Pa- 





| questions of the Republic. 


_ The people of Chiie, placing confidence 
in their destiny and concentrating their 


| energies on work, note the utmost im- | 


| portance of this action which guarantees 
| their safety and promotes their progress. 
In thanking, by direction of His Ex- 
cellency the President of the Republic 
and through Your Excellency, the Presi- 
dent of the United States of America, for 
{his lofty and friendly cooperation: to- 
wards removing the obstacle which for 
| half a century has kept Chile and Peru 
| apart, I avail myself of the opportunity 
| to. renew to Your Excellency the senti- 
ments of my highest and most distin- 
guished consideration. (Signed) Conrado 
| Rios Gallardo. 


| Acceptance by Peru 
| Of Terms of Settlement 


Translation of text of Peruvian 
reply to the American Ambassador 
at Lima, dated May 16, 1929: 
Excellency: I have the honor to in- 

form Your Excellency that I have re- 
ceived your important communication 


} 


Excellency: I have the honor to ac- | 
| knowledge the receipt of the note dated | 


| pliance with instructions from your Gov- | 


It affords me satisfaction to declare | 


lency the President of the Republic, the | 
Government of Chile has decided to ac- | 


| note which I now have the pieasure to | 


My Government believes, therefore, | 
be con-| 


| cific and with it the last of the boundary | 


| investigation covering sugars to which 
the resolution referred. The investiga- 
tion, it was explained, was ordered dur- 
ing the administration of President 
Harding but the Commission did not con- 
clude its work and submit its findings 
until after President Coolidge had taken 
office. The report was submitted to 
President Coolidge more than three 
years ago. President Coolidge at the 
| time issued a statement in which he 
declared, it was said, that the report 
did not warrant any change in the tariff. 

The report itself was later the sub- 
| ject of an investigation by a_ special 


| Senatorial Committee of which Senator 
| Robinson (Dem.), of Arkansas, was 


chairman, 


At the time this Committee was sitting, 
| the report was made public and showed 
that there was a division of opinion as 
to whether or not the tariff on sugars 
should be increased or decreased. 


Referred to House Committee. 


Since this Senate investigation. Chair- 
man Robinson has already submitted his 
report to the Senate, and as far as the 
present members of the Commission are 
concerned, the whole matter involving 
sugar is a closed incident, it was said. 

The Commission’s sugar report was 
only in the past few months referred 
to the House Ways and Means Commit- 
tee, it was declared. The Commission 
| was called upon by the Committee for a 
great deal of information bearing on all 
of the items under the present schedules 
of the 1922 Tariff Act. In supplying the 
Committee this information, the Commis- 
sion sent along its sugar report. The 
Commission also gave the Committee ten 
volumes bearing on the cost of produc- 
| ing domestic beet sugar, and one volume 
| Of a special study which it had made on 
the effects of the Cuban recipirocity 
treaty. Beyond this information, the 
Commission, it was pointed out, had con- 
ducted no new investigation regarding 
sugar costs under section 315 of the 
Tarif Act of 1922 to which the resolution 
alluded. 


Will Resubmit Sugar Data. 

The Commission, however, made it 

| plain, that it has a staff of specialists 
employed in its sugar division who are 
constantly at work in making _ studies 
bearing on the production of sugar. 
_ Pending the receipt cf the Walsh reso- 
lution, the Commission at present feels 
that it can no more than resubmit the 
sugar data which had already been 
placed before the House Ways and Means 
Committee. The Commission, it was 
said, will in all probability make an offer 
to furnish the Senate with any addi- 
tional information if it is so desired. 

As soon as the resolution has been re- 
ceived Ly the Commission, the chairman, 


{that mutual advantages will ensue to | 


| necessary assistants to proceed to the | No. 88 dated yesterday, in which you 
| demarcation of the new frontier in ac- | were good enough to inform me that, fol- 
cordance with the points herein agreed | lowing instructions from your govern- 


by means of boundary monuments. | President of Peru certain stipulations set 

In case of disagreement, such disagree- | forth in the enclosure, which the Presi- 
ment shall be decided by a third person | dent of the United States of America, 
designated by the President of the United | not in his capacity as arbitrator, but in 
States, whose decision shall be final. | the exercise of good offices, and at the 

Second.—The Government of Chile will | request of both parties, proposes to the 
grant to the Government of Peru within | governments of Peru and Chile, as the 
the 1,575 meters of the Bay of Arica, a | 


upon, and shall indicate the dividing line | ment, you are pleased to transmit to the | 


| final basis of a solution of the problem | 


are given attention, and the magnesium | 


sity, in which case it is highly desirable | 


crushed-stone and railroad-ballast indus- | 
tries may constitute favorable outlets. | 


Coarser | 


Metallurgical limestone is itself a by- | 


Office, | 


As Governor of Philippines 


announced 


| Louis, former Secretary of War, as Gov- 
ernor General of the Philippines, to suc- 
of | 


receipt 
earlier in the day by President Hoover of 
a telegram of acceptance from Mr. Davis 
of the governor generalship, which was 


officially that Mr. Davis was considering 
the offer, and until his decision was made 
is designed to give the commanders in| known no other name or names for the 
those areas a rank equal to that of vice| post would be considered by the Presi- 


wharf (Malecon), a customhouse and a | 
station for the railroad from Tacno eI 
Arica, where Peru shall enjoy independ- 
ence within the most ample free port. | 
All the aforementioned works shall be | 
constructed by the government of Chile. 


Chile to Pay Peru 


Sum of $6,000,000 

Third.—The Government of Chile will 
deliver to the Government of Peru the 
sum of $6,000,000. 

Fourth.—The Government of Chile 
will deliver without cost of any kind 
to Peru all the public works already con- | 
structed, together with all government- 
owned real property in the Department | 
of Tacna. 

Fifth.-The Government of Chile will | 
| maintain in the Department of Arica the | 
| franchise granted by the Government of | 
Peru in the year 1852 to the Arica-Tacna | 
Railroad Company. | 

Sixth—The Government of Chile shall | 
proceed to deliver the Department of 
Tacna 30 days after the exchange of | 
ratifications of the treaty. | 

Seventh.—The Governments of Chile 





Congress 
| Hour by Hour 


May 17, 1929. 





| 





Senate 

12 m. to 1 p. m.—Met in executive 
session, 

1 p. m. to 2 p. m.—Continued in 
tive session. 

2 p. m. to 3 p. m.—Continued in 
| tive session. 

3 p. m, to 4 p. m.—Continued in 
tive session, 

4 p. m, to 5 p. m.—Continued 
utive session. 
5 p. m. to 6 p. m.—Continued 
ecutive session, 
Adjourned until Monday, May 20. 
House. 

12 m, to 1 p. m.—Debated a proposed 
rule to send the farm relief bill to con- 
ference. 

1 p. m. to 1:30 p. m.—Voted to send 
the farm relief bill to conference. 

1:30 p. m, to 2 p. m.—Resumed de- 
bate on the tariff bill. 

2 p. m. to 3 p. m.—Continued debate 
on the tariff bill. 

3 p. m. to 4 p. m.—Continued debate 


+ 
| 


execu- 
execu- 


| in ex- 
lee 
| in ex- 


, 


on the tariff bill. 

4 p.m, to 5 p. m.—Continued debate 
on the tariff bill. 

5 p. m. to 5:07 p. m.—Continued debate 
on tariff bill. 


! 
] 


execu- | 


of Tacna-Arica. 


Your Excellency states that in pre-| 


senting this proposal to my Government, 
you have been instructed by the Secre- 
tary of State of the United States of 
America to inform me that, in making 


| it, the President of the United States 
of America was guided by agreements | 
| reached directly between Chile and Peru 


on questions involved between them, in 


, the solution of the problem of Tacna- 


Arica. 


Your Excellency adds that nevertheless | 


the proposal is not to be interpreted as 
indicating that either the President or 


the Government of the United States of | 
America expresses an opinion or view or 


makes a suggestion in any way what- 
ever regarding any future disposition 
which either of the parties may make of 
that portion of the territory in dispute 
which will remain in its possession should 
the proposal enclosed in your note be 
accepted by the Governments of Peru and 
Chile. 

Your Excellency stated that you were 


|charged by your Government to inform 


me that the terms of the said proposal 


dent of the United States of America 
until the replies of Peru and Chile had 


that no pubicity be given to this matter 
for the present, 


Dispute Considered 
Finally Adjusted 


In reply I take pleasure in informing 
Your Excellency that immediately upon 
receipt of your important note I hastened 
to bring it to the attention of the Presi- 
dent of the Republic, Senor Augusto B. 
Leguia, who has instructed me to inform 


ica, that the Government of Peru accepts 
by the President of the United States of 


question of Tacna-Arica, and that, with 
the acceptance of them by both parties 
| it considers this question absolutely and 
finally settled. 

I comply likewise 


with instructions 
cellency to be so good agto express to 
the President of the United States of 
| America the most cordial thanks for 
| the eminent service which he has ren- 
dered, contributing at the opportune mo- 
ment, with his high authority as friendly 
mediator in the solution of the grave in- 
ternational conflict whose termination is 
of importance not only to the countries 
directly concerned in the arrangement 
but also to the peace of the continent. 





5:07 p. 
i May 20, 


m.—Adjourned until noon 


It is likewise a pleasure for me to ex- 


| press to Your Excellency the thanks of 





would not be made public by the Presi- | 


been recived and therefore you requested | 


Your Excellency and, through you, the! 
President of the United States of Amer- | 


each and every one of the bases proposed | 


America for a final settlement of the | 


from the President in asking Your Ex- | 


Thomas O. Marvin, will more than likely 
call a special committee at which the 
Walsh resolution will be discussed and 
proper steps taken to furnish the Sen- 
ate all of its information bearing on 
production of sugar which is imported 
principally from Cuba, it was explained. 


On Canned Tomatoes 


President is Requested to Raise 
Rate on Imported Goods. 


President Hoover was requested on 
May 17 by a delegation in Congress 
from New Jersey, Delaware and Mary- 
land who called on him at the White 
House to invoke the flexible provisions 
of the Taritf Act of 1922 to secure a 
| 50 per cent increase in the ad valorem 
duty on imports of canned tomatoes. 
The present rate of duty is 15 cents per 
100 pounds and the delegation seeks an 
increase to 22% cents per 100 pounds. 

Senator Edge (Rep.), of New Jersey, 
who headed the delegation, stated orally 
following the conference, that Italy is 
the principal competitor in the matter 
of shipments of canned tomatoes. Im- 
ports of canned tomatoes from Italy on 
February 28 of this year, he said, were 
|40 per cent greater in volume and 30 
per cent in value than on the correspond- 
ing date of last year. 

The delegation pointed out that legis- 
lation is pending in Congress for a fur- 
ther increase in the tariff duty on im- 
ports of tomatoes, but that canners of 
|New Jersey, Delaware and Maryland 
| prefer not to wait for Congressional 
action. 

In addition to Senator Edge, the dele- 
gation consisted of Senators Tydings 
(Dem.), and Goldsborough (Rep.), of 
Maryland; Hastings (Rep.), of Dela- 
| ware and Townsend (Rep.), of Dela- 
| ware. 


—e- 





Reports on Cost of Whiting 
_ And Chalk Are Completed 








The Tariff Commission has approved 
and directed to be sent to President 
Hoover two reports coveriug the costs of 
producing whiting and precipitated chalk, 
it was stated orally at the Commission's 
offices May 17. In view of the fact that 
these reports afe of a confidential nature, 
the Commission stated that they would 
not be public until such action was di- 
rected by the President. 





the President of the Republic, Don Au- 
gusto B, Legiua, and of his government, 
to your good self for the notable par- 
ticipation which you have had in the 
termination of this most important 
matter. 

In this historic moment which re- 
dounds so to the prestige not only of 
| Peru and Chile but of America, I re- 
| iterate to you, Mr. Ambassador, the 
| sentiments of my highest and most dis- 
tinguished consideration. (Signed) Pe- 
| dro Jose Rada y Gamio. 
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Taxation 


THE UNITED STATES DAILY: 


Associations 


Deduction Allowed for Interest on Funds 


Used to Finance ‘Tax-exempt Securities 


> 


Land Bank Is Found 
To Be Free of Levy 


Payments on Bonds Issued to 
Obtain Money for Loans 
Are Affected. 


THe First NATIONAL BANK OF CHI- 
caGo, A NATIONAL BANKING ASSO- 
CIATION V. THE UNITED STATES. No. 
J-71, CouRT OF CLAIMS OF THE UNITED 
STATES. 

Plaintiff herein sought to take a de- 
duction for interest which its subsidi- 
aries, joint stock land banks, 
on their outstanding bonds. 


the claim for a refund. ay 

The question revolved around limita- 
tions which Congress had prescribed on 
deductions of interest paid on borrowed 
money with which to carry tax-exempt 
securities. The Court of Claims held, 
however, that this limitation did not ap- 
ply and depended upon the legislative his- 
tory of the two applicable statutes to 
support its view. It pointed out that the 
statute creating the farm loan act was 
enacted to carry out a public policy of 
extending financial aid to land owners, 
that it exempted the income from the 
debentures from all taxation, and that the 
joint stock land banks were, in effect, re- 
quired to issue the bonds and subse- 
quently to pay interest on such borrowed 
funds. 

The Court’s view, therefore, was that 
Congress did not intend to limit or re- | 
strict the deduction or it would have 
made the limitation specific. ‘ 

A dissenting opinion was filed in the 
case, the minority view being that the 
deduction should be disallowed because 
the land banks were distinctly profit- 
making institutions and there was noth- 
ing to show that omission of this type of 
deduction was not intentional. -* 

The full text of the majority opinion, 
delivered by Judge Moss, anti of the dis- 
senting opinion of Judge Green, follows: 

The sole question to be determined in 
this case is whether or not interest paid 
by joint-stock land banks on their joint- 
stock land bank bonds is deductible from 
income under section 234 (a) (2) of Title 
II of the revenue act of 1921, 42 Stat. | 
254, which reads as follows: 

Sec. 234 (a). That in computing the net 
income of a corporation subject to the tax | 
imposed by section 230 there shall be a 


lowed as deductions: 
> 7 of * * | 


(2) All interest paid or accrued within | 
the taxable year on its indebtedness, * * * 
except on indebtedness incurred or 
tinued to purchase or carry obligations or 
securities (other than obsigations of the 
United States issued after September 24, 
1917, and originally subscribed for by the 
taxpayer) the interest upon which 
wholly exempt from taxation under this 
title. 

Consolidated Return 
Filed by Company 

The facts are stipulated. Plaintiff. the 
First National Bank of Chicago, filed for 
the year, 1922, a consolidated income and 
profits tax return, which return consoli- 
dated the income of plaintiff and the fol- 
lowing affiliated corporations: 

First Trust and Savings Bank, an IIli- } 
nois corporation, Chicago, Ill. 

First National Investment Company, | 
now First-Chicago Corporation, an Illi- | 
nois corporation, Chicago, Ill. 

National Safe Deposit Company, an 
Illinois corporation, Chicago, Ill. 

First-Trust Joint Stock Land Bank of 
Chicago, a joint-stock land bank organ- 
ized under the Federal farm loan act of 
1916, with its principal office in the city 
of Chicago, Ill. 

First-Trust Joint Stock Land Bank of 
Dallas, a joint-stock land bank organized 
under the Federal farm loan act of 1916, | 
with its principal office in the city of Dal- | 
las, Texas. 

In computing its income plaintiff de- 
ducted the amount of $78,807.80, this 
amount being interest paid during the 
year 1922 on joint-stock land-bank bonds 
of the First-Trust Joint Stock Land Bank 
of Chicago and the First-Trust Joint 
Stock Land Bank of Dallas. The Com- 
missioner of Internal Revenue disallowed 
said deduction. A claim for refund was} 
filed and rejected, and this action is} 
brought for the recovery of the amount | 
claimed on account of the disallowance | 
of the right to deduct said interest, to) 
wit, $9,124.70. | 

The First-Trust Joint Stock Land 
Banks of Chicago and of Dallas were or- | 
ganized under the Federal farm loan act 
of July 17, 1916, 39 Stat. 360, and the | 
bonds in question were issued and sold} 
to the public in accordance with the pro- | 
visions of said act, and they were se- 
cured as required by said act by the de- 
posit, with the proper farm loan regis- 
trars, of farmers’ promissory notes, 
which in turn were secured by first mort- 
gages on the borrowing farmers’ land. 
The proceeds derived by the joint-stock 
jand banks from the issue and sale of 
said bonds were used in making new} 
loans to farmers, which were secured in| 
precisely the same manner as herein- | 
above stated. | 
Interest on Mortgages 

| 


Exempted from Tax 

Interest received by plaintiff on the] 
farmers’ notes and mortgages was not 
taxable as income, and was not so taxed 
for the year, 1922. The farmers’ notes 
and mortgages provide for the payment 
of the loan on an amortization plan, as 
provided in section 12 of the Federal 
farm loan act, covering a period of 33 
years, except, at the option of the bor- 
rowing farmer, it may be paid sooner. | 
Joint-stock land banks are not permitted 
to engage in any business, except that of 
making loans to farmers and issuing 
bonds, 

The Secretary of the Treasury, in his 
annual report to Congress for the year, 
1928, stated that tax-exempt securities 
amounted to $11,000,000,000, and that 
they were increasing at the rate of | 
$1,000,000,000 a year. Taxpayers found 
it profitable to buy tax-exempt securities 
with borrowed money, using the interest 
on such borrowings as a deduction from 
taxable income from other sources. 

In the majority report of the Com- 
mittee on Finance of the Senate (65th 
Cong. 3d session), submitted in connec- 
tion with the 1918 income tax bill, there 
appears the following statement: 

“Deductions: The interest deduction 
(sec. 214, a, 2, and sec. 234 a, 2) has 


con- | 
} 


} 


1s 


| 


| 
| 


| 


curred or continued to purchase or carry 
tax-free securities other than obligations 
of the United States issued after Sep- 
| tember 24, 1917. This limitation is sub- 
| stantially the same as the one contained 
{in the present law. The provisions of 
the House bill, which allowed a deduc- 
tion for interest on all indebtedness, per- 


| mits the taxpayer to make loans for pur- 
{chases of wholly exempt securities and | 


|then deduct the interest paid on such 
| loans from his otherwise taxable income, 
| thereby reducing his tax. The limitation 
| suggested above would operate to dis- 
| courage this practice except in the case 
| of the latter issues of Liberty bonds.” 

| It is obvious that the purpose of Con- 


had paid| gress was to forestall a scheme devised tention of Congress in enacting the pro- 
The claim | by the taxpayer to reduce his taxes. But/ visions of section 234(a)(2) of Title II 
was disallowed by the Commissioner of | we cannot believe that Congress intended | of the Revenue Act of 1921, 42 Stat. 254, | 


Internal Revenue, who likewise rejected | that the provisions of that statute should! with reference to deductions for interest. | 
la 


> heel nee 
\Intent of Congress 


Considered by Court 


Assessment Declared to Create | 
Conflict: in Objects of 
Two Laws. 


recover the amount sued for, and it is | 
so ordered. 

Sinnott, judge; Graham, judge; and} 
Booth, chief justice, concur. 

Green, judge, dissenting: The major- | 
jity opinion is based solely on what is | 
|considered therein to have been the in- 


} 


pply to the transactions involved in the|I agree with the majority that the other | 
operation of a joint-stock land bank. It} points raised in the argument for plain- 


| 


is necessary, therefore, in this connection 
to inquire into the intent and purpose 
of Congress in passing the farm loan act, 
under which the joint-stock land banks 
were organized and under whose general 
supervision they are operated. 

It was recognized that the farmers 
of the country would be greatly benefited 


by the creation of a banking system es- | 
pecially adapted to the peculiar needs of | 
long-term | 


the farmers in supplying 
loans, at reasonable rates, to be subjeci 
to the control and supervision of the 
Government. It was believed that an 


abundant supply of funds seeking long- | 


term investment could be carried to the 
farmers by such a method. The Federal 
farm loan act was passed to serve this 
purpose. In the act as passed a max- 
imum interest rate of 6 per cent on the 
farmers’ notes was prescribed, with the 
stipulation that even within that restric- 
tion the interest rate charged the farm- 
ers should not exceed by more than 1 
per cent the interest rate of the last issue 
of the joint-stock land-bank bonds issued 
by the bank. 

The original capital of the joint-stock 
land banks was to be invested in farm 
mortgages at a low interest rate without 


any other charge to the farmer, except |} 
the expense of an abstract’ of title. These | 


farmers’ notes and mortgages were 
pledged with the United States to secure 
the bonds to be issued and sold to the 
public by the joint-stock land banks. The 
proceeds of these bonds were to be used 
solely for making additional loans to the 
farmers. 


Purposes of Plan Stated 


| By Attorney General 


It is provided in section 26 of the 
Federal farm loan act, 39 Stat. 380, that 
“First mortgages executed to Federal! 
land banks, or to joint-stock land banks, 
and farm loan bonds, issued under the 


and held to be instrumentalities of the 
Government of the United States, and 
as such they and the income therefrom 
shall be exempt from Federal, State, mu- 
nicipal, and local taxation.” The gen- 


;eral ‘plan and purpose of the whole 


scheme is well stated in an opinion by 
the Attorney General (31 Op. Attorney 
Gen. 105) on the question of the consti- 
tutionality of the farm loan act, in which 
it was stated: 


tiff are so entirely without merit as to 





make it unnecessary to discuss them, but 
|I am unable to agree with the view taken 
as to the intention of Congress in enact- 
jing this statute. | 


Language of Statute 
| Declared to Be General 


The language of the statute with refer- 
ence to deductions on account of interest 
jis general and inclusive in its terms and 
specifies no exceptions. I think it must 
be conceded that the courts are not at 
liberty to engraft an exception thereon | 
|by reason of a supposed intent of Con- 
gress unless that intent clearly appears | 
from the effects of the application of the} 
statute or by reason of other provisions | 
jof the law. In my opinion, instead of 
such intent appearing, there is strong 
evidence to the contrary. % 
| The opinion of the majority is based} 
|largely upon a consideration of the Fed- 
eral Farm Loan Act and its purposes, 
together with the results which it seems 
to be thought would follow if the statute 
be applied as it reads. A proper con- 
sideration of the arguments presented in 
support of the majority opinion requires 
a brief statement of the main cage 
of the Federal Farm Loan Act with rela- 
tion to joint-stock land banks. 

The plan for establishing joint-stock 
land banks was a very clever one, in that 
it enabled the farmers’ loans to a large 
extent to form the basis of other loans 
instead of exhausting the resources that 
might ordinarily be used for that pur- 
pose. It provided that the mortgages 
received from the farmers in return for 
loans might form the basis for the issu- 
ance of bonds to the amount of the face 
thereof and also that the bonds could 
be sold and the money used to make 
other loans. In this way the original} 
capital could be used over and over again | 
until 15 times the amount thereof had | 


| 
| 





| 


{ 








| 
| 


| 


| provisions of this act, shall be deemed | been issued in bonds, which was the limit | tions of the Board of General Appraisers. 


| prescribed by the law. 


But these joint-stock land banks were} 


;mit the amendment of protests, appeals 
}and applications for review at any time, 


| Ability and Integrity 


SATURDAY, MAY 18, 1929 


Securities 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


DEDUCTIONS: Interest: Borrowed Capital: Joint-Stock Land-Bank 

Bonds: 1921 Act.—Where a national banking association, owning all of 
the stock of a joint stock land bank, filed a consolidated return for the two 
corporations and claimed a deduction in an amount equal to interest paid 
by the land bank on its outstanding bonds, held: Deduction is allowable 
because the bonds were Federal debentures issued under a specific act of 
Congress which required their sale as a means of obtaining money to carry 
out the purpose of the statute, namely, to provide aid for agriculture, and 
apparent limitations on such deductions, contained in the revenue acts, do not 
apply since the interest was paid on a business indebtedness made as such 
‘by Congress and of which there has been no repeal.—First National Bank 
of Chicago v. United States. (Court of Claims of the United States).— 
Yearly Index Page 662, Col. 1 (Volume IV). May 18, 1929. 


AX ADMINISTRATION: Informal Rulings and Advice: Prospective 
Tax Liability: Ail Revenue Acts.—Procedure with respect to submitting 
inquiries to the Bureau of Internal Revenue regarding tax liability outlined. 
No ruling or advice will be given except under stated conditions.—Bureau 
of Internal Revenue. (Mim. 3726).—Yearly Index Page 659, Col. 4 (Volume 
IV). May 18, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent im the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


Title of Board of General Appraisers 
Restored in Proposed Revision of Tariff 


United States Customs Court to Be Superceded and Funce- 
tions Taken Over Without Change. 


The title of Boare of General Apprais-iwere raised from $9,000 to $10,000 in 
ers is restored and substituted for that!1926. The increased rate has been re- 
of United Staten Cuts, Cont tv tnt | taned inthe bl 

roposed revis $ y - ; P : 
core of the tariff act, as reported to the} The committee desires to make it clear 
House by the Committee on Ways and j that the proposal in the bill is in no way 
Means. ; to be construed as a reflection upon the 

The chief justice of the court would ability or integrity of the members of 
be relieved of that title and assume that | the court. 
of president of the board. The report A provision in section 514 of the 1922 
declares that the proposed changes are! Act authorizes the court to permit the 
not to be construed as a reflection upon |amendment of a protest at any time be- 
“the ability or integrity” of the members jfore the first docket call. There is no 
of the present court. {express provision relating to the amend- 

The Board would be authorized to per- 
view. There has been some question as 
‘to how far the general authority given 
in its discretion. Signatures of Comp- by section 518 to prescribe rules of pro- 
trollers of Customs are to be dispensed ! cedure covers this matter. A provision 
with, as now required, on permits, certifi- ihas, therefore, been inserted authorizing 
cates and other customs documents. ithe Board in its discretion to permit the 

The full text of this section of the ‘amendment of protests, appeals, and ap- 
report on tariff administration follows: | plications for review at any time, and the 

Section 518. Board of General Ap- | provision in section 514 has been elimi- 
praisers: ‘nated. 

Section 523. Comptrollers of Customs: 
‘Under the provisions of sections 2626, 
(4158, 4332 of the Revised Statutes va- 
rious permits, certificates, and enrollment 
jand licensing documents issued by col- 
jlectors of customs are required to be 
‘countersigned or signed by naval officers 
;0£ customs (now known as comptrollers 
of customs). 


Of Court Not Questioned 


Section 518 of the 1922 Act contains 
general provisions relating to the ap- 
pointment, organization, duties and func- 


The name of the Board was changed by 
the Act of May 28, 1926, to United 


ment of appeals or applications for re-| 


Your committee is of the| 


jnot created solely in the interest of the} States Customs Court. The bill returns 
farmer. They were corporations which|to the old law in this respect and re- 
were organized by the stockholders for! stores the name of Board of General Ap- 
personal profit, and, as will be seen, when | praisers. No change is made in the com- 
properly managed they were necessarily | position of the Board or in the method 
highly profitable. The statute made the | of appointment, and the present chief 
interest received upon loans made by the| justice and justices of the United States 
joint-stock land banks exempt from tax-| Customs Court will, under the bill, con- 
ation. It also provided that the bonds! tinue as members of the Board of Gen- 





| 


;Opinion that these requirements serve 
‘no useful purpose and are productive of 
;delay and inconvenience, and a provision 
for the repeal of the above-mentioned 
sections of the Revised Statutes, in so 
far as they contain the requirements re- 
ferred to, is included in section 523 of 
| the bill. 


! Section 557. Withdrawal from Ware- 


AvutTHonizeD STATEMENTS ONLY ARE PRESENTE 
PuBLISHED Without CoMMENT BY THE UNITED 


| 
} 
| 


p Herern, Berna 
States DaILy 


|Proclamations by President Increase 
Duty on Milk, Cream, and Window Glass 


Flexible Provisions of Tariff Act Invoked on Recommen: 
dation of Commission After Investigation. 


President Hoover has issued proclama- 
tions under the so-called flexible provi- 
sions of the Tariff Act of 1922 increasing 
the duties on milk, cream, and window 
glass. The action of the President was 
taken on recommendations of the Tariff 
Commission. 

.The rate on milk was increased from 
2% cents to 3% cents per gallon, and on 
cream from 20 cents to 30 cents per gal- 
lon. On window glass increases vary 
from 5% cent per pound to 112 cents per 
pound, depending on size. 

The rates are effective 30 days from 
the date of the proclamation issued as 
of May 14, 1929. The full text of the 
proclamations follows: 


Rates Are Increased 


On Three Kinds of Glass 


A proclamation by the President of the 
United States of America increasing 
rates of duty on cylinder, crown, and 
sheet glass, unpolished: 

Whereas, in and by section 315 (a) of 
Title III of the act of Congress approved 
September 21, 1922, entitled “An act to 
| provide revenue, to regulate conimerce 
| with foreign countries, to encourage the 
industries of the United States, and for 
other purposes,” it is, among other 
things, provided that whenever the 
President, upon investigation of the dif- 
ferences in costs of production of articles 
wholly or in part the growth or product 
of the United States and of like or simi- 
lar articles wholly or in part the growth 
or product of competing foreign countries, 
shall find it thereby shown that the du- 
| ties fixed in this act to not equalize the 
said differences in costs of production in 
the United States and the principal 
competing country he shall, by such in- 
vestigation, ascertain said differences 
and determine and proclaim the changes 
in classifications or increases or de- 
creases in rates of duty provided in said 
act shown by said ascertained differences 
in such costs of production necessary to 
equalize the same; 

Whereas, in and by section 315 (c) of 
said act it is further provided that in as- 
certaining the differences in costs of pro- 
duction, under the provisions of subdivi- 
sions (a) and (b) of said section, the 
President, in so far as he finds it practi- 
cable, shall take into consideration (1) 
the differences in conditions in produc- 
tion, including wages, costs of material, 
and other items in costs of production 
of such or similar articles in the United 
States and in competing foreign coun- 
tries; (2) the differences in the whole- 
sale selling prices of domestic and foreign 
articles in the principal markets of the 
United States; (3) advantages granted 
to a foreign producer by a foreign gov- 
ernment, or by a person, partnership, 
corporation, or association in a foreign 
}country; and (4) any other advantages 
| or disadvantages in competition; 

Whereas, under and by virtue of said 
section of said act, the United States 
Tariff Commission has made an investi- 
gation to assist the President in ascer- 
taining the differences in costs of pro- 
duction of and of all other facts and con- 
ditions enumerated in said section with 
respect to the articles described in para- 
igraph 219 of Title I of said tariff act 
of 1922, namely, cylinder, crown, and 





“I do not deem it necessary to analyze | which were issued based upon these loans | 
the act in detail. It is sufficient to say|and mortgages should be as to principal | 
that the mortgages and farm loan bonds/and interest exempt from all taxation 
are of the very essence of the system|both State and national. ; 
created by it. The original capital of} If an investment corporation was or- 
the Federal land banks is to be loaned,| ganized as a private business outside of 
through the agency of national farm loan /|the provisions of the Federal Farm Loan | 
associations, to bona fide cultivators of) Act to make farm loans, the interest 
the soil on first mortgages on farm lands.| which it received on these loans would 
When a sufficient amount in such mort-/be taxable, and if it issued bonds based | 
gages has accumulated, they are to be | upon these loans in order to obtain more 
turned over to a ‘registrar’ appointed by | money to reloan the income from these 
the Farm Loan Board, and, with the ap-| bonds would be subject to Federal taxa-| 


| 


| so 


| contends these banks can easily com 


proval of that Board, farm loan bonds 
are issued by the land bank and sold. 
With the proceeds further loans are 
made on mortgages, which mortgages 
in their turn become the basis of addi- 
tional issue of bonds. This continuous 
flow constitutes the prime function of the 
whoie system.” 

It will therefore be seen that the pur- 
pose and intent of Congress was to pro- 
vide for long-term loans for farmers at 
a low interest rate through banks of its 
own creation, under the control of the 
Government, designed especially and ex- 
clusively for that business. The interest 
paid by joint-stock land banks on these 
bonds is paid in conformity with the gen- 
eral scheme set up by the Government 
for the execution of this purpose. 


Conflict in Objects 
Of Laws Is Noted 


It is inconceivable that Congress should 
by one act construct a worthy and suc- 
cessful plan for the exclusive benefit of 
|the farmer, and by another act partially 
' defeat that plan, for it must be seen that 
lany additional cost of the operation of 
jthe plan will ultimately be absorbed by 
{the farmer. We think it has been clearly 
shown that the purpose of Congress in 
enacting section 234 of the Act of 1921 
was to make it impossible for taxpayers 
to invest borrowed money in tax-exempt 
securities and thus avoid the payment of 
their just proportion of the expense of 
the Government, by obtaining a deduc- 


{tion of interest paid in computing the 


net income. 

Let us notice the language of the stat- 
ute with regard to deductions of interest: 
“All interest paid or accrued within the 
taxable year on its indebtedness, except 
on indebtedness incurred or continued to 
purchase or carry obligations or securi- 
ties * * * the interest upon which is 


| wholly exempt from taxation under this 
| title.” 


It might appear on a casual reading 
of this statute that it would apply to 
plaintiff, but when it is considered that 
the joint-stock land bank was compelled 


|to acquire the bonds in question in the 


proper conduct of its. peculiar business, 
and to carry same fof the purposes for 
which it was created, we must conclude 
that Congress did not intend that the 
statute should have such application. It 


| was simply a business indebtedness, and 
jit was made a business indebtedness hy 


Congress in the enactment of the statute 
creating such banks. It would be an 
anomaly indeed if Congress, having spe- 
cifically required the joint - stock land 
bank, its own creature, to acquire and 
carry these bonds as an essential part of 
its business, should intend by another act 
|to deny its right to deduct the expense 
incident thereto, 

We are of the opinion that the act 





been amended so as not to permit a de- 


duction for interest or indebtedness in-’ plaintiff’s case, and that it is entitled to ganizing these corporations 


p. 


under consideration does not apply to 


tion, and both principal and _ interest | 
would be subject to Federal taxation as- 
sessed against the holders thereof. j 

The private investor, therefore, was | 
jand is at a double disadvantage as com- | 
| pared to the joint-stock land banks: 
| First, his organization had to pay an in-| 
| come tax on its interest receipts from the | 
loans made; second, as the bonds which | 
jit issued were taxable in the hands of | 
| the holders in the manner above set forth, | 
these bonds either had to pay a higher | 
rate of interest than that fixed by those 
| issued by the joint-stock land banks or| 
be sold at a lower price. It was inevitable | 
that these banks would take away from 
| the private investor a large portion of 
the _business, indeed, it was thought 
originally that the joint-stock land banks | 
and the Federal farm loan banks would | 
take practically all of the business, but 
this is a matter not necessary to discuss 
here, i 
ae =~ equally evident that the busi-| 

$s when properly laged w | 
highly profitable, © "A804 would be 


| 


| 


| pelled” to issue these bonds, and muc 


| subscribed. paid in, and used for loans. 


eral Appraisers, the chief justice becom- 
ing president of the board. The salaries 


without any altruistic or philan- 
thropic motives, and wisely provided 
that the rate of interest charged the 
farmer should not exceed by more than 
1 per cent that paid on the last issue 
of bonds by these institutions. With- 
out the deduction for which pone 
ply 
with this limitation and have been do- 
ing so. 

What reason can be given for believ- | 


|ing that if this deduction is permitted ; 


the benefits of it would go to the farmer? 
None, unless it is believed that the stock- 
holders are willing to forego profits 
which they can take for themselves and 
turn them over to the owners of the 
land mortgaged. I think human, expe- 
rience does not justify us in entertain- 
ing any such belief, and that the allow- 
ance of this deduction would simply in- 
crease the profits of the stockholders. 

In the majority opinion it is said that} 
e joint-stock land banks are pao 
stress is laid upon thijs statement. As} 
I view it this is not correct. There is' 
no compulsion upon the joint-stock land ! 
banks to issue any bonds whatever. In| 
fact, the law provides that they can not 
issue bonds until the full amount of their 
capital stock provided by law has been 


i 
| 
| 


' 


! 
| 


th 


It is probably true as a practical mat- 
ter that sufficient money to make the 


| house—Shipment to Insular Possessions: | sheet glass, by whatever process made, 
Under the present law, merchandise may | and for whatever purpose used, un- 
be withdrawn from bonded warehouse | polished, being wholly or in part the 
‘for exportation to a foreign country | growth or product of the United States, 
| without payment of duties thereon. How- | and of and with respect to like or similar 
ever, shipment to the Virgin Islands, the | articles wholly or in part the growth or 
|island of Guam, or the island of Tutuila,| product of competing foreign countries; 
|is not considered exportation, and mer- Hearing Was Granied 


| chandise shipped to these possessions is 3 
jnot relieved from the payment of duty To Interested Parties bag f 
Whereas, in the course of said investi- 


;in the United States. When the mer- p 
| chandise arrives in any of these posses-| gation a hearing was held, of which rea- 
sions it is subjected to the duty there| sonable public notice was given and at 
imposed upon importations. This results | which parties interested were given rea- 


|loans in desirable quantities could not} 
be obtained by subscriptions to the capi- | 
‘tal stock, and that it was not contem- | 
plated by the makers of the law that as) 
a rule the capital stock and surplus} 


Interest Rate on Loans 
To Farmers Limited 
The joint stock land banks were, it is 





in a 
recommends that merchandise may be 
withdrawn for shipment to these posses- 
sions without the payment of duties. 
Shipments to the Philippine Islands are 
covered under other provisions of law. 
Drawback Extended 
To Rejected Imports 

Section 558. Remission or Refund 
After Delivery: Section 558 of the 1922 
Act provides that there shall be no re- 
fund or drawback of duty on the ex- 
portation of any merchandise after its 
release from customs custody except in 
the case of drawback on exportation of 
articles manufactured or produced from 
imported materials. As indicated above 
(see. 313), your committee has recom- 
mended that materials not conforming 
to sample or specifications may be re- 
turned within ten days after release 
from customs custody and drawback of 


i double duty, and your committee 


[Continued on Page 8 Column 6.] 


It must be presumed that both the Ways 
and Means Committee of the House and 


true, limited in the interest rates to be 
charged the farmer to a figure not in 
excess of 1 per cent above the rate of | 
interest received on their last issue of | 
bonds, but as their capital could be 
loaned 15 times over they could in this| 
way receive 15 per cent on their money 
less expenses if the loans were made 
upon adequate security. 

_ The opinion of the majority is that, 
in addition to the benefits which I have 
mentioned, Congress intended that the 
joint-stock land banks should have a} 
deduction on account of interest in- 
| curred to purchase or carry the farm} 
loans which they made above those 
which they could make from their paid- 
in capital. That this was not at all 
necessary to the continued existence 
and operation of the joint-stock land 
banks seems to me to be plain; but it 
is also contended that if this deduction 
is not allowed the benefits to the farmer | 
which were provided by the Federal 
farm loan act will be in a large meas-| 
ure taken away. I do not think this 
follows, but, on the contrary, believe | 
that this deduction, if allowed, would 
be simply a subsidy to the stockholders 
of the joint-stock land banks, and no 
benefit to the farmer would accrue 
from it. 

As before stated, these institutions 
are organized for profit, and obviously 
this is the sole motive in organizing 
them on the part of the stockholders, 
although the Government permits their 
creation on the theory that they are 
beneficial to the farmers, as they prob- 
ably are, by making capital for loans 
more abundant and easy to obtain. 
| Congress realized that the parties or- 
would do 





| 





would greatly exceed the amount fixed|the Finance Committee of the Senate 
by the statute; but the use of the word fully understood all the provisions of the 
“compelled” implies that the party so, Federal farm loan act with reference 
“compelled” is thereby obliged to dojto the joint-stock land banks. 

something which he does not desire to do.| The provision with reference to deduc- 
tion of interest had been before these 


Privilege to Issue Bonds committees when considering previous 
, revenue bills without any provision for 


Is Said to Be Profitable 
aid fi | the deduction now claimed. Special pro- 


The real fact is that by permitting | vision had been made for the exemption 
these bonds to be issued on the basis of|of interest on securities issued under 
og aoe, 8 ae rs the provisions of the Federal farm loan 

> Federal Fs oan | ~'act. At no time during any of the con- 
ee ie cane an, _ ublic in the | sideration Rec discussion of these meas- 

dence B » | ures Was there any mention of exemption 
soundness and Saas eeaeeet, with @ pro- | or deduction on account of the interest 
vision that these bonds shou €X-| paid by the joint-stock land banks. 


empt from taxation, there was created! . 5 
a special privilege highly profitable and | With full knowledge that the provision 


one which no other citizens could enjoy. | 

The land banks would, and did, eagerly 

take advantage of this privilege of their | sought to be obtained in this case, Con- 
gress made no provision for it, and, as 


own volition. To my mind it furnishes | 
no reason for giving plaintiff a deduc-|? t ri 2 
tion from its profits to make a further | 35 apnesre to this = aa 
reduction in its taxes in addition to other |)” , 18 omission was inten- 
on tf tional. If it can not be said that the 
exemptions allowed. y Sai 4 
circumstances show the omission was in- 
tentional, there is at least nothing from 


terest contained nothing allowing the 
joint-stock land banks the deduction 


It is said that the provision with ref-| 
erence to deduction of interest was). : ‘ a 
adopted by Congress to prevent evasion | Which an inference can be drawn that 
of taxes on the part of persons of antes intended to have the deduction 
wealth who could otherwise borrow it should eae 
money to buy tax-exempt securities and) "| oma : 
not only hold the income from the se-| _ If the foregoing views are correct, it 
curities exempt from taxation but get! follows that a holding that the plaintiff 
an allowance on account of the money | !and bank is entitled tb a deduction for 
borrowed. Probably this was the pri-| interest paid on its bonds is simply add- 
mary purpose, but this has little sig-|ing @ new provision to the statute with- 
nificance when the other proceedings. of |OUt any good reason therefor. This we 
Congress are examined. | have no authority to do, and, in my opin- 
Few laws have been as extensively | io”, the petition of plaintiff should be 
debated, discussed, and considered by | dismissed. 
Congress as the Federal farm loan act. May 6, 1929. 


which was made with reference to in-| 


In fact, there was no reason why } 


sonable opportunity to be present, to pro- 
duce evidence, and to be heard; 

And, whereas, the President, upon said 
investigation of said differences in costs 
of production of the said articles wholly 
or in part the growth or product of the 
United States and of the like or similar 
articles wholly or in part the growth or 
|product of competing foreign countries, 
has thereby found that the principal 
competing country is Belgium and that 
the duties fixed in said title and act do 
not equalize the differences in costs of 
|production in the United States and in 
said principal competing country, namely, 
Belgium, and has ascertained and deter- 
| mined the increased rates of duty neces- 
sary to equalize the same; 
| Now, therefore, I, Herbert Hoover, 
| President of the United States of Amer- 
ica, do hereby determine and proclaim 
that the increases in the rates of duty 
provided in said act shown by said as- 
certained differences in said costs of pro- 
duction necessary to equalize the same 
jare as follows: __ 


- - nero een 
Rulings on Tax Liability 
Subjected to Restrictions 


[Continued from Page 1.) 
flal revenue, internal revenue agents in 
charge, and others concerned: 

Requests are being received daily for 
rulings and advice upon abstract cases 
or prospective transactions involving 
questions of income tax and profits tax 
liability. These requests are so numer- 
ous and the insistence on prompt action 
| so great that it is deemed advisable at 
this time not to make a ruling in respect 
to any inquiry except under the follow- 
|ing circumstances: 
| (a) The transactions 
|pleted and not merely 
planned, 

(b) The complete facts relative to the 
transaction, together with abstracts from 
contracts, or other documents, necessary 
to present the complete facts, must be 
| given. 
| (c) The names of all the real parties 
interested (not “dummies” used in the 
transaction) must be stated, regardless 
of who presents the question, whether 
jattorney, accountant, tax service, or 
other representative, 

(d) A request for a ruling must be 
signed by the taxpayer, or, in case he is 
| represented by an attorney or agent, the 
request must be accompanied by properly 
executed power of attorney. Banks, 
however, will not be required to furnish 
powers of attorney with respect to in- 
quiries affecting their depositors, 

(e) A copy of a ruling addressed to a 
taxpayer will not be furnished to his at- 
torney or agent unless the bureau is 
specifically authorized to do so by the 
taxpayer, 


must be com- 
proposed or 


| 





| Increases in said duties on cylinder, 
1crown, and sheet glass, by whatever 
;Process made, and for whatever purpore 
| used, unpolished (within the limit of 
| total increases provided for in said act), 
(not exceeding 150 square inches, from 
,1% cents per pound to 1% cents per 
,pound; above that, and. not exceeding 
oe square inches, from 1% cents per 
‘pound to 2 1-16 cents per pound; above 
jthat, and not exceeding 720 square 
jinches, from 1% cents per pound to 
{2 7-16 cents per pound; above that, and 
|not exceding 864 square inches, from 
}1% cents per pound to 25% cents per 
| pound; above that, and not exceeding 
1,200 square inches, from 2 cents per 
pound to 3 cents per pound; above that, 
and not exceeding 2,400 square inches, 
from 214 cents per pound to 3% cents 
per pound; above that, from 2% cents 
per pound to 3% cents per pound: 

Provided, That unpolished cylinder, 
crown, and sheet glass, imported in 
boxes, shall contain 50 square feet. as 
nearly as sizes will permit, and the duty 
shall be computed thereon according to 
the actual weight of glass. 

In witness whereof, I have hereunto 
set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this 
fourteenth day of May in the year of 
our Lord one thousand nine hundred and 
twenty-nine, and of the independence of 
the United States of America the one 
hundred and fifty-third. 


(Seal) HERBERT HOOVER. 

By the President: 
HENRY L. STIMSON, 

Secretary of State, 


Higher Levy Placed 
On Milk and Cream 


A proclamation by the President of the 
United States of America increasing 
rates of duty on milk, fresh, and cream: 

Whereas. in and by section 315 (a) of 
Title III of the act of Congress approved 
September 21, 1922, entitled “An act to 
provide revenue, to regulate commerce 
with foreign countries, to encourage the 
industries of the United States, and for 
other purposes,” it is, among other 
things, provided that whenever the 
President, upon investigation of the dif- 
ferences in costs of production of arti- 
cles wholly or in part the growth or 
product of the United States and of like 
or similar articles wholly or in part the 
growth of product of competing foreign 
countries, shall find it thereby shown 
that the duties fixed in this act do not 
equalize the said differences in costs of 
production in the United States and the 
principal competing country he shall, by 
such investigation, ascertain said dif- 
ferences and determine and proclaim the 
changes in calssifications or increases or 
decreases in rates of duty provided in 
said act shown by said ascertained dif- 
ferences in such costs of production nec- 
éssary to equalize the same; 

Whereas, in and. by section 315 (c) of 
said act it is further provided that in ts- 
certaining the differences in costs of. pro- 
duction, under the provisions of subdivi- 
sions (a) and (b) of said section, the 
President, in so far as he finds,it prac- 
ticable, shall take into consideration (1) 
the differences in conditions in produc- 
tion, including wages, costs of materiai, 
and other items in costs of production of 
such or similar articles in the United 
States and in competing foreign coun- 
tries; (2) the differences in the whole- 
sale selling prices of domestic and for- 
eign articles in the principal markets of 
the United States; (3) advantages 
granted to a foreign producer by a for- 
eign government, or by a person, part- 
nership, corporation, or association in a 
foreign country; and (4) any other ad- 
vantages or disadvantages in competi- 
tion; 


Investigation Made 


By Tariff Commission 

Whereas, under and by virute of said 
section of said act, the Unittd States 
Tariff Commission has made an investi- 
gation to assist the President in ascer- 
taining the differences in costs of pro- 
duction of and of all other facts and con- 
ditions enumerated in said section with 
respect to the articles described in para- 
graph 707 of Title I of said tariff act of 
1922, namely, milk, fresh, and cream, be- 
ing wholly or in part the growth or prod- 
uct of the United States, and of and 
with respect to like or similar articles 
wholly or in part the growth or product 
of competing foreign countries; 

Whereas, in the course of said investi- 
gation a hearing was held, of which rea- 
sonable public notice was given and at 
which parties interested were given rea- 
sonable opportunity to be present, to 
produce evidence, and to be heard; 

And, whereas, the President upon said 
investigation of said differences in costs 
of production of said articles wholly or 
in part the growth or product of the 
United States and of like or similar arti- 
cles wholly or in part the growth or 
product of competing foreign countries, 
has thereby found: 

That the principal competing country 
is Canada; 

And that the duties fixed in said title 
and act do not equalize the differences 
in costs of production in the United 
States and in said principal competing 
country, namely, Canada, and has as- 
certained and determined the increased 
rates of duty necessary to equalize the 
same. 

Now, thereforc, I, Herbert Hoover, 
President of the United States of Amer- 
ica, do hereby determine and proclaim 
that the increases in the rates of duty 
provided in said act shown by said as- 
certained differences in said costs of pro- 
duction necessary to equalize the same 
are as follows: 

An increase in said duty on milk, 
fresh (within the limit of total increase 
provided for in said act) from 2% cents 
per gallon to 3% cents per. gallon; 

And an increase in said duty on cream 
(within the limit of total increase pro- 
vided for in said act) from 20 cents per 
gallon to 30 cents per gallon. 

In witness whereof, I have hereunto 
|set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this 
fourteenth day of May, in the year of 
our Lord one thousand nine hundred and 
twenty-nine, and of the Independence of 
the United States of America the one 
hundred and fifty-third. 

(Seal) HERBERT HOOVER. 

By the President: 

HENRY L. STIMSON, 
Secretary of State 


{ 
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Foreign Trade 


Business Conditions in World Markets 
Surveyed by Department of Commerce 


In Industry Arr anged Financial Situation in Germany and France Adversely 
Affected by Lack of Reparations Settlement. 


Eight Meetings Held by Fed- 
eral Commission Since 
April 1; Others Are 
Authorized. 


Eight trade practice conferences have 
been held by the Federal Trade Commis- 
sion since April 1, and three have been 
scheduled to be held between now and 
June 6, the Commission announced May 
17. The full text of the Commission’s 
statement covering trade practice con- 
ference follows: 

Conferences held: 

Woolens and trimmings industry: 
Conference held April 2, in New York 
City, before Commissioner Hunt. Offi- 
cial statement not yet released. 

Steel furniture industry: Conference 
for this industry held in Washington, 
April 138, before Chairman McCulloch. 
Officia] statement not yet released. 

Concrete reinforcing steel industry: 
Conference held at Asheville, N. C., 
April 18, Commissioner Ferguson pre- 
siding. Official statement not yet re- 
leased. 

Barn equipment: Conference held May 
1, Chicago, before Commissioner Fergu- 
son. Official statement not yet re- 
leased. 

Cut stone-quarrymen: Conference held 
May 3, Chicago, before Commissioner 
Ferguson. Official statement not yet 
released, 

Upholstery textiles: Conference held 
May 6, Philadelphia, Commissioner Hunt 
presiding. Official statement not yet re- 
leased. 

Spice grinders and packers: 


| 





Difficulties encountered in reaching a 
settlement of the reparations problem 
are reflected in financial conditions in 


ganization for issuing Mexican dollar 
bank notes, which are to be secured by 
deposits of 70 per cent in silver and 30 


both Germany and France, it is stated|per cent in other collateral. 


in the weekly review of economic condi- 
tions in foreign markets, issued May 17 
by the Department of Commerce. 


In Germany, domestic investments 
have been practically suspended, and 
prices of securities have fallen. The 
tightness of the money market, follow- 
ing increase in the rates, has been ag- 
gravated by heavy emergency borrowings 
by the Government. ; 

Security transactions in France are 
small in volume. Money is still abund- 
ant, but there is some hesitation in the 
money market. 

In Great Britain, the increased volume 


|of commerce in April is satisfactory. 


The coal trade is reported quieter in the 
mine districts. 

The price of wheat in Canada reached 
low level for the year. Iron and steel and 
automobile production continues in large 
volume. 

The full text of the review follows: 

Argentina—Business conditions are 
good but the seasonal slowness of the 
retail trades has been accentuated. 

The liabilities of commercial houses 
which failed during April amounted to 
12,000,000 paper pesos, an increase of 
about 50 per cent over the previous 
month, while liabilities for the first four 
months of this year were _ 4,000,000 
greater than for the corresponding period 
of the previous year, a fact which has 
been much commented upon by the press. 

The National Mortgage Bank has is- 
sued a new series of cedulas amounting 
to 50,000,000 paper pesos. The Province 


Confer-| of Buenos Aires has decreed the con- 


ence held in New York City, May 9,| version and retirement of its 7 per cent 


Commissioner March presiding. 
statement not yet released. 
Plumbing and heating industry: Con- 
ference held in Pittsburgh, May 15, Com- 
missioner March presiding. Official state- 
ment not yet released. 
Trade practice conference scheduled: 
Scrap iron and steel industry: Con- 
ference will be held May 23, in Pitts- 
burgh, at William Penn hotel, Commis- 
sioner March presiding. 7 
Plywood industry: Conference will be 
held May 29, in Chicago, at the Sher- 
man hotel, Commissioner C. W. Hunt 
presiding. ; 
Jewelry indusiry: Conference will be 
held June 5, in Chicago, at Edgewater 
Beach hotel, Commissioner Charles H. 
March presiding. . 
Trade practice conference authorized: 
Conferences for the following indus- 
tries were authorized in April: Leather- 
board, plywood manufacturers and job- 
bers, jewelry, ice cream manufacturers 
(District of Columbia). : 
Conferences authorized previously but 
for which no, time or place have been 
determined, are for the following indus- 
tries: Bleached shellac, greeting cards, 
metal lath, range boilers, and sled. 


Licenses Are Granted 
For Radio Stations 


Commission Approves Re- 
quests of Three Appli- 
cants and Denies Five. 


The Federal Radio Commission has 
announced decisions in various pending 
cases, granting the requests of three 
applicants, denying five others and de- 
signating certain cases for hearings. 

The full text of the Commission’s- 
statement follows: : 

The Commission granted the following 
applications: 

Aircraft Radio Corp., Boonton, N. J., 
airplane experimental license on 3,076 
and 6,155 kilocycles. : 

Radio Corporation of America, Ka- 
huka, Hawaii, (KKH); modification of 
license to change frequency from 7,415 
kilocycles to 7,520 kilocycles. 

Karl Hansen, Port Alexander, Alaska, 
(KPR); renewal of license frequencies 
180, 246, 410, 500 kilocycles. 

Louis Wasmer, Ine., Spokane, Wash., 
(KHQ); construction permit, in so far 
as to authorize the use by said station 
of a power of 2 kilowatts from local 
sunrise to local sunset, but denied the 
application in so far as it requested an 
increase in power to 5 kilowatts. 

The Commission denied the following 
applications, the applicants having 
failed to indicate a desire to be heard: 

Missouri Broadcasting Corp., St. Louis, 
Mo., (WIL), construction permit. 

The Towers Academy of Fine Arts, 
Palina, Calif, construction permit. 
Edward Dougherty, Seattle, 

construction permit. 

F. J. Reynolds, Tampa, Fla., (WMBR), 
modification of license. 

Colorado State Teachers’ College, 
Greeley, Col., (KFKA), modification of 
license. 

Taft & Wasmer, Inc., Seattle, Wash., 
(KPQ), modification of license. 

The Commission designated the fol- 
lowing applications for hearing: 

Symon Broadcasting Co., Spokane, 
Wash., (KFPY), construction premit; in- 
creased power and change of frequency. 

Brodie E. Cain, Denton, Tex., construc- 
tion permit. 


Wash., 


Accuracy in Labeling 
Of Candies Is Ordered 


[Continued from Page 1.] 
the word “flavor” and without pictorial 
designs of fruit. 


An exception is made as to flavors de- 
rived from the oils of citrous fruits. 
No objection is made to the name “lemon 
drops,” or similar names, provided the 
labels bear no pictorial designs and no 
representations are made indicating an 
actual content of fruit or fruit juice. 

Harmless acids added to fruit-type 
hard candies to enhance their fruity 
characteristics, according to the notice, 
are also to be declared on the label. 
Finally, the presence of synthetic flavors 
and artificial colors in the candy must 
be designated with the word “Imitation” 
in type of the same size and prominence 
as the fruit name, in direct conjunction 
with it, and with the words “artificially 
flavored and colored” conspicuously dis- 
played upon the label. 


Official | internal pavement bonds of 43,000,000 


paper pesos, the holders being given the 
option of presenting their bonds either 
for cash or in exchange for new 6 per 
cent internal bonds before July 1. (Paper 
peso worth about 42 cents). 

Brazil.—Exchange continues firm and 
unchanged. The coffee market at Rio de 
Janeiro was also firm with quotations 
unchanged, but at Santos the market was 
weak and guotations uncertain. ; 

Hope of improvement in the credit sit- 
uation is reported from some quarters. 
Commerce in general is dull, but some 
optimism has been caused by the gov- 
ernmental assurance that the Bank of 
Brazil will handle all legitimate dis- 
counts. 

A statement has also been authorized 
to the effect that the Bank of Brizil will 
inaugurate rediscounting within a few 
months. Meanwhile over sixty failures 
and creditores’ agreements occurred dur- 
ing the week, eleven of the largst show- 
ing liabilities approximating $10,000,000. 


Wheat at Lowest Price 
For Year in Canada 


Canada.—Reports from Ontario em- 
ployment offices indicate that iron and 
steel and automébile manufacturers are 
continuing their high production sched- 
ules. The leather working trades are 
showing some improvement and candy 
and hosiery manufacturers are busy. 

Clothing factories are less active, but 
retail sales of millinery and hosiery are 
reported fair at Montreal, although there 
has been as yet no active demand for 
summer wearing apparel. Boots and 
shoes are in heavier demand. 

Spring lines which are moving well 
include roofing and roofing supplies, 
builders’ hardware, and garden tools. The 
earlier,opening of the prospecting season 
ig Northern Ontario this year has stimu- 
lated the sale of wholesale groceries and 
other camp supplies. 

Grain congestion at lake and river 
ports is reported still serious, and ship- 
ments from Port Arthur and Fort Will- 
iam are lower in consequence. Montreal 
elevators were reported to hold 12,629,- 
000 bushls of grain on May 9, with the 
possibility that the congestion will con- 
tinue for some weeks in view of the fall- 
ing off in export orders. During the past 
week, wheat prices dropped to the low- 
est levels of the year. 

The potato acreage in New Brunswick 
is reported to be from 15 to 20 per cent 
less this year than in 1928. In some 
districts of Ontario farmers have suffered 
from the heavy rains of the past few 
weeks and seeding has been delayed. 

China.—No change is noted in the gen- 
eral business situation at Shanghai. All 
trade markets are somewhat quiet inci- 
dent to race week. Abnormally low 
water in the Yangtze River is causing 
some concern to shipping and severely 
handicapping the movement of cargo. 

Less activity is reported in Shanghai 
real estate markets, with no important 
transactions recorded. Building permits 
granted in the international settlement 
during April total 461, and in the French 
concession, 509, with Chinese houses and 
shops comprising the major part of April 
construction activities. 

A contract has been signed with an 
American firm in Shanghai for the pur- 
chase of 10 locomotives for the Tientsin- 
Pukow line. 

Conditions in North China are quiet, 
and no immediate reaction from dis- 
turbances in South China are expected. 
Prospects appear better for more quiet 
and improved conditions in Shantung 
province upon Nationalist authorities 
taking over the province from Japanese, 
whose evacuation is expected to be com- 
pleted by the end of May. 

Passenger service is now operating 
thrice-weekly between Peking and Pukow 
via Tientsin, and the former route via 
the Tunghai line is abandoned for this 
direct route. It is reported that Belgian 
suppliers have recently consummated 
the sale of 10 locomotives for the Lung- 
hai line, the sale to be financed from 
returned indemnity funds. Twice-daily 
railway passenger service continues be- 
tween Peking and Mukden, with further 
improvements expected on this branch. 

Shanghai officials announce plans for 
construction in Chahar province of the 
Kalgan-Dolonor Railway comprising 133 
miles. Exact details of the project are 
not yet available. 

Business was quiet in Canton during 
April. Imports were on a slowly de- 
clining scale, but export business was 
well sustained. 

Internal disturbances in the South 
China area have caused a depreciation 
in Central Bank notes, and consequently 
hampered trade. The situation continues 
uncertain, with business confined to im- 
mediate needs pending stabilization of 
conditions and the clearing of large im- 
port stocks. 

Four Chinese banks in the Three East- 
ern provinces are forming a joint or- 


| Business Stabilized 


At Lower Level in Cuba 

Cuba.—Economie conditions are un- 
changed with sales in most lines re- 
stricted. 

The sugar mills are rapidly completing 
the grinding of the current crop and 
prospects of a further seasonal slacken- 
ing with the advent of the dull summer 
season is in prospect it is believed un- 
less sugar prices improve. Sugar pro- 
duction up to May 4 was approximately 
4,970,000 tons, according to trade esti- 
mates, but prices are still very low. 

The effect of the lower returns realized 
from the sugar crop are evident, in all 
lines of business. Nevertheless, the dif- 
fusion of small manufacturing enter- 
prises, largely organized since the inau- 
guration of the tariff of 1927; the in- 
creased attention given to the cultivation 
of minor crops; good returns from the 
tobacco crop; the heavy expenditures of 
tourists during the past winter seasons; 
and the expenditure of money for public 
works, have in the aggregate helped to 
stabilize business at a certain low level, 
where it has been able to maintain itself. 
_ While the program of public construc- 
tion of highways, aqueducts and public 
building exercises a stimulating effect 
on trade, it also increases the tax burden. 

Egypt.—The foreign trade situation 
continues favorable, according to pre- 
liminary returns for March, with both 
imports and exports showing an expan- 
sion over the corresponding month of 
1928. Imporst totaled £E4,663,000 (£E 
equals approximately $5) and exports 
£E5,250,000, as compared with £E3,885,- 
000 and £E4,367,700. 

Cotton exports were valued at £E4,- 
086,400. as compared with £E3,388,000 
for the same month of the preceding 
year. Total imports for the first three 
months aggregated ££13,274,000 and ex- 
ports £E15,281,600; the respective fig- 
ures for the corresponding period of 
1928 were £E11,944,000 and £E13,- 
267.000. 

Finland.—Business in Finland during 
April was rather spotty with no par- 
ticular change noticeable. 

Credit conditions were particularly 
tight, as the result of the increased de- 
mands to finance the sudden heavy im- 
ports which followed the opening of the 
ports early in the month. The number 
of protested notes has been the largest 
since war years. Bourse turnover was 
low with quotations depressed. 

Industrial conditions were normal dur- 
ing the month but increased activity in- 
cident to seasonal changes is anticipated 
in May. The lumber market was quiet 
with sales at the end of April exceed- 
ing two thirds of estimated output. 
Prices remained unsatisfactory. 

Chemical pulp demand was good with 
prices low but tending to improve. Some 
interest is already being shown in ad- 
vance sales for 1930. The paper and 
plywood markets remained quiet. 

The cost of living continued to decline. 
Unemployment has improved materially 
over earlier years. The = stevedores’ 
strike in force since June, 1928, was set- 
tled during the early part of April with 
no important changes in agreements. 

March trade was slow but an improve- 
ment was noted during early April. The 
export of dairy products, mainly butter 
and prepared meats, were large during 
the first quarter and considerably above 
those of earlier years. 


Production and Trade 


Slowing Down in France 


France.—Although French industries 
continued well occupied and the economic 
situation was fundamentally sound, there 
was during the past month uncertainty 
in certain branches and a tendency to- 
ward a slackening in manufacturing and 
trade. 

The metallurgical industries were gen- 
erally active and production increased. 
In the coal industry a high level of pro- 
duction was maintained and market con- 
ditions became normal. 

The machinery industry, with the ex- 
ception of textile machinery, has main- 
tained a capacity production and only 
a shortgage of skilled labor has pre- 
vented the acceptance of a larger volume 
of orders. Agricultural implement sales 
have reached a record volume owing to 
a shortage of farm labor. 

_ The tendency in textile establishments 
is less favorable. The cotton yarn mar- 
ket is extremely calm and spinners are 
making price concessions in order to re- 
duce stocks. Cotton weavers are in a 
relatively better position but new orders 
are scarce. 

he situation of wool spinners has im- 
préved slightly as a result of better ex- 
port sales. In the silk factories the 
demand for fabrics is barely sufficient 
to keep the looms employed full time, 
but rayon sales are brisk. 

The market for hides and skins is dull, 
the retail shoe trade is satisfactory, the 
rubber market is calm, and conditions 
in the lumber trade are satisfactory. 
_An important factor in the economic 
situation is the continuance of the heavy 
adverse visible foreign trade balances. 
Agitation for tax reforms has subsided 
temporarily but the subject remains one 
of the outstanding problems. 

Present high production costs, which 
make competition in foreign markets 
difficult, and increasing prices are as- 
cribed in an appreciable degree to the 
weight of the tax burden. 

Some hesitation is occurring in the fi- 
nancial market because of the lack of 
a satisfactory settlement at the repara- 
tion conference, The volume of security 
transactions is small. 

Money is still abundant despite a heavy 
volume of new stock issues. It has been 
announced that the government will pre- 
sent a bill authorizing the issue of a loan 
of 3,000,000,000 frances to hasten the eco- 
nomic development of the French colo- 
nies. 

Crops are about a month late on ac- 
count of prolonged cold weather. Pros- 
pects for the fruit crops are reported as 
good but the olive and almond trees are 
reported to have been damaged severely 
by the cold weather. 

Germany.—The unfavorable  condi- 
tions that prevailed throughout the first 
quarter of the year remained unchanged 
in April and the early part of May. 
While the general tone of trade and in- 
dustry is now somewhat firmer than in 
March, the uncertainty of the repara- 
tions outlook tends to outweigh all other 
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Scrap Iron and Steel Dealers 
Discuss Trade Practices 


Rules for adoption at the trade prac-| 
tice conference of the scrap iron and} 


steel industry to be held May 23, at Pitts- 
burgh, Pa., were discussed at a prelimin- 
ary meeting of dealers with the Federal 
Trade Commission, in Washington, D. C., 
it was stated orally by the Director of 
Trade Practice Conferences, of the Com- 
mission, M. Marcum Flammery, follow- 
ing the meeting. 

Rules are to be drawn, Mr. Flammery 
said, to eliminate doctoring or top-dress- 
ing tires, jockeying of prices, inducing 
breach of contract, shipping other than 
the material called for by contract, and to 
correct other unfair practices. Mr. Flam- 
mery asserted that a “harmonious” tone 
characterized the conference. Milling 
interests, which provide the bulk of the 


market for the scrap iron and steel, were | 


present. 


Construction of Bridge 
Over Ohio River Approved 


Construction 
bridge across the Ohio River and of a 
line connecting Owensboro, Ky., 


port Bridge Company has been author- 
ized by the Interstate Commerce Com- 
mission... The line will provide Owens- 
boro, now comparatively isolated from a 
transportation standpoint, with a north- 
ern outlet to southern Indiana markets. 
Various projects for the construction of 


a bridge across the river in the vicinity 


of Owensboro have been proposed. 
In 1924, the Commission denied an 


application filed by the Owensboro, 
Rockport & Chicago Railway to con- 


struct a line from Owensboro to Elnora, | 


Ind., via a bridge at Rockport, because 
the proposed line would parallel 
Southern Railway for 40 miles beyond 
Rockport. The present application was 
filed November 16, 1928, and was sup- 
ported by the Railroad Commission of 
Kentucky and various civic and commer- 
cial interests of Owensboro and Rock- 
port. 
nance Docket No. 7235 approving the 
application was made public May 16. 


considerations and to confine such im-| 


provement as has taken place to those 
branches of industry most influenced. by 
seasonal factors, 


The distributing effect of the repara- | 


tions question is most noticeable in the 
unfavorable conditions of finance. Do- 
mestic investment is practically at a 
standstill, while security prices at the 


end of April were the lowest since 1926, | 
following a sharp break in the middle of | 


that month. 
Money rates rose at the end of April 
after the 1 per cent advance in the Reichs- 


bank rate that was made primarily with | 


a view to correcting the temporary weak- 
ness of the mark excharge. The tend- 
ency toward tighter money is further 
aggravated by the heavy emergency bor- 
rowings of the federal treasury, while 
the access to the investment market is 
farther blocked by the prospect of a long 
term government loan of 500,000,000 
marks on preferred terms to relieve the 
treasury, 

Government receipts from taxation for 
the fiscal year which ended on March 31 
totaled 9,023,000,000 marks, or 160,000,- 
000 over the original estimate. 

Greece.—The recent severe weather 
has resulted, it is claimed, in consider- 
able damage to livestock and many 
crops. Currants suffered to the extent 
of 10 per cent but the final crop is ex- 
pected locally to approximate that of the 
previous year. 

The United States continues to lead as 
a country of origin for Greek imports. 

India.—Piece gods trade in India con- 
tinues quiet, with prices easier. Jute 
and hessians are steady at lower levels, 
but the volume of trading is very small. 


Japanese Government 
Floats New Bond Issue 


Japan—The Japanese Government is 
issuing 5 per cent conversion bonds in the 
amount of 140,000,000 yen (normal value 
$69,790,000), redeemable in 1962, [Pres- 
ent prices are at 93. 

Valuable power rights on the Tadami 
river have been granted to the Tokyo 
Electric Power Company. Steel bar pro- 
ducers have formed a group for pro- 
duction and price control. 

Mexico.—Since the collapse of the 
revolution in Sonora, the Southern Pa- 
cific Railroad has been operating two 
mixed trains weekly between Nogales 
and Mazatlan. 

On May 15 the Mexican Aviation Com- 
pany inaugurated tri-weekly air-mail 
service between Mexico City and Tapa- 
chula, near the Guatemalan border. 

It is reported that the banking houses, 
Casa Brito, of Tampico, and Casa Celso 
Garza Gonzalez, of Torreon, have sus- 
pended payments. 

Netherland East Indies —Trade condi- 
tions are normal, though the money 
market is somewhat tighter. Leaf to- 
bacco, automobile accessories, and iron 
and steel are especially featured in the 
import trade. 

Newfoundland.—The local trade, both 
wholesale and retail, is dull. Seasonal 
fishing prospects, however, are fair, and 
the annual seal hunt has been success- 
ful, with a yield of around 200,000 skins. 


Large Tourist Season 


Anticipated in Panama 

Panama.—It has been estimated by 
the Central Roads Board that the road 
tax will produce over $50,000 during 
1929. 

Imports during April amounted to 
$1,590,000, of which over 78 per cent 
came from the United States. National 
revenues during the same period 
amounted to $721,000, 

A survey has been started in connec- 
tion with the water and sewer system 
for the city of Bocas del Toro. 

The Isthmian Airways Company pro- 
poses to establish a flying school in 
Panama. The Government is carrying on 
negotiations for the purchase of land at 
Paitilla Point on which to erect an air- 
drome. 

The largest tourist business since the 
canal construction days is expected dur- 
ing next season. 

Peru.—Crop conditions are reported to 
be excellent, and the labor situation is 
satisfactory. The merchandise turnover 
continues to be affected by the seasonal 
dullness of trade occurring during the 
crop-making season and sales are slug- 
gish. 

Reserve Bank data as of April 30, 
1929, reported gold reserves amounting 
to Lp. 5,247,937, note circulation totaling 
Lp, 6,045,879, and bank clearing reaching 
Lp. 7,374,778. (Pervuvian peso worth 
about $3.99). 

Philippine Islands.—Copra and abaca 
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Check Payments for Week Maintain 
Lar ger Volume Than Last Y ear 


| Operations of Steel Plants and Production of Bituminous 
Coal Decline; Car-loadings Increase. 


‘showed a decline from the preceding 
| week and was more than 4 per cent lower 
jthan a year ago. Prices for iron and 
| steel showed no change from the pre- 
‘ceding week but averaged higher than 
last year. Cotton prices showed declines 


The volume of trade during the week 
ended on May 11, as reflected by check 
| payments, was smaller than in the pre- 
vious week but larger than a year ago, 
according to the ae —s of o. 
mestic business conditions made public; ais 
on May 17 by the Department of Com- i po ag ge of Federal re- 
merce, The full text of the statement serve member banks showed a decline 


. . 4 ° . 
follows: |from the previous week and a zain over 


Operations in steel plants were on a'jast year. Interest rates on both call 
lower level than in the previous week | and time loans averaged higher than 
but were more active than in the same|in either period. Bond prices showed 
period of 1928. The proauction of crude | further recession from both the preced- 
petroleum during the latest reported |ing week and the corresponding period 
week was smaller than in the previous | of a year ago. Stock prices declined 
week but greater than a year ago; the : from the preceding week but were higher 
output of bituminous coal showed a de-|than last year. Business failures were 
cline from the previous week and a smaller in number than a year ago. 
gain over last year. Lumber production: Receipts of hogs at the principal pri- 
showed similar comparisons with both ' 
periods. The primary distribution of | May 4 were greater than in the same 
goods, as indicated by freight-car load- i week a year ago. Cattle receipts, how- 
ings covering the latest reported week, lever, showed a decline from last year. 
was about 9 per cent greater than a/Wheat receipts and receipis of cotton 
jyear ago. were likewise smaller than in the cor- 
| The general level of wholesale prices responding period of a year ago: 


WEEKLY BUSINESS CONDITIONS. 
(Weeks ended Saturday. Average 1923-25=100.) 








May 
11 
1929. 


127.6 


May 
4 
1929. 
132.9 
90.1 
106.4 


Apr. 
20 

1929. 
126.3 
88.3 
107.3 
128.3 
104. 
122. 
44. 
623 
83. 
82. 
87.6 
74. 
88. 
129.0 
96.7 
140.7 
131.5 
190.9 
119.9 
249.1 
105.8 
200.0 
94.6 


May 
12 
1928. 
112.0 
86.1 
100.5 
113.1 
104.5 
148.8 
84.4 
66.2 
79.4 
79.7 


127. 


Apr. 
28 
1928. 
111.0 
34. 
104. 
115. 
100. 
149, 
52. 
65. 
91. 
81. 
127. 
80.5 
85. 
101. 
99. 
122. 
125. 
121, 
100. 
198. 


Apr. 


1929. 
128.9 
*93.6 
107.3 
127.3 
109.7 
141.2 

46.1 
50.0 
86.4 
82.4 
82.9 
72.8 
89.5 
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Rovieadl niaens at Colin Crop Place 
1928 Production at 14,478,900 Bales 





Reduction iv Amount Per Acre Fixed at 36.4 Per Cent; 
Boll W eevil Principal Cause of Damage. 


[Continued from Page 1.1 


cent and 8.9 per cent respectively were{ THe Crop Reporting Board of the De- 
reported. , | partment of Agriculture, from the re- 
This statement on on i noms Feb. | ports and data furnished by crop cor- 
or ean ene mae ‘tnealey | respondents, field statisticians, cooperat- 
in which the correspondents were asked ing State Boards (or Departments) of 
to report the per cent of a normal yield! Agriculture and Agricultural Colleges, 
per acre of cotton harvested in the pre-| and Census reported ginnings makes the 
ceding year, the per cent of loss in yield, | following revised estimates of the cot- 
and to distribute the loss to stated | ton crop of 1928: 
causes. The resulting indicated per cont A.—Area in cultivation July 1, 1928; B. 
of reduction from a full yield per acre) _‘\\.4 picked 1928: C.—Yield of lint cotton 
represents the consolidated judgment of | ,i¢ked per acre 1928: D.—Production, 1928*; 
the crop reporters and is useful as a} j—Ginnings 1928 crop as reported by 
rough index. ' Census May 17, 1929. 


B 
Acres 





D E 
Bales (500 Bales (500 
Ibs. gross) Ibs. gross) 

44,000 3,711 
836,000 836,474 
726,000 726,039 

1,030,000 1,029,499 

19,000 19,203 
147,000 146,909 
428,000 429,284 

1,109,000 1,109,126 
1,475,000 1,474,875 
691,000 690,958 
5,106,000 5,109,939 
1,205,000 1,204,625 
1,246,000 1,245,982 
88,000 83,544 
$149,000 149,458 
172,000 172,230 
7,000 6,018 


14,477,874 


c 
Acres Lbs. 
265 
215 
147 
132 
97 
210 
185 
150 
175 
166 
138 
136 
162 
360 
$357 
378 


152 


79,000 
1,860,000 
2,361,000 
3,728,000 

95,000 

334,000 
1,107,000 
3,534,000 
4,029,000 
1,990,000 

17,743,000 
4,243,000 
3,681,000 

117,000 

£200,000 

218,000 

22,000 


81,000 
1,892,000 
2,485,000 
3,883,000 
101,000 
355,000 
1,145,000 
3,643,000 
4,154,000 
2,052,000 
18,330,000 
4,420,000 
3,834,000 
123,000 
202,000 
223,000 

23,900 


Virginia 
North Carolina 
South Carolina 
Georgia eet 
Florida 
Missouri 
Tennessee 


Oklahoma 
Arkansas 4 
New Mexico . 
Arizona 
California 

All other 


U. S. total bs . 46,946,000 45,341,000 152.9 14,478,000 
Lower California (Old Mexico)§ 160,000 160,000 239 80,000 780,096 
*Bales rounded to thousands and allowances made for cross State ginnings. tIn- 
cluding Pima long staple, acres 50,000, yield 284 pounds per acre, production 30,000 
bales. §Not included in California figure, nor in United States total. {Ginnings 76,982 
1 


markets continue quiet, as the result off The government is at present urging 
general lack of interest and small de-! Snanish buyers to purchase nationally 
mand from all markets. Coconut oil 
mills are operating at less than normal 


& e . rorable | aecrease the unfavorable trade balance. 
capacity due to the rather unfavora ©! Owing to the shortage in the national 


outlook. | producti P om c 
ae eo cover aye sea.| Production of wheat the government has 
deme eS — 000. ae ee | made wide for the importation of 125,635 
f yz ’ eee _. tons of foreign wheat. 
3 ; : ) ac 
ing April, comparte pes Ie a Improvement has been reported in the 
for the same month last Se Ml o Asturian coal mining situation and or- 
pili vy lore oat vical a” 139 ders are eaeeeding protestion. Many 
spi, SOS E +], | mines are now working at normal ca- 
op pry peer Ba | eo pacity with prices for better grades of 


. *}coal well sustained. 

Abaca sellers are holding for better |The improvement in this situation is 
prices and 1 BOEE : ‘| attributed to the growing demand of the 
Price quotations are nominal at 30 Poa: ; Spanish industries for national coal, 
per picul for grade E: F, 26.50; I, ;| price increases for the English product, 
on, 5 a a last nae ree in exchange value of the pound 

rivals SU! sterling. 
week totaled 34,100 bales and exports 
amounted to 33,900 bales, of which the 
United States took 5,200, Europe 12,900, 
and Japan 15,200. Arrivals for the cur- 
rent week are estimated at 28,000 bales 


| British Foreign Trade 
| Shows Gain in March 
United Kingdom.—The British coal 
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Trade Commission 
To Make Survey of 
Newsprint Industry 


Expansion of Activities in In- 
vestigation of Power and 
Gas Utilities Is 
Planned. 


[Continued from Page 1.] 


The next highest figure was 578 on Jan- 
uary 1.” 


The full text of the section of the 
Commission’s statement dealing with the 
status of inquiries follows: 


Congressional Inquiries: Power and 
Gas Utilities (S. Res. 83, 70th Congress, 
1st Session): During the month work 
on a study of relations between utility 
groups and service organizations was 
completed for six companies in New 
York City. In the latter part of April 
work was begun in New Orleans on the 
Louisiana Power and Light Company 
and in Chicago on the American Light 
and Power Company. Activities along 
this line were also continued in Min- 
neapolis, in Frankfort, Ky., Charleston, 
W. Va., and Richmond, Va. Returns 
to comprehensive financial and statistical 
reports forms continued to be received. 
Plans are underway to expand all field 
work in May. Public hearings on pub- 
licity activities of power and gas utili- 
ties were resumed. The thirteenth in- 
terim report on the inquiry was sent to 
Congress April 15. 


Open Price Associations (S. Res. 28, 
69th Congress, Special Session): The 
printed report on this inquiry is now 
available to the public. This report gives 
the names and approximate number of 
open-price associations and also a de- 
scription and analysis of their activities 
and of the general economic significance 
of such organizations. 


Bread Investigation Delayed. 


Bread and Flour (S. Res. 163, 68th 
Congress, 1st Session): During the course 
of this investigation the Millers’ National 
Federation denied the right of the Com- 
mission to procure certain documentary 
evidence by subpena. Until the decision 
is handed down in this case the Commis- 
sion does not consider that it has made 
final report in answer to the resolution 
authorizing. the inquiry. However, a 
printed report utilizing a large part of 
the material gathered in this inquiry is 
available. 

Chain Stores (S. Res. 224, 70th Con- 
gress, Ist Session). Senate Resolution 224 
directs the Commission to make a study 
of competitive conditions and consolida- 
tions among chain-store organizations. 
With that in mind the Commission has 
prepared questionnaires showing perti- 
nent phases of the subject and has mailed 
them to companies and organizations con- 
cerned. Other schedules are in course of 
preparation. Approximately 1,000 let- 
ters pertaining to schedules were received 
during April from wholesale dealers alone 
and about 100 schedules were returned 
by chain stores. In order to expedite 
the return of the schedules sent out, fol- 
low-up letters will be mailed to those or- 
ganizations who do not return the sched- 
ule by the date indicated. 

Newsprint Paper (S. Res. 337, 70th 
Congress, 2nd Session): On March 18, 
1929, the Commission directed that an 
investigation and report of the newsprint 
industry be made in accordance with 
Senate Resolution 337 adopted at the last 
session of Congress. The inquiry is di- 
rected to the question of “whether any 
of the practices of the manufacturers and 
distributors of newsprint paper tend to 
create a monopoly in the supplying of 
newsprint paper, to publishers of small 
daily and weekly newspapers or consti- 
tute a violation of the anti-trust laws.” 
Work preliminary to a field survey is 
now under way. 

Price Maintenance Studied.. 

Commission Inquiries: 

Resale Price Maintenance: The first 
part of the report on this inquiry deals 
with the general, legal and economic as- 
pects of resale price maintenance and is 
now available to the public. The work 
of concluding the report goes forward, 
the principal advance being made in con- 
nection with the proposed price study. 
The cooperation of department stores in 
sending data necessary seems fairly well 
assured and a list of several hundred 
articles is now undergoing final revision 
before undertaking actual field work in 
a few selected commodities to determine 
actual business results in dealing in 
trade-marked or otherwise identified 
products in connection with price main- 
tenance. 

Blue Sky Securities: The first draft 
report on Blue Sky Securities is in course 
of review but on account of more press- 
ing work on the Power and Gas Utility 
Inquiry, very little prozress was made 
during April. 

Price Bases: Field work connected 
with this inquiry was carried on during 
April in Chicago and in Birmingham, 
Ala. In Chicago range boiler, soil pipe 
and cement data were obtained. At Bir- 
mingham cement data only have been 
yeceived so far. In this inquiry the Com- 
mission is undertaking to study com- 
prehensively and critically analyze many 
complex elements which enter into dis- 
tribution of commodities and the causes 
for adoption of the various systems of 
geographical price diffeyences. Neces- 
sarily, therefore, progress would be slow. 


and for next week, 32,000. — 

Spain.—Wide fluctuation in the peseta 
dollar exchange characterized the Span- 
ish situation during April. The Spanish 
medium stood at its highest level on 
April 1 at 6.62% to the dollar and the 
minimum was reached on April 24 at 
7.01 to the dollar. f 

The weakening of the peseta is caus- 
ing considerable apprehension in business 
and government circles. Reasons at- 
tributed are unfavorable trade balance 
and foreign speculation in peseta ex- 
change. 

An emission of a 500,000,000 peseta, 
amortizable tax free 5 per cent loan 
has been authorized to cover expenses 
under the extraordinary budget for pub- 
lie works. Bank clearings in Madrid 
during April were lower than those for 
the preceding month, but are in excess 
of those for April, 1928. 

Stock exchange transactions on the 
Madrid Bourse show a slight weakening 
trend. There was some speculation in 
bank stocks, industries, minerals, elec- 
tric shares and notably explosives. 

The figures for the Bank of Spain for 
the end of April showed no fluctuation 
in gold reserve as compared with that 
at the end of March. Circulation, silver 
cover and accounts current were in- 
creased, 


trade is quieter in some mining districts, | 
especially in Scotland. Supplies are now 
considered to be much in excess of de- 
mand. Bunker business is at present 
the most active section of the trade. 

The government has issued a draft} 
agreement for the proposed Dead Sea 
salts concession, 

Board of Trade returns of oversea 
commerce show substantially larger to- 
tals of imports and of exports in April 
than in the previous month or in the 
same month of last year. No conclu- 
sions, however, should be drawn from the 
larger figures this year without making 
allowance for business stoppages, a 


Coal Is Yielding to Oil 
And Water as Power Source 


[Continued from Page 1.) 
bunker business is covered by contracts 
which include the element of time as 
well as of tonnage, price, and quality. 
Neither the tonnage nor the time period 
covered in contracts for industrial coal 
moving in international trade are as 
great as formerly, owing to the keen 
character of competition and the greater 
supply of coal relative to demand, but 
such is not believed to be the case with 
bunker coal. 

That coal is a source of power is yield- 
ing to oil and water is the outstanding 
fact which appears in the report issued 
by the World Power Conference held in 
London last fall, remarks American 
Consul General Halstead, London. In 
1913 anthracite and bituminous coal ac- 





to the Easter holidays last March and in 
April of 1928; also there was one Sun- 
day less in April than in either March 
of this year or in April of last year. 

Even so, the oversea trade is in the 
aggregate probably up to general ex-| 
| pectation, especially as full results of 
the slowly improving industrial position 
are not immediately reflected in trade! counted for 85.5 per cent of the world’s 
returns, | power production, but in 1925 this had 

Imports in April amounted to £104,-| fallen to 75.5 per cent. On a coal basis 
160,000, British exports to £60,240,000,| the world power output increased from 
and reexports to £10,370,000, The March | 1,370,000,000 to 1,655,800,000 tons, but 
totals were £98,593,000, £58,623.000, and| coal accounted for only 60,000,000 tons 
£9,986,000, respectively, and those for|of this increase and water power and 
April, 1928, £96,796.000, £55,268,000, and | oil, together, for the remaining 225,800,- 
£10,955,000, respectively. 000 tons, 














YEARLY 
INDEX 


TODAY'S 
PAGE 


¢ 





664) 


Railroads 






General Revision of Rates on Livestock 
Recommended in Report of Examiners 


Interstate Commerce Commission Sets Hearing in July in 


Investigation Under H 


och-Smith Resolution. 


[Continued from Page 1.] 


line territory, taken as a whole, have 


not earned the fair return contemplated ; tory condition. 


by section 15(a), we have not found 
the proposed increases warranted upon 
the record in this investigation, but have 
prescribed a level of livestock rates con- 
sidered to be reasonable in the light of 
all the existing circumstances and con- 
ditions.” s 

The report contains 264 pages, includ- 
ing a comprehensive review of the pres- 
ent rate situation, proposed scales of 
rates, cost studies and the condition of 
the livestock industry. Extracts from 
the text are as follows: 


This is an inquiry by the Commission} submits that by vil 
its own iecen conducted as a/| Smith resolution relief may be granted 


upon 
part of No. 17000, Rate Structure In- 
vestigation, instituted pursuant to the 
Hoch-Smith resolution, 43 Stat. L. 801, 
and covers the interstate rates, and in- 
trastate rates under section 13 of the 
Interstate Commerce Act, and the regu- 
lations applying in connecting there- 
with, on edible livestock, in carloads, 
throughout the western district, which 
stated in a general way, is that terri- 
tory lying west of Chicago, Til, and the 
Mississippi River. ; f 

Transit accorded at charges in addi- 


tion to the line-haul rates is not involved. | 
complaint | to 


This report also embraces j 
cases and investigation and suspension 
eases as listed in the margin, some of 
which have previously been before us: 
See American National Live Stock 
Asso. v. A. T. & S. F. Ry. Co., 122 
I. C. C. 609, and American National 
Live Stock Asso. v. A. T. & S. F. Ry. 
Co., 112 I. C. C. 197. 


Cooperation Given 


By State Authorities 

‘Upon invitation of this Commission 
the State railroad regulatory bodies 
formed a committee of their member- 


ship to cooperate with the Commission | 


in this inquiry, and members of that 
committee sat with the Commission’s 
examiners at the hearings and con- 
ferred with them with respect to the 
findings of this report. : 

With a record comprising approxi- 
mately 15,000 pages of testimony, 4,700 
pages of exhibits, and 4,000 pages of 
briefs, it is evident that no attempt can 
be made in this report to review all of 
the evidence if the report is to be kept 
within a reasonable compass. We will, 
therefore, in the main, discuss herein 
only the more important phases of the 
subject with which we are dealing, and 
in a somewhat general way; but all of 
the evidence received has been carefully 
considered in arriving at the conclusions 
herein stated. * * * 

Much of the livestock moved in the 
western district, as previously stated. 
moves under scales of distance rates, al- 
though frequently the rates so arrived 
at are published as specific rates. This 
method of making livestock rates was 
upon this record almost unanimously ac- 
cepted as a proper and_ satisfactory 
method, and all of the definite rate plans 
proposed in this proceeding are based 
upon that principle. 

In our judgment the distance scale 
method affords an equitable basis for 
making rates on a commodity which is 
as widely distributed as is livestock, 
fairly distributes the transportation bur- 
den, and tends to a desirable simplicity 
in the rate structure; but rigid adher- 
ence thereto should not be required 
where competition or other conditions 
produce a situation in which the inter- 
ests of the shippers will be better served 
by rates not conforming strictly to a 
distance basis. Such situations are found 
to exist in some parts of the western 
district. 


Inquiry Into Condition 
Of Livestock Industry 


The various branches of the livestock 
industry and their importance to the 
States in which they are carried on were 
indicated in National live Stock Ship- 
pers’ League v. A., T. & S. F. Ry. Co., 
63 I. C. C. 107, 108, 109. The extent 
and effects of the losses attendant upon 
the collapse of livestock prices in 1919 
and 1920 were also traced in that case 


and in American National Live Stock 
Asso. v. A., T. & S. F. Ry. Co., supra, 
pp. 612-615. 


The question for determination at this 
time is whether the improvement re- 
ferred to in the latter of these cases has 
continued, and, if such has been the 
case, whether it has sufficed to relieve 
the depression then found to exist. 

For an understanding of present con- 
ditions it will be necessary to trace very 
briefly the major developments of the 
post-war period. In this connection use 
has been made of agricultural statistics 
taken from the Department of Agricul- 
ture Yearbooks, and prices from the 
Chicago Drovers Journal Yearbook of 
Figures, for dates subsequent to those 
covered by data of record. 

If objection is not made upon argu- 
ment to the use of these figures, all 
parties will be assumed to have agreed 
that the figures be stipulated into the 
record. ... 


Recovery of Range Cattle 


Industry Is Not Complete 

The following general conclusions are 
offered: 

The recovery effected by the range cat- 
tle industry, though substantial, is not 
complete. There is still a considerable 
way to go before normal conditions will 
be restored. The outlook continues good, 


however, and the next few years should | 


see nearly complete recovery, 


The cattle feeder has had more oppor- | 


tunity than the range man to catch up 
on his losses; current operations, if effi- 
ciently conducted, yield satisfactory re- 
sults, though they tend to be on a smaller 
seale than normally. 

The condition of the hog industry can 
,be gauged on more of a short-run basis, 
The years 1925 and 1928 were reasonably 
satisfactory, while 1927 and 1928 were 
clearly unsatisfactory. Conditions point 
to substantial early improvement. 

The range sheep industry has yielded 
satisfactory average results since 1923, 
affording an opportunity to-catch up on 
earlier losses and to effect a substantial 
return to normal conditions. 
however, the likelihood of somewhat di- 
minished profits as the resu!t of the large 
increase which has occurred in farm sup- 
plies of sheep and lambs. Wool prices 
have stood up well. 

The feeding of lambs has been charac- 


terized by fewer losses than the range! rates herein found reasonable is to be | sued stock without the authority of the 


‘ 


b 


; stock. 


It faces, | 


end and is now generally in a satisfac- 
Suggestions Are Offered | 
To Afford Relief 


With testimony offered by or in behalf 
-of the livestock producers indicating that 
a depression still exists in the industry, 
suggestions were made as to the manner 
of affording relief. Several inclined to- 
iward a 10 per cent reduction in all live- 
'stock rates and a recouping of the reve- | 
}nue loss to ths carriers by increases 
jin rates on other commodities. The 
Public Service Commission of Nevada 
virtue of the Hoch- 


| 


to the livestock industry with the same 
facility as it was granted to carriers 
under section 15a in Ex Parte 74. It | 
offered the only concrete method of dis- | 
tributing the revenue loss resulting from 
a generai reduction which it advocates. 
The proposals are that a uniform basis 
|of rates be prescribed on livestock that 
|in the aggregate would amount to a 25 
| per cent reduction in present rates, and 
|the placing of a flat per-ton increase | 
| of 10 cents on all traffic, including live- | 
A 10-cent per-ton increase on} 
all traffic, it is estimated, would amount | 
$200,000,000. The plan advocated is 
the placing of the funds in a reserve | 
| or pool and the distribution thereof 
| among participating carriers in the pro- 
| portion that each carrier fails to earn 
|a fair return on its property investment | 
devoted to the public service. We are, | 
| however, of the view that such a pro- 
| posal presents a question of broad gen- 
eral policy which goes beyond. the issues 
of the inquiry, and therefore, we make | 
no recommendation in regard thereto. 


| Prices Are Fixed by Forces 
Outside Its Control 


i 

Agriculture, one of our great basic in- | 
dustries, is probably unique in that it can | 
| set the price at which its product is sold | 
with relation to the cost of production; 
the price it receives for its product is 
fixed largely by forces outside its con- | 
trol. Protably not until the industry | 
is so reorganized by effectively control- | 
ling production that it acquires the same 
bargaining power in selling as those who 
buy its product will the problem of elim- 
inating recurrent financial depressions be 
permanently solved. While it is the pur- 
pose of the Hoch-Smith resolution to 
assist depressed industry tothe full ex- 
tent that minimum reasonable rate levels 
and properly distributed transportation 
burdens can do so, it was never expected 
by the Congress that that resolution | 
| would solve the entire agricultural prob- | 
lem; nor was it the intent of the Con- 
gress that any commodity, even though 
| it be one produced by an industry suf- 
|fering a financial depression, should be 
| transported by the carriers at less than 
| reasonable rates. A just and reason- 
able rate level is one that is justly and 
fairly related to other just and reason- | 
able rates and that covers the cost of 
| rendering the service and includes some | 
| profit to the carrie# in the aggregate. | 
The extent of that profit is generally | 
determined by the well-known rule of 
“what the traffic will bear,” which is 
largely controlled by the nature of the 
commodity and the distance it must move | 
| to find a market. Livestock, as we have | 
|elsewhere indicated in this report, is a 
commodity which from its nature can not | 
be expected to do more than “pay its 
own way”; that is, it can not sustain 
a rate level which will produce more 
|than the cost of rendering the service 
plus a minimum of profit. Judged even 
by these standards, livestock in much of 
the western district is not at present 
| bearing its fair share of the transporta- 
|tion burden; and under the rate levels 
| herein recommended it will do no more 
than meet these minimum requirements. 
Indeed there is room for doubt whether 
the rates recommended will, on sheep 
and hogs, single-deck, and, for the longer 
hauls of sheep and hogs. double-deck, and | 
cattle, say above 1,000 miles, produce 
more than a slight margin above the} 
actual cost of trausportation. The im- 
portance of the freight charge to the 
shipper increases in proportion as its} 
relation to the value of the load in-|} 
creases; hence in making rates for the | 
|longer distances or on the single-deck 
shipments the auestion of what the traf- 
fic will bear and continue to move freely | 
may properly tend to a narrowing of the 
margin of profit. Taken as rate levels, 
and considering the rates for the dis- | 
tances which the bulk of the traffic is 
transported, we believe the scales recom- | 
mended will be fair both to shippers and | 
carriers. | 


Factors in Ascertaining 
Proper Rates are Set Forth 


It is recommended that the Commis- 
sion find that reasonable rates for the 
| transportation of edible livestock be- 
tween all points in the western district 
eeast of the Rocky Mountains, as de- 
fined in Avpendix H. will be those set 
forth in Appendix H; that reasonable 
rates for the transportation of edible 
livestock in the western district between 
all points in mountain-Pacific territory 
will be those set forth in Appendix J; 
and that reasonable rates for interterri- 
| torial movements between all points in 
| the western district will be made by ap- | 
| plying the rates set forth in Appendix 
|/H and adding thereto for the distance 
| within the higher-rated territory, deter- 
|} mined as hereinafter explained, the ar- 
| bitraries set forth in Appendix K; that | 
jrates in excess of those so determined 
lare, and for the future will be, unrea- 
sonable; that the rate between any two | 
points shall be determined by the short- | 
est route over which carload traffic can | 


| 


| 





| be moved withovt transfer of lading, ex- | 
cept that in making rates for interterri- | 
{torial hauls the rate shall be determined 
by the route which, when the arbitrary | 
is considered, will result in the lowest | 
rate; but that where said shortest route | 
would, within the meaning of section | 
/15(4) of the interstate commerce act, | 
short-haul a carrier, or where such 
| route is impracticable for the transpor- 
| tation of livestock, as, for instance, by 
| reason of lack of train schedules suita- 
| ble for the movement of livestock, the | 
carriers be not required to maintain the | 
rate over said shortest route, but that 
they be required to maintain said rates 
only over routes which do not require 





| are practicable for the transportation of 
| livestock; and that the application of the 


|the Chicago, North Shore & Milwaukee 


short-hauling a carrier, and routes which | carriers subject to the act. 
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The Executive Branch of the Government 


The Constitution, establishing the 
legislative, executive and _ judicial 
branches of the Federal Government, 
provided that the executive power 







Executive 


States. 


There are now ten major exec- 


utive departments and more than 
twenty-five 
ments assisting the President in ad- 


independent 


shall be vested in the President of the ministering the affairs of the Federal 
United States, and requires that he Braneh Government. 

shall preserve, protect and defend the (President, This chart was prepared from a 
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No express provision was made in 
the Constitution for administrative de- 
partments or for a Presidential cabi- 
net. It was left to Congress to create 
executive departments and to define 
their functions, which Congress has 
done from time to time as the necessi- 
ties of Government required. 

It is the duty of the President and 
the executive departments and agen- 
cies functioning under his direction 
to execute, administer and enforce the 
Constitution and the laws of the United 
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subject to the further modifications here- 
inatter proposed under the heads of 
“Grouping,” “Per-car Rates,” “Short and 
Weak Lines,” and “Stocker and Feeder 
Rates.” 

The rates herein recommended are also 
intended for application as factors in 
making combination rates where joint 
rates are not provided, between points 
in the western district and points out- 
side thereof, without application of the 
so-called Kelly combination rule under} 


' Commission, sought no affirmative relief | 
but only an expression of opinion. The} 
company contended that it was exempted ! 


from the provisions of section 20a as 
an interurban electric railroad. 


Leave to Abandon Line 
In West Virginia Sought 


The Central West Virginia & South- 





> So ae made from the ern Railroad has applied to the Inter- 
To be continued in the issue of atate Commerce Commission for permis- 

‘ sion to abandon its line extending from 

May Set DS pa Hendricks to Whitmer, W. Va., 29% 

| miles. The application, in Finance 


Action in Dismissing 
Complaint Is Affirmed 


| Docket No, 7611, made public May 17, 

stated that the carrier will not be able 
to earn its operating expenses after 
July 1, 1929, because of abandonment of 
industries on its line. 


The Interstate Commerce Commission 
has denied the petition of the committee | 
representing minority stockholders of 


Recapture Action Deferred 
In Case of O’Fallon Road 


The Interstate Commerce Commission 
has further extended to June 30, 1929, 
the effective date of its orders for the 
recapture of excess income of the St. 


Railroad for a review of the decision of 
Division 4 dismissing a complaint filed 
by them in No. 20516, which raised the 
question as to whether or not the elec- 
tric railway company was subject to sec- 
tion 20a of the Interstate Commerce Act, 
governing the issuance of securities by 


Division 4 held that complainants, who 


sion of the United States Supreme 
had contended that the company had is- 


Court in the case in which the railroad 
contested the Commission’s order, 
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land of trucks $3: 


and 


This 


ization 


ficiency, one of the independent estab- 
lishments in the Executive Branch of 
the Government. 

is the first of a series of charts | 
to be printed in The United States 
Daily giving an outline of the organ- 


of the United States Govern- 


ment. This chart will be reprinted in 
pamphlet form. 
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Exports of Automobiles | 
From Canada Increased’ 
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as compared with! 
$437 and $387, respectively, in February. | 

Shipments of Canadian passenger cars 
to Australia increased 78.8 per cent and! 


far exceeded exports to any other coun- | 
try. Of the 2,440 passenger cars shipped! 
to Australia 2,390 were in the classifica- 
tion “up to $500.” The second-best mar- 
ket for low-priced cars was British South 
Africa, which took 873 units. 

The United Kingdom advanced from 
third to second position, and New Zealand 
from fourth to third. Of the cars in the 
classification “over $1,000” 198 were 
shipped to the United Kingdom. Ar-| 
gentina became the principal market for 
medium - priced passenger cars, with 
| United Kingdom second and New Zealand 
third; in this category, shipments to 
these countries numbered 689, 660 and 
595, respectively, 
South Africa decreased 31 per cent, drop- 
ping that market from first to fourth 
place. 


' countries as a market for Canadian 
‘trucks. Shipments of trucks over 1-ton 
lcapacity to Australia increased from 574 
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to 1,397, and 1-ton or less from 200 to 
659. Exports to British India increased 
125 per cent, and that market advanced 
from third to second position. British 
South Africa, which held segond place in 
February, dropped to ninth position as 
its takings decreased 67 per cent. 


Decisions in Finance Cases 


Are Made Public by I. C. C. 


The Interstate Commerce Commission 





{announced May 17 action taken by Di-! 
i vision 4 


in uncontested cases on its 
finance docket as follows: 
Report and order in . D, No, 7591, au- 


thorizing the Chicago, Milwaukee, St. Paul 


& Pacific Railroad Company to assume 
obligation and liability in respect of $8,- | 
370,000 of Chicago, Milwaukee, St. Paul 


& Pacific Railroad equipment-trust certifi- 
cates, series J, to be issued by the Penn- 
syl 
le Granting Annuities under an agreement 
to be dated June 1, 1929, and sold at not 





Shipments to British, less than 98.08 per cent of par and accrued 


| dividends in connection with the procure- 

ment of certain equipment, approved, 
Report and order in F, D. No. 7590, au- 

the High Point, Thomasville 


| thorizing 


connection with the purchase of .25 


| steel box cars and to issue from time te 
| 


/reduced face amounts, approved. 






establish- | 


ania Company for Insurance on Lives | 


& 
} of : Australia, with increased takings of| Penton Railroad Company to issue one 
Louis & O'Fallon Railway pending deci-! 165 per cent, held a wide lead over other! UPS¢cured promissory note for $50,000 hg 
all- 


time, in renewal thereof, similar notes in 


Calendar 


—of the— 
Interstate Commerce 
Commission 








June 3. 


No. 20672-Sub. No. 1.—Interstate Commerce 
Commission v. Missouri-Kansas-Texas 
Railroad Company, at Washington. 

| Finance No. 7470.—Application Missouri Pa- 

cific R. R. for authority to acquire con- 

trol by lease of the railroads of certain 
of its subsidiary companies. St. Louis, 
| Mo., before Director Mahaffie. 

| No. 21630.—American Tar Products Com- 
pany v. Atlanta, Birmingham & Coast 
Railroad Company et al. Washington, 
Examiner Curtis. 

June 12. 

No. 12596.—Pressed Steel Car Co. v. D. G. 
as agent B. & O. R. R. Co. et al. Wash- 
ington, oral argument before Commission. 

No. 20414.—Traffic Bureau, Chamber of 
Commerce et al. v. G. N. Ry. Co. et al., 
and No. 21274.—H. C, King & Sons, Inc., 


v. M. C. R. R. Co. Washington, oral 
| argument before Division 4. 
June 13. 


| No. 19680.—Public Service Commission of 
Oregon v. Central Pacific Ry. Co. et al. 
Washington, oral argurient before the 
Commission. 

| No. 19028.—Clarkston C. of C. v. N. P. Ry. 
Co, et al.; No. 19324, Lewiston Commer- 
cial Club v. Same, and No. 19700.—Public 
Utilities Commission of the State of 
Idaho et al. v. U. P. R. R. Co. et al. 


Washington, oral argument before the 
Commission. 





June 14. 
No. 17801.—Rules for car hire settlement 
(and consolidated cases). Washington, 
oral argument before the Commission. 


June 17. 

& S. 3006—Grain and grain products 

from western points to C. F. A. territory, 

and No. 15037.—The Southwestern Mil- 

lers’ League et al. v. the a. Sine ee FF. 

Ry. Co. et al. Washington, oral argu- 

ment before the Commission. 

: June 18. 

Nos. 13535, 14880, 14416, 15463 and I. & S. 
2097 and 2271.—Consolidated Southwest- 
ern Cases, “Canned Goods.” Washington, 
oral argument before the Commission. 

June 19. ; 

No. 20370.—Max Hertz Leather Co. et al. v. 
B. & O. R. R. Co. et al.; No. 20080— 
Southern Cotton Oil Co. et al. v. F. E. 
C. Ry. Co., and No, 21056.—Beacon Mill- 
ing Co., Inc., v. N. Y. C. R. R. Co. et al. 


he paalae oral argument before Divi- 
sion 4, 


KE 


June 20. 

& S. 3000.—Cancellation of commodity 

rates on sewer pipe in C, F, A. territory; 

I. & S. 3059.—Sewer pipe and wall coping 

from various Pennsylvania points to New 

England and Eastern Trunk Line terri- 

tories, and No. 19886.—Graff-Kittanning 

gg ar Co. v. Atlantic City R. R. 
o. et al. Yashingion, Z 

_ before Division 4, “ a 

No. 19552.—Blackmer & Post Pipe Co. et 
al. v. A. & W. Ry. Co. et al. Washington, 
oral argument before Division 4, 

. June 21, 

No. 19692. Taggart Bros. Co., Ine., v. A. 
T. & S. F. Ry. Co. et al.; No. 19694.— 
The St. Regis Paper Co. vy. Same; No. 
19703.—The St. Regis Paper Co. v. the 
A. A. R. R. Co. et al., and No. 19889.— 
Dexter Sulphite Pulp & Paper Co. et al. 
v. the N. Y. C. R. R. Co. et al. Washing- 
ton, oral argument before Division 4. 

June 22. 

No. 20892.—American Radiator Co. v. N. Y. 
C. R. R. Co. et al.; No. 21526.—James B. 
Clow & Sons v. L. V. R. R. Co. et al., 
and I, & S. 3230.—Coal, ground or pulver- 
ized, coke breeze, coke dust and foundry 
facings between points in Illinois and 
Western Trunk Line territories. Wash- 
ington, oral argument before Division 4, 

June 24. 

No. 20066.—San Diego Oil Products Corp. 
v. Holton Interurban Ry Co. et al.; No. 
20067.-Same v. S. D. & A. Ry. Co. et 
al.; No. 21629.—Allied Contractors, Inc., 
v. C. B. & Q. R. R. Co., and No. 21710.— 
Bartley Coop. Oil Co. et al. v. C. & N. W. 
Ry. Co. et al. Washington, oral argu- 
ment before Division 4, 

No. 21227.—American Cotton Waste and 
Linter Exchange v. the B. & O. R. R. Co. 
et al. Washington, oral argument before 
Division 4. 

June 25. 

No. 19955.—West Virginia Brick Co. et al. 
v. H. V: Ry. Co. et al. Washington, oral 
argument before Division 4. 

No. 21094.—Dodge County Lumber Co. v. 
So. Ry. Co., and No. 21173.—Same v. S. 
A. L. Ry. Co. Washington, oral argu- 
ment before Division 4. 

June 26. 

No. 20315.—Peninsula Exchange, Ine., v. A. 
V. R. R. Co. et al.; No. 21123.—Capital 
City Monument Works et al. v. B. & O. 
R. R. Co. et al., and No. 21408.—General 
Electric Co. et al. v. A. & R. R. R. Co. 
et al. Washington, oral argument before 
Division 4. 

June 27. 

No. 19455.—North American Cement Corps. 
v. B. & O. R. R. Co. et al. Washington, 
oral argument before Division 4. 

July 25. 

Pacific Coast Fourth Section Applications 
Nos, 13457 et al.; No. 21918.—Los Angeles 
Chamber of Commerce v. Southern Pa- 
cific Company et al. Washington, oral 
argument before Division 3. 

Julv 26. 

No. 21436.—Portland Traffic & Transporta- 
tion Association v. Bay Cities Transporta- 
tion Company et al. Washington, oral 
argument before Division 3. 





Rate Complaints 

| Filed with the 

Interstate Commerce 
~ Commission 





Rate complaints made public May 17 by 
the Interstate Commerce Commission are 
summarized as follows: 

No. 22206, Subs. 8, 9, 10, 11, 12, 13, 14, 
15, 16, 17, 18, 19, 20 and 21, the K; O. T. Oil 
and Gas Corporation, of Atlanta, Ind., et al. 
v. St. Louis Merchants’ Bridge Terminal 
Railway et al. Claim reparation on various 
shipments from Texas, Kansas, Illinois, 
Oklahoma, Arkansas and Louisiana to des- 
tinations in Indiana and Ohio. 

No. 22251, Wander Company, of Chicago, 
v. Aberdeen & Rockfish Railroad et al. 
Claims reparation of $40,000 on “Ovaltine” 
from Villa Park, Ill., New York City, Phila- 
delphia, Los Angeles and San Francisco to 
destinations throughout the United States 
shipped prior to February 1, 1929. ‘ 





High-pressure Locomotives 
To Be Produced in Sweden 


[Continued from Page 1.) 
Swedish manufacturers the exclusive sell- 
| ing rights in Sweden, Norway, Denmark, 
| Finland, Russia, and a few other coun- 
| tries. 

This Swedish company has been ex- 
perimenting with high-pressure boilers 
for some time and four have been made. 
It is believed that as a result of their 
experiments, Aktb. Lindholmen-Motala 
may be able to improve the Winterthur 
locomotive. According to reports, the 
Winterthur locomotive operates with 
steam under a pressure of 60 atmos- 
pheres and consumes considerably less 


coal and water than the ordinary ty 
| of locomotive, We 








AUTHORIZED STATEMENTS ONLY ARE PRESENTED TIEREIN, 


PUBLISHED WITHOUT COMMENT 


BEIne 


By THe Uniteo States DalLy 


Banking 
Publisher Says He Did Not. Divulge 


Name of Bac 


Question Not Raised, 
William Lavarre.Says | 


Association With International | 
Paper & Power Company | 
Not Revealed. 


Publication of excerpts from tran- 
script of testimony of William La- 
varre, of the publishing firm of La- 
varre & Hall, on May 10 before the 
Federal Trade Commission in con- 
nection with the financing of the 
purchase of newspapers by the In- 
ternational Paper & Power Com- 
pany, was begun in the issue of 
May 15, resumed May 16 and 17, 
and continues as follows: 

Q. Was the Greensboro News sold at 
that time? A. No. It has not been 
sold. 

Q. Do you know who owns it? A. I 
understand Mr. Jeffries, some stock- 
hqlders, and Mr. Stockton. 

Q. What paper is there in the South | 
that Mr. Thomason and Mr. Bryan 
own? A. They have a paper in my home 
city, Richmond. 

. What paper? A. John Stewart 

Bryan has, I think, the News-Leader. 


Q. Has he owned that for aa 


time? A. Yes. And the Tampa Tribune, 
I think they are the only three. 

Q. And the other two? 
Greensboro anc Richmond. 

Q. What is the Greensboro paper? 
A. The Greensboro Record. 

Q. How long has Mr. Bryan been in- 
terested in that paper, if you know. A. 
I do not know from my own informa- 
tion. 


Questioned on Contact 
With Bryan-Thomason 


Q. Did you learn at any time that 
you were bidding on papers at the same 
time they were? A. Yes. 
broker suggested that one might get the 
Greensboro paper. He went off on a 
trip to Florida t» talk to Mr. Thomason 
for us, and instead of talking for us he 
talked for somebody else. 
to Mr. Jeffries, I mean the owner of the 
big paper there. Instead of talking to 
Mr. Jeffries about Mr. Hall and myself 


A. The 


he talked about Mr. Thomason and Mr. | 


Bryan. And, whereas, we thought that 
we were trading for it, we found out that 
Mr. Thomason and Mr. Bryan were trad- 
ing. And so we stepped out of the pic- 
ture and said we would not deal until 
they got out o* the way. 

Q. Do you know who they were act- 
ing for? 
ason and Bryan? 

Q. Yes, Thomason and Bryan. 
you ever learn? A. Yes, I have learned 


through this publicity that they were | 


financed by the International. 

. Well, was there any other instance 
that they bid for papers that you bid 
for? <A. Only hearsay. I understood 
they bid for.some papers in Asheville, 
according to reports. . 

Q. Well, did you get it from people 
who knew anything about it from them 
or anybody in the International? A. 
At that time the situation was rather 
funny. We did not know Thomason 
was financed by anybody. We thought 
he had money himself. 

Q. Well, you had learned at some time 
of some friendly relations between Mr. 
Thomason and the International, because 
a letter dated in February here shows 
that some such expression is used. 


A. Well, we learned some time around | 


February. We learned it by the an- 
nouncement of a bond issue. We heard 
the International had bought some bonds. 
And I do not know how the information 
came out, but it was about that time 
that they had been assisted by the Inter- 
national Company, and it was embarrass- 
ing because we had been fighting each 
other for a paper. 

Q. When did you get the Record once 
more? A. On the 15th of March. 

Q. And who advanced the money for 
purchasing it? 
my Company, or through the same chan- 
nels, 

Q. Was there a corporation which 
owned the paper? A. Yes, sir; the Rec- 
ord Publishing Company. 

Q. Does that corporation still own it? 
A. Yes, sir. 

Q. Has the stock in it been trans- 
ferred? A. The stock has been—no. 


Stock of Newspaper 
Was Endorsed in Blank 


Q. Has it been assigned? 
in blank to me. 

Q. To you? A. Well, I mean in my 
possession. It has been indorsed in blank. 


Foreign Exchange 


New York, May 17.—The Federal Re- 
serve Bank of New York today certilied to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained 
and hereby certify to you that the buying 
rates in the New York market at noon to- 
day for cable transfers payable in the for- 
eign currencies are as shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) ove eobeeenn 
Czechoslovakia (krone) .,,...... 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) ; 

Germany (reichsmark) .......... 
Greece (drachma) 

Hungary (pengo) 

US OR eoceeeers 
Netherlands (guilder) ........... 
rewmean Cepeme) ......csvceceens« 
Peland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shang. tael) 
China (Mex. dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) . . 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold» 
Brazil (milreis) 

Chile (peso) 
Uruguay (peso) 
Colombia (peso) 


14.0446 
13.8811 
-7188 
2.9594 
26.6439 
. 485.0117 
2.5151 
3.9061 
23.7789 


40.1964 
26.6509 
11.1787 
4.4740 
5948 
14.2309 
26.7082 
19.2577 
1.7576 
48.3678 
49.4553 
43.1875 
42.6666 
36.1806 
44.7386 | 
55.9783 

. 99.8766 | 
100.0131 
47.8400 
95.5456 | 
11.8600 | 
12.0413 | 
97.9787 
96.3900 


| Q. It has been indorsed in blank. It 


| company. 


Another | 


No, he talked | 


A. No——you mean Thon- | 


Did | 


A. The International Pa- | 


A. Assigned | 


ker in Bu 


really has not been assigned to anybody 
especially, but is in your possession? 
A, Yeu. 

Q. Where? A. In the safe-deposit in 
the First National Bank. 

Q. That has not been turned over to 
the International Paper Company, I take 
it? A. No, sir. 

Q. All right. 
that? 


What is the plan about 


A. Well, it is in rather a position where 
we have not come to the bridge, because 
we have not done some of the things we 
are trying to do, and that was to get 


| the three papers together and spread the 


overhead, and then to have a holding 
And then to issue two types 
of securities, one voting and one non- 


|voting, none of which we have done at 


present. The stock in the Record is dor- 
mant because there happens to be vot- 
ing stock. And there will probably be 
some arrangement of an issue of stock 
which the. International can hold as se- 
curity. 

Q. Who is the editor of the Record? 
A. Mr. Fitzhugh McMaster. 


Q. Whom did you deal with? A. The 


{former owner, Mr. Wright. 


Q. Did he own most of the stock? 
;Controls the paper; yes. 

| Q. Did Mr. McMaster know for whom 
| you were acting or know anything about 
your association with the International 
Paper Company? A. Yes; he knew we 
| were acting for ourselves. 

| Q. Did he know anything about your 
association with the International Paper 
|'Company. A. No. 

Q. Did Mr. Wright? A. No; no one 
|knew anything about it up until the last 
few weeks. 

| .Q."None of these people in the South 
who sold to you in the South knew any- 
thing about the International Paper 
|Company’s part in it? A. No. There 
was no question raised. 

Q. And you represented to the people 
that you had backing and could buy al- 
;most any number of newspapers? A. 
| No, sir. 

Q. Do you know a man by the name 
of Gonzales, of Columbia, S. C., who pub- 
lishes a paper called The State? A. Yes; 
I know him very well. 
| Q. Didn’t you tell him you had suf- 
ficient backing so you could buy any 
| number of good papers? A. I might have 
said I had sufficient backing to know I 
could buy a newspaper, but I doubt if 
I said any number. 

Q. Well, whenever you dealt with 
jthese people I presume you told them 
you could pay for them? A. Well, able 
to finance them. 

Q. And as a matter of fact you paid 
cash in every instance? A. In most in- 
stances. 

Q. So that the seller carries no note 

of yours? A. Yes, sir, in one instance; 
| Mr. Wright, of the Record, carries $50,- 
|000 of bends that have been issued. 
| Q. And they had been issued before 
| you had anything to do with it? A. Yes. 
| Q. When were those bonds issued? 
| A. They are due in 1942, 
| Q. Issued long before you had any- 
| thing to do with it? A. Yes, sir. 
Q. So that you have all his equities in 
| the property? A. Yes, sir. 
|; Q. And paid cash for 
| Yes, sir. 


A. 





that? A. 


Purchased Newspapers 
In Spartanburg 


Q. All right. The next paper you 
bought was what? A. On April 27 two 
| papers in Spartanburg. 

Q. And from whom did you buy them? 
A. Actually they wer bought from Mr. 
Heron, 

Q. Yes? A. But legally they were 
bought from both of them. Mr. Holland 
refused to sell. He finally sold to Mr. 
Heron, znd Mr. Heron then sold 100 
per cent of it. 

Q. You got all of the stock in the cor- 
| porati... owning that paper? A. Yes, sir. 

Q.. Is that signed in blank? A. No, 
sir, it is transferred to me 

. And new certificates issued? A. 
| New certificates. That took place I think 
| on the 27th or 28th. 
i Q. And what is the name of that cor- 
poration? A, That is the Herald-Pub- 
lishing. Company, 

Q. And ail oi the stock stands in your 
name? A. Yes, sir. 

_ Q. Is it signed in blank? A. No, it 
is in my name and is in the box in 
Spartanburg. 

| Q. And have you signed the assign- 
ment on the back of the certificates? A. 
No, sir. 

Q. You have not turned the certifi- 
cates over to the International? A. 
No, sir. 

Q. Now, the total amount that has 
been advanced by the International to 
you, according to Mr. Graustein’s figures 
there, is $855,000? A. Yes. I can ex- 
plain that. 

Q. What do you say it was? A. 
$870,000. 

Q. What is the explanation of the dif- 
ference? 

A. There was $15,000 advanced, se- 
cured by a note, early after the purchase 
of the Augusta Chronicle, because there 
was no cash on hand for operating it, 
and we had to draw some more money. 

Q. So they advanced some money to 
operate it? A. Yes. They figure pur- 
chase money, that is the total amount 
he gave you, which was $855,000. 

Q. I wonder if any of these compa- 
nies are indebted to the International 
Paper Company for newsprint paper in 
a large amount? 

A. Well, at present we pay very 
quickly, but the Spartanburg Record 
has about $17,000 or $18,000 on the books 
for paper, but that was not unusual. 

Q. But the International Paper Com- 
pany had to advance $15,000 to the work- 
ing capital for the Augusta Chronicle? 

Well no—I should say yes, because 
| we wanted to make the paper a bigger 
paper and get out a greater newspaper. 

Q. How were these notes signed, run- 
ning up to $855,000? 

A. They were signed by Mr. Hall and 
myself at \# rious times, and sent in two 
or three days after the money had been 
transferred. 

Q. The only names on the notes are 
those of yourself and Mr. Hall? A. Yes. 

Q. I think you have told us that the 
Augusta Chronicle uses about 500 tons 
of newsprint a year? A. This year it 
will be probably be about 600. 

Q. How much does the Columbia Rec- 
ord use? A. About the same, per- 
haps 650, 

Q. And the Spartanburg Herald? A, 








Bar Silver 54.0000 


About 800 or 900, 


What is going to be done with | 
|that stock or the title to the property? 
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Public Utilities 


ying Newspapers 


Poa 


‘Cash Payments Made 
In Most Instance 


Details of Purchase of Spartan- 
burg and Greensboro Pub- 
lications Explained. 


Q. And the circulation of the Journal 
according to your report the first of 
April was about 5,900? A. That was 


We did not buy the paper until the 27th, 
you see. 

Q. 
stated to be 14,000 and something? 
I think that was it. 

Q. And the Record about fifteen thous- 
and? <A. Fifteen thousand and some 
fraction, yes. 


A. 


| Bought Newsprint 
From Various Places 


Q. How many of them were buying 
newsprint from the International be- 
fore you came into the picture at all? 

A. They were buying newsprint from 
all kinds of places. Augusta was buying 
from another concern. Columbia was 
splitting it. It was indefinite as to what 
they would do. Spartanburg was buying 
from the International, with the excep- 
tion of some they got from other people. 


was bought from the International? A. 
Yes, sir. 

Q. Do you know what the tonnage of 
the International Paper Company is per 
year? A. No. I do not know anything 
about their business at all. 

Q. Did you make an offer or authorize 
an offer for the Augusta Herald? A. 
Yes, 


to buy that paper? 
a figure with anybody. 
attorney powers of buying that pape 
No price was discussed, 

Q. Who was the attorney? A. Mr. 
James Hull of Augusta. 

Q. All right. 
or have any dealings concerning papers 
in Savannah? 

A. Yes. A banker there suggested that 
we could buy one of the papers. As I 
told you before, we did not have any idea 
of buying a paper in Savannah, but went 
there because we merely wanted to throw 
the brokers off our tracks, and make 
ourselves much in evidence so that they 
did not suspicion us. 

Q. Did you make any offer for any 
paper there? A.I do not think so. Mr. 
Hall stayed there after I left, but I 
doubt whether any offer was made. 

Q. Did you try to buy any newspapers 
in Tennessee? A. In Johnstown and an- 
other one in Elizabeth. 


I had given an 
fr. 





Q. How high were you prepared to go? 


A. I never even considered it. We were 
cities near Virginia. 
Judge Cox to find out whether they could 
be bought. He reported that he did not 
think they could, and I did not do any- 
thing more about it. 

Q. Did you make an offer to buy the 
Alabama Times? A. No, sir. We turned 
down the price that they tried to sell 
to us at. 


would go? A. No. We very recently told 
the owner we might cut his price in 
half. We framed it this way: We said, 
“If we offer you what the paper is worth 
it will look like we are being crude,” so 
we just simply told him that we would 
cut his price in half. 

Q. But if he had accepted your offer 
the International probably would have 





Ss 


the report issued by the former owner. | 


Q. Practically all of the Spartanburg | 


Did you make any offers 


U. S. Treasury 
Statement 


7 May 15. 
| Made Public May 17, 1929. 


Receipts. 
Customs receipts . 
| Internal-revenue receipts: 
| Bareombe, tak. ..5 2. 
Miscellaneous internal 
revenue Randa ¢ 
Miscellaneous receipts 


$1,479,985.01 


2,191,346.89 
392,221.43 


Total ordinary receipis 4,739,668.40 
| Public debt receipts.... 43,500.00 
' Balance previous day. 144,021,706.13 
pile 

| Total . 


Expenditures. 


; ; *| General expenditures 
And the Herald circulation was | 


| Interest on public debt. 
Refunds of receipis .... 
| Panama Canal ee 
Operations in special ac- 
counts ori, CREE tea 
Adjusted service certifi- 
cate fund 
| Civil-service 
fund biawie 
| Investment of trust 
funds re 


33,104.64 
58,570.90 
45,689.86 
185,253.20 


retirement 


Total ordinary 
| expenditures 
; Other public debt 
;  penditures 
Balance today .. 


* 6,401,746.80 
ex- 
< 440,904.75 
141,962,222.98 
| Total j 148,804,874.53 

The accumulative figures, together 
with the comparative analysis of receipts 
‘and expenditures for the month and for 
jthe year, are published each Monday. 
eee eee See Ah ee Se ai os = 


| provided the money? A. Well, yes, ex- 
‘cept we would not buy the paper now. 
|. Q» Did you make an offer or any effort 
lto learn if you could buy the Atlanta 
| J 

| Constitution. 

A. We called on Mr. Howell when we 


= 


| 


|paper, but I suppose it could be con- 
|strued that we could buy the paper, but 
iwe did not have any idea of buying it. 


| Q. You did not think you could buy it? 
‘A. N 


. No. 
Q. But still it was an opportunity for 
|Mr. Howell to tell you that it could not 
,be sold? A. Yes, sir, without suggest- 
ting it, to give him an opportunity to see 
{if he might sell, but of course he did not 
| want to. ? 

Q. Well, that was a delicate way of 
|approaching him then. A. Well, there 
are some men that we do not ask to sell 
| their papers. 

Q. But you really went there to find 
out whether there was any possible 
|chance of getting it.? A. we had two 
|ideas. One idea was that he was the 
-dean of southern publishers and that it 
; would be well to get well acquainted 
with him and let him know what we 
were like. 

Q. And what was the other? 

A. And the other was any chance of 

| him looking to sell his paper to know 


.fact that we told him we were looking 
,for papers to purchase. 

Q. Did you make an offer in Columbus, 
Ga., for the Inquirer-Sun? A. Yes, we 
made an offer for one and have an op- 
tion on the other. 

' Q. Has the deal been approved by the 
International? A. No. And as a matter 


Q. Did you indicate high how you | of fact, I do not think we have sug- | 


, gested it to the International. 

| Q. Haven’t put that up to them. 
you have the option fu. _..2 purchase of 
one of them? A. Yes, sir. And it is an 
joption which I might say will not: be 
carried through 

| Q. Well, what are the two papers 
|there? A. I do not know. One of them 
is the Inquirer-Sun. I think that is Mr. 


But 
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\Charge That Offer for Boston Post 


| 


| Charles 4 O’Malley Says That He Conducted Negotia-| 


tions for Stock Brokers. 


{Continued from Page 1.] 


| talk with them. 

i “Did you ever make an offer for the 
| Post?” enquired Counsel Healy. 

| “No,” responded the witness. 

Mr. O’Malley said: “On February 11 or 
‘12 two men came ~o my office, one Mr. 
Campion, a bond salesraan, and anothe 
|whom he introduced as Colloran, who 


}one or two newspapers. 


676,115.07 | of Insull” was not mentioned in his{me who I thought they represented. 1| 


| said two banks, one in Chicago and one 

| in New York. He said to me: ‘You knew 
the Insull interests are out in Chicago: 

1 possibly they are the Insull interests.’ 

| Explains Establishment 


r| Of Mobile Newspaper 


Mr. Chandler deciared he has been in 


148,804,874.53 | said he came over to Boston to purchase : Mobile since last January, and that prior 
I asked him to that time he was publisher of the 
| whom he represented and he said he was Greenville, S. C., Piedmont, and was in| 


not at liberty to disclose that, but that! Chicago as the head of a newspaper au- 
\if the Boston papers received him hej|diting concern. 


! would disclose the names of these inter- 


{ests and added that these people were; said, suggested that a new newspaper | 
| be started in Mobile, and that he under- | 


'in condition to purchase one or two 
‘papers. He said ‘we are inclined to go 
ias high as $20,000,000 each for two 
papers in Boston.’ 


T. M. Stevens, Mobile Attorney, he 


take negotiations to this end. Under 


questioning by Counsel Healy he said Mr. | 
He said that the in-| Stevens is attorney for the proposed 
terests he represented intended buying | new craft paper mill to be constructed | 


/50 or 60 papers, five in New England}by the International Paper & Power 


i States. 
| negotiating for the Indianapolis News. 


He said his interests now were| Company in Mobile, but is in no way 


| affiliated with the Alabama Power Com- 


“TI asked him why he came to me and | pany. 


'he said because I knew newspapers. 1 
. told him I could find out so I ealled Wil- 
jliam O. Taylor (owner of the Boston 
| Globe) whom I went 
| the Globe was not for sale. 
,men were in my office who were inter- 
ested. I took these men to see him. 
| After a few minutes Taylor left. I said 
to these gentlemen they would probably 
find the same situation in regard to the 
Post. Mr. Colloran said to me he wished 
1 I would go over to the Post and inquire 
!there to see if I could get an answer. 
I went over and met Mr. Louis Marchand, 
| (business manager of the Post). He said 
| the paper was not for sale and said he 
; thought it was unwise to make an offer 
;to Grozier (president and publisher). I 


Q. How high were you prepared to go | Were in Atlanta, because he is the dean | went to the office and told these gentle- 
A. I never discussed |Of southern publishers, not to buy the| men the Post was not for sale, and that, 


|so far as I knew, no paper in Boston was 
| for sale. This was on Monday or Tues- 


| day. 
“The latter part of the week I called 
on Carberry to discuss advertising mat- 
; ters. We talked about many things. He 
{asked me what was the newspaper situa- 
| tien, and I told him of the two gentlemen 
| who had been in my office. He asked 
| Harris’ paper. The other one I forget 
the name of now. I have not been in 
|Columbus myself. The trading was 
| done outside. 
| Q. You han an option, didn’t you, at 
; one time on this Greensboro News that 
; we have heard about? <A, Yes, sir. 
; There was an option. At least it was 
; called an option. It was not very bind- 
ing. 
| .Q. That has been gotten by the owner 
of the Raleigh Evening Times? A. Mr. 
| Parks, 
i Q. Do you know under what circum- 
| Stances he got that option? 
| A. He said he got it in his own name 


interested because they ~were growing | that we were in the market. It was only | without divulging who it was that he 
I simply asked | suggested by inference, in view of the! was thinking of dealing ‘with. 


_ Q. Well, who was he thinking of deal- 
ing with? 

| A. We supposed with us. As I told 
; you, we understood he went to Mr. 
, Thomason and broached the subject to 
ihim. Therefore, we both were compet- 
| ing. 

| Q. He was editor of another news- 
aper? A. He is theowner of the Raleigh 
imes. 

~ Q. You have not gotten that? A. That 
jis the one I said we turned down. 

Q. But after some discussion with you 
jhe undertook to obtain and did obtain 
| an option on the Raleigh Evening News? 
| A. I think he saw with what ease the 


° 


[Continued on Page 10, Column 1.] 


Total Resources of National Banks 


Abstract of reports of condition of financial institutions in the United States, Alaska and 
Hawaii (thousands of dollars) made public by the Comptroller of the Currency. 


National banks of the United States, 


had total resources of $29;021,912,000 on March 27,'the date of 
the last call for statements of condition, according to a 
tabulated statement showing the combined resources of the ' 


banks, made public, May 17, by the Comptroller of the Cur- 
Of the total! resources, loans and dis- | 


rency, John W. Pole. 


*Loans and discounts (including rediscounts) 


Overdrafts 


United States Government securities owned 


Other bonds, stocks, securities, etc., owned 
Customers’ liability account of acceptances 
Banking house, furniture and fixtures 
Other real estate owned .... 

Reserve with Federal reserve banks 


Items with Fed. reserve banks in process of collection 


Cesh in vault iene ; 

Amount due from national banks 

Amount due from other banks, 
companies 

Exchanges for clearing house 

Checks on other banks in the same place 

Outside checks and other cash items 


bankers, 


Redemption fund and due from U. S. Tréasurer 


Alaska and Hawaii 


condition of all na 


Feb. 28, ’28 
7,134 banks 
$14,399,447 
12,156 
2,900,896 
4,180,004 
375,185 
712,278 
123,653 
1,457,431 
166 

2s 
1,058,581 

trust 


June 30, ’28 
7 691 banks 
$15,144,995 
10,138 
2,891,167 
4,256,281 
414,573 


125,680 
1,453,383 
448,182 
315,113 
1,020,320) 
and - 
117,465) 
756,176 ¢ 
106,789 3 
100,367 


427,247 


76,918 
32,849 


Acceptances of other banks and bills of exchange or 


drafts sold with indorsement 


United States Government securities borrowed . 
Bonds and securities, other than U. S. borrowed 


Other assets 


Total 


. LIABILITIES. 
Capital stock paid in 

Surplus fund 

Undivided profits—net 

Reserves for dividends, contingencies, ete. 


and unpaid ‘ 
National-bank notes outstanding . 
Due to Federal reserve banks 
Amount due to national banks 
Amount due to other banks, bankers, and 
panies .. ‘ ‘ 
Certified checks outstanding 
Cashiers’ checks outstanding 
Dividend checks outstanding 


Demand deposits .. ; ; 
Time deposits (including postal savings) 
United States deposits 

§Total deposits 
United States Government sec 


or other securities sold 


borrowed money other than rediscounts) 
Notes and bills rediscounted 


change of drafts sold with indorsement 


Acceptances executed for customers 
Acceptances executed by ether banks 
Liabilities other than these stated above 


Total 





travelers’ checks 


Reserves for interest, taxes, and other expenses accrued 


Letters of credit and travelers’ checks outst 


urities borrowed 
Bonds and securities, other than U. S. borrowed 
Agreements to repurchase United States Government 


Letters of credit and travelers’ checks outs 


“Includes customers’ liability under letters ¢ 
drafts sold with indorsement,” now shown separate 
sold for cash and outstanding 


23 


$28,508,239 


$1,537,214 


1,330,096 
558,647 


$1,593,856 
1,419,695 


73,625 
646,656 
33,782 


1,008,175 


649,095 
35,618 
885,197) 
trust com- y 
1,817,2024 


grant 


1,900,773 
209,079 
244,182 

1,192 


307,624 

28,404 
anding A 
10,826,357 
7,992,213 
63,379 
22,279,082 
13,979 
3,810 


12,524 


Bills payable (including all obligations representing 


302,199 
92,499 


622,108 } 
179,077 J 


Acceptances of other ‘banks and foreign’ bills of ex- 


208,867 
12,156 
375,075 
17,121 
110,137 


227,745 
17,984 
411,763 
19,173 
58,814 


tanding 


$27,573,687 $28,508,239 


credit. Excludes “Acceptances 


have not been ineluded with total 


counts, including investments, amounted 
Paid-in capital aggregated $1,6 
and combined surplus were $1,528,326,000. Total de i yer’ 
reported at $22,872,880,000. , y Sg ed te 


tive data on the calls for December 31, 
1928, June 30, 1928, and February 28, 1928: 


tIncluded in aggregate amount of due from banks. 


to $14,849,926,000. 
83,271,000 on the call date, 


; Following is the abstract of 
tional banks on March 27, with compara- 
1928, October 3, 


Oct. 3, ’28 
7,676 banks 
$15,116,869 
15,606 
8,012,584 
4,104,022 
429,03 
732,45 
122, 


Mar. 27, ’29 


7,575 banks 
$14,849,926 
12,257 
3,096,760 
3,973,995 
472,486 
726,267 
126,903 
404,528 


Dec. 31, ’28 
7.635 banks 
+$15,279,631 
11.638 
3,008,723 
4,118,595 
531,305 
730,182 
23/050 
1,496,316 
364,281 "388,129 363,491 
1,556,235 | 
: 4,184,693 5,385,661 

989,920 { 
99,213 


35,261 


voy 


116,187 
33,426 


72,290 
32,786 
329,764 247,867 

18,545 
295,205 


20,472 
217,045 


35,425 
221,270 


$30,589,156 


$28,925,480 $29,021,912 


$1,615,744 
1,450,499 
549,624 
58,055 


$1,616,476 
1,490,146 
491,681 
85,360 


$1,633,271 
1,528,326 
538,744 
67,271 


81,464 
648,548 
49,745 


66,609 
650,405 


80,700 
647,848 


2,843,472 
4,073,551 


2 29 
ee 


60 6 
12,389 
11,073,155 
8,310,891 
113,333 
23,005,311 


11,780,721 
8,306,938 
186,170 
24,347,380 
20,472 


10,934,994 
8,166,596 
272,893 
22,872,880 
35,425 
35,591 


75,165 53,451 


785,309 703,812 


222,508 329,764 247,867 
473,509 

20,918 
117,890 


524,725 
23,248 
82,416 


$29,021,912 


$28,925,480 $30,589,156 
of other banks and bills of exchange or 
§Letters of credit and 
$, 1928. 


deposits for calls prior to October 3, 


Arrangements, he said, finally were | 


|made whereby certain citizens of Mo- 


| bile would furnish half of the funds nec- | 
to see and he said| essary to establish the Mobile Press, 
Isaid two|@nd he would provide the other half. It} 


was estimated that the cost would be 
$200,000, he said. 


“The Alabama Power Company has | 
| never been mentioned as being associ- | 
ated with the Mobile Press, except in the | 


Frederick I. Thompson papers, to keep 
their monopoly in the field. The paper 


(the Press) was started to break down | 


the Thompson monopoly,” he added. 

_ “Is there any power company money 
in your paper?” asked Counsel Healy. 
“Not at all,” responded the witness. 

“Either directly or indirectly?” 

“No, sir.” 

Mr, Chandler said that D. P. Bestor, 
Jr., president of the First National Bank 
of Mobile, is a director of the Alabama 
Power Company, and that some other 
of the organizers of the paper hold stock 
in it. The corporation for the Mobile 
Press, he said was organized in Febru- 
ary by Mr. Stevens. He said that thus 
far he had paid in a total of $50,000 
in the year, and that the Mobile stock- 
holders have contributed $25,000. 


Name of Lender 


Submitted in Confidence 

Mr. Chandler explained that he had 
entered into a contract with “a man” 
in Mobile who would put up $100,000 for 
him-on the collateral of his stock in the 
Mobile Press, having a value of $120,- 
000. He said this man was not asso- 
ciated with any power company, but he 
preferred not to divulge his name “be- 
cause of the vicious persecution of him 
Ly the Thompson papers.” 

Counsel Healy insisted that the name 
of the man who furnished the money 
be divulged, saying that the Commis- 
sion must ascertain whether the bor- 
rowed money originated from power in- 
terests, but Mr. Chandler declined. 
After a recess of five minutes was or- 
dered by Chairman Edgar A. McCul- 
loch, Counsel Healy asked Mr. Chandler 
whether he would submit the name of 
“the gentleman” in confidence to the 
Commission to enable it to ascertain 
whether or not he is associated with util- 
ity interests, with the provision that if 
he is, his name will be divulged and he 
will be called as a witness. If, on the 
other hand, it is found that he is not, 
then his name will be withheld. 

Mr. Chandler agreed to this, and 
turned over to Counsel Healy his “con- 
tract” with the man to borrow the 
money. 

“IT don’t think our task will be con- 


cluded if you do not tell us the name¢ 


of the man who is backing your news- 
papers,” Counsel Healy said prior to the 
compromise. 

“IT don‘t want to make it public for 
Thompson’s benefit,” replied Mr. Chand- 
ler. 

Mr. Chandler explained that Mr. Stev- 
ens, after broaching to him the propo- 
sition of establishing the “Press,” had 
introduced him to the man who loaned 
him the money. 


Before releasing Mr. Chandler from the | 


stand Counsel] Healy again asked the 
question whether “there was any money 
furnished by a power company in the 
paper.” 

“Mr. Healy,” said the witness, “I told 
you that several times before—no—you 
are just laying more foundation for 
Thompson to attack us and I resent it. 
I’ve already answered the question two 
or three times.” 

Mr. Bestor, the next witness, said he 
was one of the stockholders of the paper, 
but not an officer. He said there have 
been several futile efforts made to get 
another newspaper in Mobile for 10 or 
12 years, and repeated Mr. Chandler’s 
testimony as to the steps leading up to 
the creation of the Press which made its 
first appearance on April 15. 

Says Utility Company 
Did Not Furnish Money 

“I am the only one who is a director 
of the Alabama Power Company,” he 
declared. 

T. K. Jackson, of Mobile, one of the 
stockholders in the Press, he said, is vice 
president and local manager of the Ala- 
bama Power Company. 

“I never heard mention of the paper 
in the meetings of the Alabama Power 
Company,” he continued. “No utility 
company furnished money for the pa- 
per,” he said, in replying to a question 
by Counsel Healy, who asked if he stated 
this “under oath.” 

Mr. DeWitt explained that the only 


papers his firm sold to “power compan- | 
ies” to his knowledge were those turned | 
over to Messrs. Hall and La Varre and! 


to the International Paper & Power Com- 
pany. His company, he said, also was 


the broker in the sale of the Chicago | 


Journal, Albany Knickerbocker Press and 
Albany News, all of which were men- 
tioned in the hearings before the Com- 
mission as having been purchased with 


funds provided by the International or | 


its subsidiaries. 8 
Describing his conversations with 
Archibald R. Graustein, president of In- 


ternational, as to newspaper purchases, | 


Mr. DeWitt said that “from the first 
Mr. Graustein has said he did not want 
to control the editorial policies of news- 
papers” and that “all he wanted was an 
outlet for newsprint.” 

Excerpts from transcript of testi- 
mony on May 10 before the Federal 
Trade .Commission will be found 
elsewhere on this page. 


Banks to Receive 


| Was Made for Uiilities Is ened Specimen Sets. of 
New Type Currency 


Distribution Presents Diffi- 

| cult Problem for Treas- 

ury, Says Assistant 
Secretary. 


[Continued from Page 2. 

| duced-size currency. We believe that the 
| stocks which will be available and which 
|can be issued will be sufficient to meet 
this demand. It should be noted, how- 
ever, that there will be no distribution 
|of new currency in entire sheets to the 
general public. 

You will see from the above that you, 
|as bankers, have an important part in 
the program. It is only through your 
cooperation that we can hope to accom- 
plish this turn-over with a minimum of 
} annoyance and disturbance in the cur- 
rency. 

With your cooperation the public’s re- 
quirements for the new currency can be 
held within the limits of our immedi- 
ate ability to meet them, and the proc- 
less of the turn-over thus made success- 
| ful. Not only must each bank be patient 
in its demands but we ask you to preach 
the doctrine of patience to your cus- 
tomers. 

Similarly the problem of the Federal 
reserve banks is one of cooperation on 
the one hand with member banks and 
other banking institutions, so as to meet 
their demands for currency as fully and 
rapidly as facilities will pesmit, and on 
the other hand to cooperate with the 
Treasury so that these demands may be 

kept within the necessary limitations 

| which the Treasury must impose. I be- 
|speak for them your sympathetic co- 
operation in this difficult period. 

The national banking institution pre- 
sents a special problem, in that all banks 
are asked to keep in circulation old-size 
national bank currency over a somewhat 
prolonged period of a number of months, 
thus meeting fully the public requirement 
for currency. In return for the coopera- 
tion, on which we confidently rely, I can 
assure the banks that the Treasury will 
make every endeavor not only to hasten 
production and issue of national bank 
currency in reduced size at the earliest 
possible date, but also in sufficient volume 
to accomplish its complete substitution 
for the old-size currency just as rapidly 
as the redemption facilities will permit. 


Advance Exhibit of Notes 


|For Public Edueation 

In order that all of these problems may 
be successfully solved, the Treasury is 
planning certain publicity features. We 
regard it as important that at the very 
outset of this turn-over period—a period 
without precedent in the history of the 
country—the public should be thoroughly 
acquainted with the essential features of 
the new currency, so that the passing of 
counterfeits will be impossible. 

To this end it is planned to place on 
exhibition, in all banking institutions 
which desire to participate, specimen sets 
of the lower denomination, supplied at 
tlhe face value purely for exhibition pur- 
poses in advance of the actual issue date. 
This advance distribution of .specimens 
will be strictly limited to banking insti- 
tutions. 

Full details as to this distribution of 
specimen sets will in due course be fur- 
nished by the Federal reserve banks in 
the respective districts through whom 
alone such distribution will be made. This 
is one of several features of this kind 
which the Department is planning to 
inaugurate for the purpose of acquaint- 
| ing the public in advance with the essen- 
tial features of the new currency. 
| In conclusion I appeal to the public 
|for a symathetic appreciation of the 
| gigantic problems which have confronted 
the Treasury in this program and for 
their cooperation during the turn-over 
period. It is a period of great difficulty 
such as has never before been faced in’ 
currency matters. 

If the public will but realize that the 
Treasury is making every endeavor to 
accomplish a complete turn-over as rap- 
idly as possible they will be content for 
a certain period before the actual issue 
to accept the old-size currency in a con- 
dition of wear which would ordinarily 
requive its redemption, knowing that 
this is a necessary incident of the pro- 
gram, and secondly, they will cheerfully 
acquiesce to the necessity of using two 
sizes of currency for a limited period, 
knowing that thereafter the country will 
go forward with the reduced-size bills 
which will be far superior in beauty of 
design, simplicity, protective features, 
wearing qualities, and general conven- 
ience. 

In addition there will be a very large 
annual saving in cost of production, as 
roughly, we will print twelve small notes 
for the cost of eight old-size; and at the 
same time avoid a large expansion of 
plant at the Bureau of Engraving and 
Printing within the next few years which 
would otherwise have been necessary. 

These ends are so highly desirable that 
the temporary inconvenience should not, 
and I am sure will not, be magnified and 
are certain in the end to be speedily for- 
gotten. 











Middle West 
Utilities Company 


Notice of Dividend 
on Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of Two 
Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the out- 
standing $6 Cumulative Non Par 
Prior Lien Stock, payable June 15, 
1929, to the holders of such Prior 
Lien Stock, respectively, of record 
on the company’s books at the 
close of business at 5:00 o'clock 
P. M., May 31, 1929. 


EUSTACE.J. KNIGHT, 
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Injunction Is Denied |Use of Mark ‘Soisette’ on Paper Held 
Not to Infringe Same Name on Fabric 


To Prevent Order by 
Trade Commission 


Remedy at Law Found to Be 
Available to Baking Powder 
Company Accused of 
Unfair Practices. 








THE RovAL BAKING PowDER COMPANY 
APPELLANT, V. THE FEDERAL TRAD 
COMMISSION ET AL. No. 4740, CouRT 
or APPEALS OF THE DISTRICT OF Co- 
LUMBIA. ed 
The Court of Appeals of the District 

of Columbia in the opinion herein held 

that the. appellants are not entitled to 
injunctive relief to prevent the entry of 
an order by the Federal Trade Commis- 
sion setting aside an order of dismissal. 

The Court states that the Commission 
may or may not enter such an order 
and that the entry of such an order is 
not such an invasion of the appellant’s 
rights as would justify the issuance of 
an injunctive order. 

Even if the Commission had entered 
its order vacating the order of dismissal, 
the Court declares, the appellant could 
have reserved its exceptions to the order, 
as provided by Section 5 of the Federal 
Trade Commission Act (U. S. C. Tit. 15. 
Sec. 45), and would have been afforded 
a review in a Circuit Court of Appeals. 
Such a review constitutes a plain, speedy 
and adequate remedy at law, the Court 
concludes, and is a bar to the remedy 
by injunction. 

On appeal from the Supreme Court of 
the District of Columbia. 

Matthew E. O’Brien and Matthew H. 
O’Brien for the appellant; Robert E. 
Healy, Adrien F. Busick and Martin A. 
Morrison for the appellee. 

Before Martin, Chief Justice; Robb 
and Van Orsdel, Associate Justices. 

The full text of the Court’s opinion, 
delivered by Associate Justice Van Ors- 
del, follows: 

This appeal is from a decree of the 
Supreme Court of the District of Colum- 
bia dismissing a bill of complaint filed 
by appellant, the Royal Baking Powder 
Company, against the Federal Trade 
Commission and the individual com- 
missioners, appellees, seeking relief by 
writ of injunction against the action of 
the Commission alleged to be in excess 
of its jurisdiction. For convenience ap- 
pellant will be hereafter referred to as 
“the company,” and appellees as the 
“Commission.” 

Unfair Practices Alleged. 

It appears that the Commission issued 
an original and supplementary complaint 
against the company: one in February, 
1920, and the other in Aprfi, 1923, under 
“Docket No. 540.” The Commission 
charged the company with the use in 
interstate commerce of certain methods 
of competition alleged to be unfair and 
in violation of section 5 of the Federal 
Trade Commission Act, 38 Stats. 717. 

The company answered the complaints, 
and evidence was taken by a Trial Ex- 
aminer, who reported on November 12, 
1925, to the effect that the complaints 
were without merit and that there was 
no violation of the act by the company. 
Arguments were had before the Com- 
mission, and on March 23, 1926, the Com- 
mission issued and served upon the com- 
pany its final order in Docket 540, dis- 
missing the supplemental and amended 
complaint, which order was enrolled and 
recorded. 

On the same day counsel for the Com- 
mission filed a motion praying that the 
order of dismissal be vacated and a re- 
hearing granted, and that an order to 
cease and desist from certain specific 
practices charged in the complaint be 
issued against the company. The motion 
was argued before the Commission, but 
before it was decided counsel for the 
Commission asked leave to file a supple- 
mental motion on the ground of the dis- 
covery of new and additional evidence 
sufficient to require further proceedings 
in the cause. 

Reopening of Case Ordered. 

_On September 29, 1926, the Commis- | 

sion directed that the company be re- 

quired to appear on the 8th day of Octo- | 
ber, 1926, and show cause why the fol-| 
lowing order should not be made: 

“It is ordered that the order of the} 
Commission dismissing this case on 
March 23, 1926, and that the order en- 
tered by the Commisnion on July 7, 1926, | 
relatine to the reopening of the case 
for certain purposes only, be and the 
same is hereby vacated, set aside and 
held for naught. It is further ordered 
that this case be and the same is hereby 
reopened for the taking of additional 
evidence relative to the issues raised by 
the pleadings and occurring since the 
close of the taking of evidence on May 
2, 1925.” 

“It is further ordered that evidence be 
also taken concerning the publication 
and circulation by the respondent of 
copies of the report upon the facts filed | 
November 10, 1925, by Trial Examiner 
Edward M. Averill, and that publication 
and circulation by the respondent of 
other matters relevant to the issues in- 












volved in this proceeding down to the 

closing of the taking of such additional 

evidence pursuant to this order.” 
Company’s Petition Dismissed. 

To prevent the making of this order, 
plaintiff company filed in the court be- 
low a petition for a writ of certiorari 
asking the court to review the entire 
record of the case before the Commis- 
sion with the alternative prayer that in 
the event that the court should find that 
the writ of certiorari should not be 
granted the case should be transferred 
to the equity side of the court. The 
court below denied the writ of certiorari 
and transferred the case to the equity 
side of the court, where an amended 
petition was filed, and from the decree 
dismissing that petition the case was 
brought here on appeal. 

It will be observed that the only 
ground for injunction is the alleged 
threat of the Commission to make the 
order vacating its order of dismissal, 
and this is the only irreparable injury 
against which injunction is sought. So 
far as the present record is concerned, 
the complaint against the company by 
the Federal Trade Commission stands 
dismissed. There is no effective order 
against the company to which it is re- 
quired to respond. It is, therefore, in 
the position of seeking an injunction 
against an anticipated order which the 
Commission may or may not make. 

Had the company appeared and shown 
cause as directed on the 8th of October, 
1926, it is not certain that the order 
set out in the notice would have been 
entered. The Commission might well 
have adhered to its original order of 
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Complaints of Unfair 


PLAINANTS, V. UNIVERSAL CREPE & 


TISSUE MILLS, INc. IN Equity 38363,!is whether the practical indentity of the 
DIsTRIcT COURT FOR THE SOUTHERN | trade marks could reasonably be expected 


DISTRICT OF NEW YORK. 

The Court holds in this case that the 
owner of the previously adopted trade 
mark “Soiesette” as applied to cotton 
fabrics has no cause of action against 
the use of “Soisette” as applied to toilet 
paper, although the plaintiffs are dam- 
aged by the use of their trade mark 
in connection with toilet paper. 

The complaint as to unfair competi- 
tion was not sustained ewing to the fact 
that there was no similarity in labels, 
packages, advertisements, etc., although 
both parties included phonetic spelling 
of the word. 

Reparding the question of confusion, 
the Court concluded that there was pos- 
sibility of the goods being mistaken, one 
for the other, since the two products 
are in different classes, there is no as- 
sociation of the two products in selling 
of them, and the advertisements for the 
two products would not be placed in the 
same periodicals. 

Kenyon & Kenyon, solicitors for plain- 
tiffs; McDonnell & Lebett, attorneys for 
defendant. 

Opinion Written 
By Judge Coleman 

The full text of the opinion of the 
Court, delivered by Judge Coleman, 
follows: 

The crux of this controversy is whether 
the use of the trade mark “Soisette” as 
applied to toilet paper injures the owner 
of the previously adopted trade mark 
Soiesette as applied to cotton fabrics. 
The two words are so similar that de- 
fendant concedes a substantial indentity, 
and for the purposes of this decision they 


will be considered as though exactly the | 


same. 

Plaintiff Ponemah Mills is a Connecti- 
cut corporation and the manufacturer of 
the cotton goods in question. Plaintiff 
American Bleached Goods Company, Inc., 
is a New Jersey corporation and the ex- 
clusive selling and distributing agent for 
those goods. The defendant Universal 
Crepe & Tissue Mills, Inc., is a New 


York corporation and is the manufacturer | 


and seller of toilet paper. 

The word Soiesette was adopted as the | 
trade mark for that particular kind of 
cotton fabric in 1902, and was registered 


Competition and Confusion Also 
Are Dismissed by District Tribunal. 





PONEMAH MILLS AND AMERICAN[(Yale Electric Corp. v. Robertson, 26 
BLEACHED Goops CoMPANY, INC., Com-| Fed. (2d) 972.) 


| 
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in the Patent Office in 1904. It has been | 


used continuously and has been quite con- 
siderably advertised. The sales of the 
goods to which that trade mark is at- | 
tached average over $2,000,000 annually, | 
and the word has become so closely as- | 
sociated with the particular type of fabric 
that the latter is frequently ordered by 
name both on the part of the general 
public and of the people in the trade. 
Defendant first commenced to use the 


word Soisette in connection with a new} 


line of toilet paper in 1926. At that 
time defendant was well aware of plain- 
tiff’s long prior use of their trade mark, 
but nevertheless deliberately and under 
advice of counsel adopted it. There after 
in February, 1926, defendant filed an ap- 
plication of its trade mark in connec- 
tion with toilet paper, and after an op- 
position proceeding on the part of the 
plaintiff Ponemah Mills, the Commis- 
sioner of Patents finally allowed the 
registration, though an appeal is still 
pending in the Court of Appeals for the 
District of Columbia. 

Defendant has widely advertised its 


latter is now rather well associated in 
the public mind with defendant’s prod- 
uct. The plaintiff protested against the 
use as early as August, 1926, and there 


is no question of laches barring such | 


rights as it might otherwise have. 


| Infringement and Unfair 


Competition Alleged 


This action is brought on two theories, 
infringement of technical trade-mark 
rights, and unfair competition. There 
is no ground for complaint against any 
act of defendant except the use of the 
word Soisette in connection with its 
product. There is no similarity in labels, 
packages, advertisement, etc., though 
both plaintiffs and defendant in their cir- 
culars include the phone@ic spelling of the 
word. (In plaintiffs’ it is given as 
“Swah-zet,” and in the defendant’s as 
“Swazet.”) Both products are high 
grade in their respective classes and 
have good reputations. 

The two products are in such. en- 
tirely different classes that there is not 
the slightest possibility of one ever be- 
ing mistaken for the other, nor is there 
any competition between them. That 
fact of course does not in itself defeat 
plaintiff’s claim. If there is any real 


| tiffs’ 





| 
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Differences in Designs De-| 
spite Validity of Claims 
Are Found by Ap- 
pellate Court. 


The first question presented, therefore, 


to give rise to a mistaken notion that 
both articles were put out by the same 
concern. The labels, packages and adver- 
tising of both plantiffs and defendant 
give the names of those corporations as 
the producers and distributors of their Circvlt. 


products; but the names are so incon-| Driggs Patent No. 1595863, for a dial | 


APPELLANT, V. PILOT} 
ELectric COMPANY; SAME vy. S, S./ 
KrESGE COMPANY. No. 259, CIRcuIT | 
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EDERAL TRADE COMMISSION: 
tion to Prevent Entry of Order 


held: 


or may not enter, and this is not’ such 





spicuously given that they would not/of g panel board of a radio set, was 
materailly tend to dispell any misappre-| held not infringed, on the ground that | 
hension that might arise from the use of | defendant’s structure was different me- | 
the same trade mark. There is no asso-/chanically and functionally, the decree | 
ciation between the two products in the | of the lower court being affirmed as to 


}its product be thought a product of the 


toilet paper under that name, and the | the plaintiffs. 


\Completely Artificial 


selling of them. 

Plaintiffs’s is sold only in drygoods 
stroes, whereas defendant’s is sold in 
house furnishing and drug stores. In 
department stores, where both might be | 
sold, they would be ordinarily in widely | 
separated departments. The only place | 
that I can think of where there would | 
be proximity in the sales of the two ar- | 
ticles would be in rural general stores; | 
but in those there is such a variety of | 
merchandise that I do not believe there | 
would be any material increase in the | 
association between plaintiffs’ and de-| 
fendant’s products because of the prox- | 
imity. | 

In advertising, however,,the two would | 
very likely have proximity. Both arti- 
cles are used by the general public and 
would be advertised in media appealing | 
particularly to women. It is therefore 
not at all unlikely that in the course of 
time the advertisements for the’ two 
products would be in the same period- | 
icals. | 


Trades Asserted | 
To Be Out of Contact 


There is not the slightest association 
in use between the two products nor in 
manufacture. In so far as the consumer 
is concerned, neither article in itself sug- 
gests the other; furthermore the trades 
are completely out of contact with each 
other except as above mentioned. } 

I find that there was no intention or 
desire on the part of the defendant to 
have its toilet paper in any way asso-| 
ciated in the minds of the public with | 
plaintiffs’ cotton goods. The latter is 
a strong, durable fabric used largely in 
the making of pajamas, and though it 
has a somewhat smooth finish it has no 
particular attractiveness which might | 
prompt the defendant to desire its prod- | 


| 
| 


{uct to be associated with it. | 


In other words the merits of. plain- | 
product are rather in durability | 
in fineness or richness, and I be- | 
lieve that the defendant if seeking to | 
have its product associated with some | 
fabric would have chosen a more luxv- | 
rious one than cotton print goods. I 
am convinced that the word soisette was | 
chosen by defendant because it sug- 
gested silk rather than the plaintiffs’ 
product. 

Furthermore I am convinced that de- 
fendant did not intend nor desire that 


than 


plaintiffs’. The names of the latter are| 
not well known to the public, and their 
trade mark Soisette does not appear in 
them. There could be no such incentive 
on the part of the defendant as in the 
case of Rolls Royce of America, Inc., v. 
Wall, 4 Fed. (2) 333, or Yale Electric 
Corp. v. Robertson, supra. 

Under all the circumstances I do not} 
believe that there is any danger of the 
toilet paper being thought a product of | 
It is conceivable that some | 
person might draw that inference from 
the practical identity of the two words | 
that constitute the trade marks, but I 
think that the mistake would be so un-! 
usual as not to constitute a violation of | 
plaintiffs’ rights. 


Word Soisette Is Not 





In this connection it must be consid- | 
ered that the word soisette is not a 
completely unique and artificial symbol; | 
the predominant element in it is the 
French word meaning silk, and the only | 
artificial element is the addition of the 
French suffix “ette.” To most persons it 
would suggest the idea of silk, as well as | 
plaintiffs’ brand of cotton goods. If the 
word were completely artificial, so that | 
it suggested no idea but plaintiffs’ | 
goods, the use of it on other goods would | 
have a greater tendency toward giving | 
the impression that both emanated from | 
the same concern. 

Even though there is no chance for) 
confusion or mistake it is plain that 
plaintiffs are damaged by the use of | 
their trade mark in connection with toilet | 
paper. There is an indelicacy about the 
latter notion that cannot help bringing | 
embarrassment and probably financial | 
loss to the plaintiffs. The more plain- 





danger of defendant’s toilet paper being | tiffs’ trade mark becomes associated with 
considered another product put out by|an article which most people are re- 
the plaintiffs because of the same trade | pelled from contemplating, the less popu- | 
mark being used on both, plaintiffs would lar it will become. 


be entitled to the injunction they seek. 





dismissal and denied the motion of coun- 
sel for the Commission. It is clear that 
there is no such threatened invasion of 
the company’s rights as would justify 
an injunctive order. 
Remedy at Law Available. 
But, assuming that on hearing on 








The same sort of damage might be 


—— | done to a trade mark containing the name 


of some individual or lace that has sud- 
denly, through war or crime or other 
reason, become extremely unpopular. I 
believe that defendant in adopting 


plaintiffs’ trade mark has caused them | 


damage; but I have been unable to find 
any authority either in the reported 
cases or in the textbooks indicating that 


October the 8th the Commission had| such damage is an injury which the law 


granted the alleged threatened order, the 
company would be in no better position. 


will remedy, 
If the paper which defendant manu- 


It would be met by the objection that|factures were writing paper, or some 
it could have reserved its exceptions to| other kind without an unpleasant as- 


the order and when the case was finally | 
disposed of before the Commission, if | 


adverse to the interests of the plaintiff, 
it had a plain and adequate remedy at 
law through section 5 of the statute, 
which provides a remedy for the en- 
forcement of the orders of the Commis- 
sion through an action brought in the 
proper Circuit Court of Appeals, and a 
remedy by which any person, partner- 
ship, or corporation, against whom an 
order has been issued by the Commis- 
sion, may bring an action in the same 
court to have the order set aside, 

It-is well settled that the right of 
review herein afforded by the Circuit 
Court of Appeals constitutes a “plain, 
speedy, and adequate remedy at law,” 
and is a bar to the remedy ‘by injunc- 
tion. Federal Trade Commission vy, Claire 


Furnace Company, 274 U. S, 160; Coffin | 


Bros. v. Bennett, 277 U,. 
v. Shaw, 277 U. S. 302. 
The decree is affirmed with costs, and 
the cause is remanded for further pro- 
ceedings. 
May 6, 1929, 


S. 29; McCoy 


sociation, plaintiffs would certainly have 
no cause of action, and I have been un- 
able to find any indication in the au- 
thorities of a ground for distinguishing 
the two cases. It should be borne in mind 
in this connection that if it seems un- 
fortunate that plaintiffs should suffer 
this damage without a remedy, they are 
to some extent responsible in that they 
adopted as their trade mark a word 
which plainly suggests certain qualities 
applicable to an entirely different kind 
of product from their own. 

They have branded their goods with 
a slight modification of a French word 
and have run the risk of having the 
same word applied in good faith to an 
entirely different article whose qualities 
are suggested by the same root, The 
law protects plaintiffs from the possi- 
bility of confusion but in the absence of 


reluctance, to hold that there is no cause 
of action. 





defendant. 
April 30, 1929. 


|} screwed upon 


| the condenser shaft. 


|}against the lower edge of the shoulder 


that I feel constrained, and with some) 


I accordingly direct a decree for the | 


this issue. | 

The court found that the patent de-| 
vice included a knob, washer, cover, disk 
and scale so associated with a shaft on 
which the dial was mounted that they | 
would fall to pieces when removed there- 
from, whereas the corresponding mem- 
bers in the defendant’s device existed 
as a unit apart from the shaft; also, the} 
patent included a. “bearing designed to 
hold the cover plate against movement 
away from the panel,” a feature not 
present in defendant’s structure. 


Validity of Patent Sustained. 


The decree of the District Court hold- | 
ing Patent No. 1618921 void was modi- | 
fied by a holding that the patent was not 
infringed. 

Worthington Campbell, of New York 
City, for applicant; Asher Blum, of New) 
York City, for appellee. | 

Appeal frem the District Court for the | 
Eastern District of New York. 

Before Manton, L. Hand, and Augus- | 
tus N. Hand, Circuit Judges. | 

The full text of the statement of facts 
and of the court’s opinion, delivered by | 
Judge L. Hand, follows: | 

Appeal from decrees in equity of the | 
District Court for the Eastern District | 
of New York holding patent No. 1595863 
not infringed, and patent No. 1618921 | 
invalid and not infringed. | 

Apparatus Described. 

The first patent, which issued to one 
Driggs on August 10, 1925, was for the | 
dial of a panel board in a radio set. It} 
consisted of a circular disk, fitted upon 
the condenser shaft by an opening in 
its center. From the center of its outer | 
face projected a threaded boss, upon 
which fitted a knurled head to screw 
down upon the boss. 

The head had a_ shoulder, which 
pressed upon a flanged _ sleeve, fitting 
around the boss, likewise having a 
shoulder. The outer end of this mem- 
ber engaged the shoulder of the knurled 
head and its inner end pressed upon the | 
paper record blank to hold it tight 
against the outer face of the disk. 

Thus, when the knurled head was 
the threaded boss, the 
dise, record blank, sleeve, and head con- 
stituted a single member, fitted upon | 
the condenser shaft. A set screw or! 
other suitable device held this composite | 
member upon the shaft. 

Cover Provided. | 

To have left it so would, however, have | 
exposed the record blank and prevented | 
careful observation of the rotation of | 
To provide against 
this a cover was necessary, with an 
opening having a pointer to register with | 
the scale upon the record blank. 

The cover was a circular plate over 
the record blank and disk, impinging 
upon the face of the panel or front of 
the set at its periphery, where it was | 
bent into a flange. The cover was held | 
against the panel by a spring washer, 
bearing at one edge against the outer | 
face of the cover and at the other 





of the sleeve. 

As the sleeve was pushed towards the | 
panel, when the knurled head was | 
screwed down upon the threaded boss, 
the washer strained upon the condenser 
shaft through the set screw and pressed 
the cover against the panel, thus holding 
it in place. A bolt in the surface of | 
the panel engaged in a groove in the 
under edge of the periphery of the 
cover to prevent its rotation. | 

Differences in Design. | 

The defendant’s supposedly infringing | 
apparatus was of the same general char- 
acter, except that, instead of having) 
a sleeve and a knurled head, it had aj} 
unitary head with a shoulder against | 
the under side of which bore a spring | 
washer, the other edge of which bore 
upon the outer face of the cover. A nut 
at the inner side of the disk engaged 
a threaded projection from the head, 
passing through openings in the cover 
and disk. An alternative form was to 
overset the edge of the projection | 
against the inner face of the disk. 

Unified Device Formed. 

The cover was thus frictionally held 
between the inner edge of the spring | 
washer and the disk, so that unless pre- 
vented it would turn with the latter. To 
hold it against rotation after the disk | 
had been slipped over the shaft it was | 
fastened by a screw at its periphery, | 
which passed through the panel and was 
fastened by a nut on its inner side. The 
washer normally exerted no pressure 
upon the panel, nor strain upon the shaft. 
The disk, record, head, washer, and cover 
thus formed a self-subsisting composite 
member, which was shipped as such. 

To set it up it was slipped upon the 
shaft until the edge of the cover touched 
the panel. 
was then passed through a hole in the 
panel and made fast on the inner side, 
and ordinarily a set-screw fastened the 
whole to the shaft. In later forms the 
set-screw was omitted, but only when the 
section of the shaft was square; the 
opening in the head being in such cases 
also square. 

Two Claims in Dispute. 

Claims 1 and 8 are in suit and read 
as follows: 

“An indicating device for use with a 





radio instrument having a rotatable shaft | 


extending through a panel which com- 
prises a disk adapted to be fastened to 
the shaft and rotatable with it, tuning 
indicia carried with said disk, a cover 
plate mounted in front of the disk, a 
knob attachable to the shaft and pro- 
vided with a bearing designed to hold 
the cover plate against movement away 


from the panel of the instrument, and 
means for preventing the plate from ro- 
tating when the knob on the shaft is 
turned,” 


“n 
oO 


. An indicating radio apparatus hav- 
ing a panel and a shaft connected to a 


The screw at the periphery | 


IV). 
EDERAL TRADE COMMISSION: 


May 18, 1929. 


Orders: Injunctive Relief: Injunc- 
Vacating Order of Dismissal.—Where, 


after the Federal Trade Commission dismissed its complaint against the 
appellant, counsel for the Commission filed a motion praying that the order 
of dismissal be vacated and a rehearing granted; and the Commission di- 
rected the appellant to show cause why the motion should not be granted, 
Decree affirmed denying petition for injunction to prevent entry of 
order vacating order of dismissal], since appellant is in the position of seek- 
ing an injunction against an anticipated order which the Commission may 


a threatened invasion of the appellant’s 


rights as would justify the issuance of an injunctive order.—The Royal 
Baking Powder Company v. The Federal Trade Commission.—(Court of Ap- 
peals of the District of Columbia).—Yearly Index Page 666, Col. 1 (Volume | 


Orders: Injunctive Relief: Statutory 


Relief—Injunctive relief may not be had to prevent the entry of an 
order by the Federal Trade Commission, since the right of review of such 


order provided by section 5 of the Fe 
Tit. 15, Sec. 45), constitutes a plain 


deral Trade Commission Act (U. S. C. 
, speedy and adequate remedy at law, 


and is a bar to the remedy by injunction—The Royal Baking Powder Com- 
pany v. The Federal Trade Commission.—(Court of Appeals of the District 


of Columbia).—Yearly Index Page 66 


Patents and 


PATENTS: Infringement: Dials f 





6, Col. 1 (Volume IV). 


Trade Marks 


or Panel Board in Radio Set.—Where 


May 18, 1929. 


the defendant’s dial included a composite member, made up of the knob, 


washer, cover, disk and scale, which 
and was complete without it, and in 
from the shaft fell to pieces and ce 


system did not include the dial shaft 
the patent device the dial when taken 
ased to be an integral part; and the 


patent device included “a bearing designed to hold the cover plate against 
movement away from the panel,” a feature not present in defendant’s struc- 


ture, held: 
different. Patent 1595863.—Dorsey v. 
Court of Appeals for the Second Cir 
(Volume IV). May 18, 1929. 


ATENTS: Infringement: 


No infringement, the devices being structurally and functionally 


Pilot Electric Company et al. (Circuit 
cuit)—Yearly Index Page 666, Col. 4 


Dials for Panel Board in Radio Set.—Patent 


No. 1618921, covering a special type of dial for a panel of a radio set, 


held: Not infringed.—Dorsey v. 


Pilot Electric Company et al. 


(Circuit 


Court of Appeals for the Second Circuit)—Yearly Index Page 666, Col. 4 


(Volume IV). 


TR 


May 18, 1929. 


ADE MARKS: Infringement: C 
trade mark “Soiesette” as applie 


uses the notation “Soisette” as applied to toilet paper, held: 


mark not infringed, there being no 


onfusion.— Where the plaintiff uses the 
d to cotton fabrics and the defendant 
Plaintiff's 
confusion since the two products are 


in different classes, there is no association of the two products in the 
selling of them, and the advertisements for the two products would not be 


placed in the same periodicals——Ponemah Mills and American 
Universal Crepe & Tissue Mills, Ince. 


Goods Company, Inc. v. 


Bleached 
(District 


Court for the Southern District of New York).—Yearly Index Page 666, 


Col. 2 (Volume IV). May 18, 1929. 


RADE MARKS: Infringement: 
complaint included a charge of 


Unfair Competition.—Where the bill of 


unfair competition, but there was no 


similarity in labels, packages, advertisements, etc., although both parties 


used the word, “Soisette” and included phonetic spelling of it, held: 


of unfair competition not sustained. 
Crepe & Tissue Mills, Inc. (Distric 


New York).—Yearly Index Page 666, Col. 2 (Volume IV). 


RADE MARKS: Registration: 


Charge 
—Ponemah Mills et al. v. Universal 
t Court for the Southern District of 
May 18, 1929. 


Falsely Descriptive Expressions.—The 


notation “Crow-Tox” as a trade mark for “a nonpoisonous preparation 
for protecting seed against birds and animals and for invigorating seed,” 


held: eing: 
propriated as a trade mark which is 
scriptive of the goods to which it is 


being defined as a poison.—Ex parte Bonide Chemical Co., Inc. 


Registration denied. it being well settled that a word cannot be ap- 


either truly descriptive or falsely de- 
applied, the word “Tox” in this case 
(Assistant 


Commissioner of Patents).—Yearly Index Page 666, Col. 7 (Volume IV). 


May 18, 1929. 





the disk which has a centrally located 
aperture, and a knob connected to the 
shaft through said aperture to turn the 
same, said knob also serving to exert a 
pressure which is transmitted to the 
cover plate for holding it in place.” 
Older Apparatus Described. 
Patent 1618921 was issued to one Ford, 
on February 22, 1927, and, so far as here 
material, consisted of added openings in 
the face of the cover of a radio dial, 
whose purpose was to allow the operator 


|to write upon the record the initials of 
|the station corresponding to the gradua- 


tions upon the scale visible through the 
first opening. It is not necessary to set 
out the claims. The defendant had two 
openings in its cover, a graduated scale 
appearing in each, one running clockwise 
and the other in the opposite direction. 
The purpose of these two was to provide 
for either right or left handed condens- 


;ers. 


The district judge held the Driggs 
claims not infringed, and the Ford patent 
void and not infringed. 

L. Hand, circuit judge: The critica 
question in Claim 1 is the phrase “a bear- 
ing designed to hold the cover plate 
against movement away from the panel,” 
and in claim 3 the phrase “said knob also 
serving to exert a pressure which is 


| transmitted to the cover plate for holding | 


it in place.” It is not enough merely 
to read the language of the claims; they 
must be construed with the disclosure. 
While it is, of course, true that they 
should not be exactly confined to it, it is 


equally true that they do not extend be-; 


yond its functional significance. 
Meaning of Terms Studied. 


There is no high road between these} 
two alternatives, and most patent litiga- | 
t As! 
in any other written instrument, words| 
; are capable of many meanings; we must| 


tion consists in picking one’s way. 


translate them into the underlying pur- 
pose of their user. We have here to 
ascertain, so far as we can, what Driggs 
meant, and confine his monopoly to that. 

It seems to us that, even literally, the 
defendant’s knob does not hold the cover 
against movement away from the panel. 
If the peripheral screw is not set, the 
dial as a whole is free to move away, 
except for the set-screw when that is 
used. Certainly the knob does not so 
hold it; when properly set, it exerts no 
pressure on the panel. 

The same is true of claim 8. The knob 
exerts no pressure which is transmitted 
to the panel to hold it in place. The pe- 
ripheral screw does that; the only pos- 
sible pressure is when the whole dial has 
been pushed down upon the shaft, so as 
to exceed the existing pressure of the 
washer. This would be bad practice. 

Ignoring, however, merely verbal cor- 
respondence, it is obvious that function- 
ally the two devices are wholly different. 
Driggs established an elastic system an- 
chored at one end to the bearing of the 
condenser shaft, and at the other against 
the. outer face of the panel. 


the panel was equal to the strain upon 
the bearings of the shaft. 
washer made the shaft a part of the sys- 
tem. This was not true in the defend- 
ant’s dial. 
Washer is Essential. 
We may assume that the washer was 


cover, disk, and scale, But this system 
did not include the shaft, and was com- 





| variable device which aids in tuning to 
a desired wavelength, comprising a ro- 





plete without it. When taken from the 
shaft, 


set up, the thrust of the cover against 


The spring} 


essential to the unity of the composite | 
member, made up of the knob, washer, | 


; it remained a mechanical unit, | 
\tatable disk connectable to said shaft, a| While Driggs’ dial fell to pieces as soon | 
|record blank on said disk, a cover over}as the shaft and its bearings in the con- 


|denser ceased to be an integral part. 


| Manipulation demonstrates, just as spec- 
|ulation would suggest, that unless the 
| pressure between the panel and the cover 
,1s very light the leaves of the condenser 

will be displaced, and perhaps even short- 

circuited. Nobody disputes that this will 
| have an effect upon the capacity of the 
| condenser. 


| The claims cannot, therefore, cover the 
| defendart’s apparatus, unless we are so 
|far to generalize the disclosure as to in- 
clude in the invention a quite different 
combination of parts; that is, unless we 
omit from the system one of its neces- 
jsary elements. Driggs suggested noth- 
jing of the kind, but by the language of 
{his claims incorporated the specific or- 
| ganization which he disclosed. 


: The putative commercial embodiments 
of the patent, Exhibits 8 and 9, are not 
|made in accordance with its disclosure 
jat all. Like the defendant’s they are 
'units which subsist independently of the 
| shaft. The patent can gain nothing from 
, their popularity, unless the very ques- 
; tion at issue is begged. The actual dis- 
; closure has never gone into practical 
use 


| 


' 
| Issue of Validity Disregarded. 

Of Ford’s patent we need say very 
little. The defendant has not suggested 
that its second opening shall be used to 
‘mark stations corresponding to the other 
scale, On the contrary, that opening has 
its own scale, which forbids any such 
use. It is possible, though extremely 
unlikely, that some one might clumsily 
use for such a purpose that scale which 
he did not need. But it is ill-fitted for 
the use, and perhaps insusceptible of it. 
In any case, it would be absurd to for- 
bid the double scale, merely against the 
chance of such misapplication. We need 
not pass upon the issue of validity. 

Decree affirme/l as to Driggs’ patent; 
decree modified as to Ford’s. so as to dis- 
miss the bill only for noninfringement. 

April 18, 1929. 





| Customs Court Superceded 
| In Revision of Tariff Law 


[Continued from Page 4.] 

duties allowed. Section 558 has, there- 
| fore, been correspondingly modified. 

| Section 563. Allowance for Loss: Prior 
|to the enactment of the Tariff Act of 
| 1922, jurisdiction of the settlement of 
claims for abatement or allowance in 
duties for loss of or damage to merchan- 
| dise while remaining in custody of the 
| Govecement was in the Secretary of 
the Treasury. The 1922 Act transferred 
that jurisdiction to the Board of General 
'Appraisers (now the United States 
‘Customs Court), This change has been 
found to have been unfortunate. Many 
applications for allowance are now filed 


| and await actfon by the court where there 











When| is no doubt as to the merit of the claim, 


but the claims can not be paid until the 
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Mark Is Disapproved 
As Being Deceptive 
Description of Goods 


‘Crow-tox’ for Non-poison- 
ous Preparation to Protect 


Seed from Birds Is 
Denied Registration. 


EX PARTE BONIDE CHEMICAL Co., INC. 
ASSISTANT COMMISSIONER OF PATENTS. 
The notation “Crow-tox” was -held not 

| registrable as a trade mark for a non- 
poisonous preparation for protecting 
seed against birds and for invigorating 
seed, it being found that the expression 
is falsely descriptive of the goods to 
which it is applied since the word “Tox” 
is defined as a poison, whereas the goods 
sold by appellant are nonpoisonous. The 
decision of the examiner was affirmed. 
Martin & Rendell for applicant. 

_The full text of: the opinion of As- 

| sistant Commissioner Moore follows: 


Appeal from Examiner. 


_ The applicant appeals from the deci- 
sion of the examiner of trade marks re- 
fusing to register is trade mark “Crow- 
Tox” for “a nonpoisonous preparation 
for protecting seed against birds and ani- 
mals and for invigorating seed.” 


The ground on which registration of 
said mark was refused is that it is de- 
scriptive or misdescriptive of the goods. 
The examiner cites as authority for his 
holding the decision in the Larvex Cor- 
poration v. Peter G. Walter (151 MS. 
Dec. 763), in which it was held that 
“Larvatox” is descriptive of an insecti- 
cide; and the decision in re National Pho- 
nogragh Co. (128 O. G. 1295; 29 App. 
D.C, 142), holding that a word cannot 
be appropriated as a trade mark which 
is either truly descriptive or falselly de- 
scriptive. 

The law (Trade-Mark Act of Feb. 20, 
1905, Sec. 5), specifically provides that 
no trade mark which consists “merely in 
words or devices which are descriptive of 
the goods with which they are used, or 
of the character or quality of such 
goods,” shall be registered; and the 
courts have uniformly held that marks 
which are deceptive are not entitled to 
| protection as a property right (Clinton 
E. Worden & Company v. The Califor- 
nia Fig Syrup Company, 23 Sup. Ct. 161; 
on. S. 516; 102 O. G. 623; 1903 C. D. 

‘). 


Probable Effect Studied. 


The trade-mark act does not forbid 
registration of descriptive words or de- 
vices as trade marks, but only those 
which are descriptive of the goods, or the 
character or quality of the goods, with 
which they are used. Therefore, in order 
to determine whether words or devices 
used as trade marks are descriptive of 
the goods or are deceptive, it is neces- 
sary to ascertain the probable effect 
such words or devices, when given their 
usual meaning, have upon the public 
mind. 

The meaning of some descriptive words 
or devices used as trade marks is so for- 
eign to the qualities or characteristics of 
the class of goods with which they are 
used as to render it unlikely that they 
would ever be regarded as used descrip- 
tively or deceptively. In such cases the 
marks are arbitrary and fanciful and 
form proper technical trade marks. It 
is where the meaning of the words or de- 
vices is descriptive of the qualities or 
characteristics of the class of goods with 
which they are used as trade marks that 
their registration is prohibited by the 
trade-mark act. 

The applicant’s mark is primarily for 
a preparation for protecting seed 
against birds and animals. It is com- 
mon practice to include a poison in prep- 
arations of this class. The applicant’s 
trade mark “Crow-tox” would therefore 
suggest to the mind of the public that 
the goods with which the mark is used 
is a poison, the word “tox” being de- 
fined the same as “toxic” and “toxico” 
from the Greek “toxicon,” poison, a com- 
bining form. 





Mark Is Deceptive. 


It is contended by the applicant, 
however, that its mark is not descrip- 
tive of the goods, as the goods contain 
no poison for crows. This being true, 
then the mark is deceptive, as one wish- 
ing to purchase a poison for crows would 
Ye deceived into purchasing the appli- 
cant’s nonpoisonous preparation. 

The decision of the examiner of trade 
marks is regarded as without error, and 
it is accordingly affirmed. 

May 7, 1929. 





matter reaches the court for adjudica- 
tion. This results not only in injustice to 
the importer but in embarrassment to 
the customs officer. Your committee pro- 
poses in the bill to restore jurisdiction 
in the settlement of these claims to the 
Secretary of the Treasury, except that 
in the case of claims amounting to less 
than $25 the collector of customs may 
make the abatement or refund under 
regulation of the Secretary of the Treas- 
ury. It is believed that these changes 
will avoid considerable delay and hard- 
ship to tke importer and that no loss to 
the Government will result. 

A further amendment extends the privi- 
lege of abatement or allowance to 
cover loss or theft of goods while in the 
appraiser’s stores. In such cases im- 
porters are deprived of any opportunity 
to protect their property and entire re- 
sonsibility rests on the Government. 
Consequently, it would seem equitable to 
relieve the importers of the duties in 
such cases. A bill to accomplish this 
purpose was approved by the Secretary 
of the Treasury and passed the House in 
the Sixty-ninth Congress. 

The full text of the sections of the 
report covering warehouse manage- 
ment will be printed in the issue of 
May 20. 





3505 Macomb St. 
For Sale 


This unusually attractive home, 
near Cathedral, one of the highest 


points in the city; 10 rooms, large 
size living, dihing and bed rooms; 3 
baths; newly painted outside; will 
be redecorated inside. 





Frank R. Jelleff 


Franklin 300—or Your Own Broker 
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Introduced 


Congress and classified similarly to 
States in force December 6, 1926.” 





Title 7—Agriculture 

g. 1164. Mr. McNary. Authorizing and di- 
recting the Secretary of Agriculture to in- 
vestigate all phases of crop insurance; Ag- 
riculture and Forestry. 


Title 8—Aliens and Citizenship 
S. 1163. Mr. Steck. To amend the act en- 

titled “An act to limit the immigration of 

aliens into the United States,” approved 

May 26, 1924; Immigration. 

Title 31—Money and Finance 

H. R. 3038. Mr. Bland, Va. Appropriating 
moneys for improvement upon the Gov- 
ernment-owned land at Wakefield, West- 
moreland County, Va., the birthplace of 
George Washington; Appropriations. 

H. R. 3047. Mr. Bloom, N. Y. To amend 
Public Law No. 122 of the “Settlement of | 
war claims act of 1928” so as to extend the | 
time within which claims might be filed; 
Ways and Means. 


Title 33—Navigation and Navi-| 
gable Waters 


Ss. 1165. Mr. McNary. To amend section 
6 of the act entitled “An act to authorize 
aids to navigation and for other works in 
the Lighthouse Service,” approved June 30, 
1918, to allow retirement of officers and 
employes of the Lighthouse Service at the 
age of 65 after 25 years of service; Com- 
merce. 


Title 36—Patriotic Societies 


and Observances 
H. R. 3048. Mr. Zihlman, Md. To exempt 
from taxation certain property of the Na- 
tional Society, Sons of the American Revo- 
lution, in Washington, D. C.; District of 
Columbia. i 
Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 
H. R. 3040. Mr. Leavitt, Mont. Granting 
pensions to Indians who rendered valuable 








Bills and Resolutions 


Following is a list of public bills and resolutions introduced in the Houses of 


member introducing it, the title and the committee to which it was 
referred are given. 








in Congress 


the “Code-of Laws of the United 
The number of the measure, the 


service with the armed forces of the United 
States; Indian Affairs. 

H. R. 3041. Mr. O’Connell, N. Y. To 
amend section 202, paragraph 10, of the 
World War veterans’ act to include hon- 
orably discharged men of the Regular 
Army, Navy, and Marine Corps, and fleet 
reservists and retired officers and enlisted 
men; World War Veterans’ Legislation. 


Title 40 — Public Buildings, 
Property, and Works 


H. R. 3039. Mr. Hardy, Colo. Authorizing 
the Secretary of Labor to provide for the 
construction, equipment, maintenance, re- 
pair, and operation of Government dormi- 
tories for women employes of the United 
States in the District of Columbia; Public 
Buildings and Grounds. 

H. R. 3042. Mr. Sanders, Tex. For the 
erection of a public building at Athens, 
Henderson County, Tex.; Public Buildings 
and Grounds, 

If. R. 3043. Mr. Sanders, Tex. For the 
erection of a public building at. Kaufman, 
Kaufman County, Tex.; Public Buildings 
and Grounds. : 

H. R. 3044. Mr. Sanders, Tex. For the 
erection of a public building at Winns- 
boro, Wood County, Tex.; Public Buildings 
and Grounds. 

H. R. 3045. Mr. Sanders, Tex. For the 
erection of a public building at Mineola, 
Wood County, Tex.; Public Buildings and 
Grounds. 

H. R. 3046. Mr. Sanders, Tex. For the 
erection of a public building at Wills Point, 
Van Zandt County, Tex.; Public Buildings 
and Grounds. 


Title 50—War 


H. J. Res. 76. Mr. Kading, Wis. Author- 
izing the President by general proclama- 
tion to grant pardon and amnesty in cer- 
tain war-time cases; Judiciary. 











Nominations of Postmasters| 
Are Transmittted to Senate| 
| 


President Hoover on May 17 sent to 
the Senate for confirmation a list of 
nominations of postmasters as follows: 

Alabama.—Red Level, Rosa E. Smith. 

California —Etna, Donald A, Parker; | 
Firebaugh, Retta F. Hildreth; Huntington 
Beach, Walter I. Clapp; Newhall, Minnie 
E. Dawson; Ross, Florence M. Cole. 

Georgia.—Braselton, Royce G. Braselton; 
Bunchanan, Annie R. Hutcheson; Butler, 
Clarence W. Baxemore; Byromville, Essie 
T. Patterson; Commerce, James L. Dun- 
son; Darien, Robert H. Manson; Edison, 
Lula Plowden; Ellaville, McCamie C. 
Yettys; Jasper, Robert Turner; Ludowici, 
Francis L. Chapman; Monticello, James 
D. Lane; Roopville, William A. Garrett; 
Savannah, Marion Lucas; Smithville, 
Susie M. Lunsford: Soperton, Ben H. Mc- 
J. Percy Free- 


Lagty; Stone Mountain, 
man; Tallapoosa, Mark A. Greene, jr.; 
Vienna, Tilden A. Adkins. 
Hawaii.—Olaa, Paul F. Sakamaki. 
INinois.—Carpentersville, Glenn R. 


Adams; Kincaid, John L, Sullivan; West 
Chicago, Bruno H. Marschinke; Wood 
River, Edward Walls. 

Iowa.—Marengo, Frank Cook. 

Kansas.—Barnard, Fay Biggs; Longford, 
Estella Emrich. 

Kentucky.—-Ashland, John ¥. Hubbard; ! 
Greenup, Ernest E. Warnock; Paducah, 
Rex P. Cornelison; Stanton, Guy M. Crowe. 

Louisiana.—Kaplan, Daniel B. Wiggins; 
Marrero, Olivier Dufour; Morganza, 
Thomas H. Campbell; New Orleans, Wil- 
liam L. S. Gordon. 

Maryland.—Western Port, John nkin. 

Minnesota,—Annandale, Wallac Ww. 
Towler. 

Mississippi.—Centreville, James G. Carr; 
Houlka, Isaac N. Joyner; Maben, James | 
L. Cooper; Mathiston, Maude Barton; ! 
Tishomingo, John R. Trimm. 

Missouri—Forsyth, J. Chester Arnold; 
Mansfield, Marvin E. Gorman. 

Montana.—Arlee, Horace C. Hoyt. 

Nebraska.—Beemer, Ruth Harrison. 

New Jersey.—Garfield, DeWilton L.j 
Anderson; Pitman, Sealah P. Clark. 

New York.—Tarrytown, John J. Tida- 
back; Victor, Nelson L. Lobdell. 

North Carolina.—Cameron, James P. 
Turpley; Forest City, Thomas T. Long. 

North Dakota.—Jamestown, Redmond A. 
Bolton. 

Ohio.—Addyston, Raymond Richards; 
Smithfield, Roger G. Cameron. 

Oklahoma.—Altus, Herbert L. McVay; 
Dewey, Thomas P. Shira; Lamont, Or- | 


lando J. Bradfield; Morris, Susan E. 
Wright. 
Pennsylvania.—Dravosburg, Floyd C. 


Downey; Hokendauqua, James Matchette; 
West Leesport, Charles B. Rothenberger. 

Porto Rico.—Guayama, Cornelio D. Var- 
gas. 

Tennessee.—Adams, Valera E. Warren; 
Rogersville, Dabiel C. Ripley. 

Texas.—Como, Felix F.‘ Bridges; Has- 
kell, Henry C. Foote; Paducah, August E. 
Dumont; Sanger, Howell D. Greene. 

Virginia.—Crewe, James B. Dyson; 
Heathsville, Willie R. Hall. 

West Virginia—Grant Town, Harry F. 
Cunningham. 

Wisconsin.—Cambria, Thomas D. Mor- | 
ris; Cameron, Homer J. Samson; Prairie | 
du Chien, John H. Frazier; Redgranite, 
James E,. Finnerty. 


Navy Orders | 








Chf, Bosn. Felix M. Kelley, det. U. 8S. 
S. Undaunted; to Asiatic Station. 
Chf. Bosn, Gustave B. Martinson, det. 


Navy Yard, Washington, D, C., about May 


15; to U. S. 8, Oklahoma. 
Chf. Bosn. John TT. Sunderman, det. 
Air. Sqdns., Battle Fit., about May 1; to 


S. S. Kekwadin about April 18. 

Rad, El. Delmar L. Tuft, det. Rec. Ship, 
San Francisco; to U. 8, 

Chf. Mach. Henry H. 
Melville about April 20. 

Chf. Mach. Arthur C. Eke, det. U. 8S. 8. 
Neches about April 18; to Rec. Bks., Pu- 
get Sound, Wash. 

Chf. Carp. Alfred IL. Johnson, det. Navy 
Yard, Philadelphia, Pa.; to U. S. S. Idaho. 

Rear Adm. Joseph M. Reeves, ors. April 
18 revoked. Det. command Air Sqds., Bat- 
tle Fit. about May 2; to Office of the 
Secretary of the Navy. 

Lieut. Comdr, Joseph R. Mann, jr., det. 
Navy Yard, N. Y. about May 4; to Rec. 
Ship, N. Y. 

Lieut. Comdr, Felix B. Stump, det. Nav. 
Air Sta., Hampton Rds., Va.; to command 
VT Sqd. 98, Air Sqds., Sctg. Fit. 

Lieut. Carleton C. Champion, jr., det. 
Mass. Inst. of Tech., Cambridge, Mass.; 
to VO, Sqd. 3B, Air Sqds., Battle Fit. 

Lieut. Bernard P. Donnelly, relieved all 
active duty; to home about June 1. 

Lieut. Roscoe F, Good, det. Subm. Diy. 
18 about April 15; to Bu, Eng. 

Lieut. George W. Waldo, det. Navy Yard, 
N. Y¥., about May 20; to U. S. S. Sirius. 

Lieut. (j. g.) Joseph A. Callaghan, det. 


Colorado, 
Beck, 


8. 


to 


Nav. Air Sta., San Diego, Calif. | 
duty | 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed _ transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26744. (S) Veterans’ Bureau—Infsur- 

ance—Awards in Course of Payment. In 
the application of the saving clause of 
section 303 of the World War Veterans’ 
Act, as amended by the act of March 4, 
1925, saving from the requirement of lump- 
sum payment to the estate of the insured 
upon the death of the beneficiary, awards 
in course of payment on the date of the 
act, the share of each beneficiary or dis- 
tributee entitled on the date of the act 
should be considered separate and dis- 
tinct and the total amount of the insur- 
ance should not be considered as an en- 
tirety.. 8 Comp. Gen. 337. 
_ A-26791. (S) Veterans’ Buredu—Ad- 
justed compensation—Authority of Direc- 
tét to determine questions of law and fact. 
Under the principle announced by the Su- 
preme Court of the United States, in the 
case of United States v. Williams, 278 U. 
S. 255, 257, the Director of the Veterans’ 
Bureau was within his authority, vested 
in him by the World War Adjusted Com- 
pensation Act, in the absence of action 
by a court of record, in determining the 
cause of the death of the veteran and the 
degree of responsibility of the designated 
beneficiary, such action having been neces- 
sary to determine whether payment to the 
designated beneficiary was proper or 
whether the rights of the beneficiary or 
those claiming through her, had been for- 
feited by her act. In this connection a 
statement in a coroner’s report is not 
binding upon the Director, 

No payment under an adjusted service 
certificate is authorized to be made to the 
estate of a designated beneficiary deter- 
mined by the Director of the Veterans’ 
Bureau to have murdered the veteran when 
of sound mind and immediately committing 
suicide, nor does the incapacity of the 
designated beneficiary and her estate under 
the circumstances permit payment to the 
estate of the veteran. Decision of May 29, 
1926, A-13608. 

A-26822. (S) Pay of midshipmen—Naval 
Reserve. Section 11 of the act of February 
28, 1925, 43 Stat. 1083 neither expressly 
nor by implication authorizes pay for the 
grade of midshipmen in the Naval Reserve; 
and there is no authority of law for estab- 
lishing a rate of pay and-allowances for 
that grade in the Naval Reserve. 

A-26873. (S) Bids—Acceptance—Alleged 
mistakes. Under the Standard Form of 
Invitation for Bids and the Standard Form 
of Bid Bond, prospective bidders are noti- 
fied that bids may not be withdrawn after 
they are opened because of neglggence in 
submission of bids. Where bids are sub- 
mitted on such forms and the bidder does 
not allege mistake until after the bids are 
opened, such bidder may not be permitted 
to withdraw its bid. If it is the lowest 
bid meeting the specifications same should 
be accepted and if the bidder refuses to 
deliver the material, purchase should be 
made from the next lowest bidder after no- 
tice and papers transmitted to this office 
for collection of the difference in price 
from the low bidder and its surety. 





April 22 revoked; to continue duty U. S. 
S. Tennessee. 

Ens. George B. Coale, det. Nav. Air Sta., 
Pensacola, Fa.; to U. S. S, Putnam, 

Ens. John A. Edwards, det. U. 8S. S. 
Arkansas about May 25; to U. S. S. Bruce. 

Ens. Benjamin Katz, det. U. S. S. De- 
troit about May 5; to Navy Yard, Wash., | 
dD. Cc. 

Ens. Wendell F. Kline, det. Battle Fit., 
about May 15; to U. S. S. Melvin. 

Ens. Carl J. Pfingstag, det. U.S. S. 
Arizona about May 3; to temp. duty Navy 
Rifle Team, Naval Academy. 

Ens. Basil N. Rittenhouse, jr., det. U. 
S. S. Mississippi about May 3; to Naval 
Academy. 

Ens. Nathaniel T. Roberts, 
23 to U. S. S. Reno revoked; 
duty U. S. S. Tennessee. 

Ens. Nathaniel T. Roberts, det. from all 
resignation ac- 


ors. April 
to continue 


duty about June 1; to 
cepted June 28. 

Ens. George D. Sullivan, det. U. 8S. 8. 
Bushnell about May 4; to temp. duty Nav. 
Air Sta., Pensacola, Fla. 

Lieut. Charles L. Tompkins (D. C.), det. 
Navy Yard, N. Y., about June 5; to Nav. 
Sta., Guantanamo Bay, Cuba. 

Capt. Edward T.. Hoopes (S. C.), det. 
aide on staff, Comdr. in Chief, Battle Fit., 
about May 21; to aide’on staff, Comdr, in 
Chief, U. S. Fit. 

Capt. Brantz Mayer (8S. C.), 





det. Naval 


U. S. S. Dallas about June 29; to temp.| Academy about June 10; to Bu. S. & A. 
duty Subm. Base, New London, Conn, Capt. Everett G. Morsell (8S. C.), det, 

Lieut. (j. g.) George E, Fee, det. U. S. S.] Nav. Oper. Base, Pearl Harbor, T, IL, 
Overton about June 29; to temp. duty |about June 1; to Navy Yard, Mare Island, 
Subm. Base, New London, Conn, Calif. 


Lieut. (j. g.) Everett P. Newton, jr., det. 
Tl. S. S. Worden about June 29; to Subm. 
Base, New London, Conn, 

jeut, (i, g.) Lewis S. Parks,. det. U. S. 
S. Flusser about June 29; to temp. duty 
Subm. Base, New London, Conn, 
Lieut. (j.. g.) Joseph E. M. Wood, ors. 


Bosn. LeRoy 8S. Williams, to duty U. 





Capt. Roland W, Schumann (S. C.), det, 
Coordinator for Traftic & Chairman 
Fed. Traffic Bd,, Arlington Bidg., Wash., | 
D. C., about May 31; to Naval Academy. 

Lieut. Worth B. Beacham (S, C.), det. 
15th Nav. Dist., about April 30; to Subm. 


Base, Coco Solo, C, Z, 


ee 











War College, 
Moines, Iowa. 


orders of April 24 amended. 

orders of March 26 amended, 

orders of April 20 revoked, 

Corps, orders of April 20 revoked, 

ders of January 29 amended, 

Fort Hancock, N. J., to Fort Benning, Ga. 


Corps, from Brooklyn, N. Y., to Fort Mon- 
for | mouth, N. J. 


M. C. Res., to duty at New York, N. Y. 


to duty at Pittsburgh, Pa. 
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AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


opical Survey of the Governme 








HE people of the United States 
are not’ jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


HIS vast organization has 
never been studied in detail 
‘as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 








Preference Is Given to Public Authorities 


In Granting Franchises to Build Toll Bridges 


Topie 41—Public Roads. 


Thirty-ninth Article—Policy of Congress Toward Toll Bridges. 


them. Every toll bridge that has been authorized by 
Congress in recent years can be recaptured by the 
State or county or city in which it is.located at any 
time by purchase or condemnation. 


_ This is not true of toll bridges that were authorized 
in former years. There are many instances in this 
country where privately owned toll bridges were con- 
structed in former years at crossings where Federal- 
aid highways have since been located; and heavy traffic 
and travel over the highways have made such bridges 
very profitable and their earnings have given them 
very great values. The owners of such bridges have 
sometimes exploited the public and have refused to 
sell the bridges to the State at anything like a rea- 
sonable price. i 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Edward E. Denison, 


Representative in Congress from Illinois. 


ONGRESS has in recent years established a 
rather definite policy with reference to fran- 
chises for toll bridges. This policy may be 
briefly stated as follows: 


First, we encourage the construction of highway 
bridges by public authorities wherever it can be done. 
If a bill is filed to grant a franchise to an individual 
or corporation, the member filing the bill is requested 
by the committee to furnish information as to whether 
or not the State or the county or city in which the 
bridge is located is or is likely to be in a position to 
construct the bridge. Unless the bridge committee is 
convinced that the tridge can not or will not be con- 
structed by public authority, the franchise will not be 
granted to the private individual or corporation. 

* * * 


* * * 


To avoid such conditions Congress has in recent 
years expressly provided for the recapture of all pri- 
vately owned toll bridges. If a bridge is located wholly 
within the borders of a single State it can be taken 
over by condemnation by the State whenever it wishes 
to do sc. But in the case of interstate bridges a dif- 
ferent question arises.. No State can acquire by con- 
demnation any part of a bridge that is not within its 
own jurisdiction. : 

But in every bridge bill that has been passed by 
Congress in recent years granting authority to private 
capital to build a bridge, authority has been granted to 
the State or States in which the bridge is located, or 
their political subdivisions, to acquire the bridge at any 
time by purchase or condemnation by paying its rea- 
sonable value. And in addition to that all bills grant- 
ing franchises to private individuals carry a further 
provision to the effect that if at any time after the 
expiration of five, ten, or fifteen years (the time de- 
pending upon the location and the size of the bridge) 
the bridge is acquired by the State by condemnation, 
the measure of damages is limited to the actual cost of 
construction less a reasonable deduction for deprecia, 
tion, the actual expenditures for necessary improve- 
ments, the cost of real estate necessary for its con- 
struction, and not to exceed 10 per cent of its cost for 


financing and promotion expenses. 
om 

[ OTHER words, after a limited number of years 

as above stated, every privately owned toll bridge 
that has been authorized by Congress in recent years, 
can be taken over by the State or States in which it is 
located, or by any political subdivision thereof, at any 
time by condemnation, and the measure of damages is 
fixed at the actual value of the physical structure at 
the time of condemnation. Nothing has to be paid for 
its earning power, or its value as a going profitable 
concern. 

This policy fully protects the public against any 
kind of exploitation and unreasonable tolls; and any 
toll bridge constructed under franchises granted today 
can be terminated and taken over by the public at 
the actual value of the physical structure at any time 


the public desires to do so. 
* * 


It is only when it is made to appear to the bridge 
committee that a bridge is needed at the point in ques- 
tion and that it can not or will not likely be constructed 
by public authority, that the bill granting the fran- 
chise to a private individual or corporation is favorably 
recommended to Congress. If one application for a 
bridge franchise is filed by public authority, and another 
by a private individual or corporation, preference is 
given to the public authority. 


But where a bridge is needed in the interest of com- 
merce on the highway and the people of the community 
want the bridge constructed, there is no sound reason 
why private capital should not be allowed to construct 
it under the conditions which Congress now imposes 
if the public authorities can not or will not do so. 

* ae * 

GECOND, Congress does not grant or recognize any 

monopoly in crossing any of the navigable water- 
ways of the country. If there is an existing toll bridge 
at a highway crossing and a franchise is requested for 
the construction of another, either free or-toll, the 
franchise will be granted. If two or more individuals 
or companies ask franchises for the construction of 
bridges at the same vicinity, they are granted. 


Under this policy bridge franchises ought not to have 
any speculative value. Such franchises are expressly 
made assignable or transferable because conditions 
might arise which would make it necessary to transfer 


them. 


* * * 


Occasionally unscrupulous promoters obtain bridge 
franchises and then try to sell them for substantial 
profits; and such cases are cited as an argument against 
granting of bridge franchises to private individuals. 


There is no way, of course, by which Congress can 
prevent unscrupulous men from imposing upon others 
by selling bridge franchises, nor by which gullible in- 
vestors can be protected from such improvident invest- 
ments. There is no reason why anyone should pay 
any person any substantial amount for a mere bridge 
franchise because the party desiring the franchise can 
come to Congress and obtain one without cost. 

+ * * 


HIRD, the general bridge law provides that if tolls 

are charged for the use of a highway bridge, 
they must be just and reasonable; if unjust or un- 
reasonable tolls are charged the Secretary. of War 
and the Chief of Engineers will, upon complaint, cause 
an investigation to be made and fix the tolls at rates 
that will be just and reasonable. This law applies 
to every bridge that has been built under the authority 
of Congress since March 23, 1906. 


Occasionally attention is called to some toll bridge 
where unreasonable tolls are being collected and un- 
reasonable profits being earned; and such cases are 
cited and emphasized as an argument against the 
granting of franchises for privately owned toll bridges. 
If a toll bridge was built before March 23, 1906, there 
isno law regulating the tolls that can be charged. 

Ok *~ ok 

But the act of March 23, 1906, provides for the regu- 
lation of tolls on all bridges constructed under author- 
itv of Congress after that date. The instances cited 
where unreasonable tolls are being charged and un- 
reasonable profits being realized are usually old toll 
bridges that were, built before 1906. But there is no 
reason why the owners of any bridge constructed under 
authority of Congress since March 23, 1906, should 
be permitted to collect unreasonable tolls or to realize 
unreasonable profits. 


If anyone interested should file a_ complaint with 
the Secretary of War or the Chief of Engineers an in- 
vestigation would be made and the tolls would be 
reduced to a fair and reasonable basis. 


The fact that selfish men sometimes abuse their 
privileges and impose upon the public by collecting 
unfair tolls for the use of toll bridges is no valid argu- 
ment against the granting of franchises for the con- 
struction of toll bridges with private capital. “The law 
provides a remedy for such abuses and they can be 
stopped any time the public desires to have them 
stopped. 


~ 


If a State wishes to condemn private property for 
public use the Constitution requires the payment of 
full value for the property. If a State should wish 
to condemn any other kind of public utility or any 
other kind of private business, it would have to pay 
not only the full value of its physical properties, but 
would have to pay for that added value which the 
business has acquired by reason of its earning power 
and its prospective profits. 

But in the case of privately owned toll bridges, 
Congress protects the State from having to pay any- 
thing for the earning power of toll bridges when they 
condemn them and take them over, by appropriate 
provisions inserted in the franchises which the owner 
of the bridge agrees to because he is permitted to 
construct the bridge. By this policy Congress therefore 
gives the public a protection in the case of privately 
owned toll bridges that it does not have with reference 
to any other public utility, 


7IFTH, every toll-bridge franchise granted by Con- 
gress requires the owner, within 90 days after the 
completion of the bridge, to file with the Secretary 
of War and with the Highway Departments of the 
State or States in which the bridge is located, a sworn 
itemized statement showing the actual original cost 
of constructing the bridge, the actual cost of real estate 
necessary for its construction, and the actual financing 
cost. 


The Secretary of War is authorized at any time 
within three years after the completion of the bridge 
to investigate its cost and determine the accuracy and 
the reasonableness of the costs alleged in the state- 
ment filed by the owners. The Secretary of War is 
also authorized to find the reasonable cost of the bridge 
and his finding is made conclusive upon all parties 
for the purpose of recapture if the State or any of 
its political subdivisions should ever wish to take over 
the bridge by purchase or condemnation. 


Thus the padding or exaggeration of the costs of 
privately owned toll bridges is prevented. Sometimes 
it is alleged that bridge owners exaggerate or pad 
their costs in order to justify higher tolls and larger 
profits. The means of preventing this is provided in 
every franchise granted by Congress, 


In the next article, to be published in the 
issue of May 20, Representative Denison 
(Rep.), of Marion, Ill., chairman of the sub- 
committee on bridges of the House Committee 
on Interstate Commerce, will tell how Con- 
gress protects the public from abuses in 
private toll-bridge franchises, 


* * - 
OURTH, Congress grants no franchises to private 
individuals to construct toll bridges that can not 
be terminated any time the public wishes to terminate 
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{ Art., will be placed upon the retired list at 
! Fort Monroe, Va. Dept. Res., orders of Apm@ 13 revoked. 
Major Charles A. Shepard, Med. Corps, Maj. Norman E. Fiske, Cav., orders of 
morale’ as . penney of the medical pro-| March 13 amended. 
motion examining board appointed to meet}; First Lieut. Hayden A. Sears - 
at Fort Riley, Kansas, ders of February 14 amended. — See 
Major Oral E, Clark, Inf., orders of April First Lieut. Wilhurn K. Noel, Cay., or- 
24 amended. ders of February 23 amended. ; 
Capt. Frank D. Wheeler, Q. M. C., will Capt. Lawrence C. Frizzell, Cav., from 
report in person to the president of the| duty as a student in the Tank School to 
Army retiring board at Walter Reed Gen-| regular duty at Fort George G. Meade Ma 
eral Hospital, Washington, D. C., for exam- | Capt. Gustav B. Guenther, Cav., orders 
mation. bia: Rae a ‘of February 14 amended. 
Jach o e following officers of the Q. Capt. Charles H. Unger, Cav., ord 
M. C. Res., to duty at Fort Mason, Calif.:| February 14 cai , , eiedicad 
Lieut. Col. William Hickman Radcliffe, Maj. Capt. George E. Huthsteiner, Cav., or- 
irant Emerson Dolge, Maj. Harry Allardt| ders of February 12 revoked. , 
Kluegel, Maj. Hal Clark Sanborn, Capts. First Lieut, Gilman C. Mudgett 
Van Wagner Bishop, Sam Bradley Britton,| orders of February 12 revoked. : 
Miles Macon Elder, William Clark Haswell, Capt. Robert J. Kirk, jr., Inf., from Hon- 
William John Nicholls, Alfred Schmullian,| olulu, Hawaii, to Fort Worth, Tex. 
First Lieuts, Charles Royce Barney, Henry Major John H, Van Vliet, Inf., orders of 
Thomas Chrystal, John William Dillrance,! April 24 revoked. 
Wilfred Gladstone Hall, Glenn Crandall | First Lieut. John D. Brumbaugh, Med. 
Kenyon, Harry Ayres Langjahr, Lewis| Corps, from Letterman General Hospital, 
Cleveland Scott, Claude Cecil Bartholomew; | Presidio of San Francisco, Calif., to Fort 
4 ; ] Majs. Robert Hunter Chamlee, Herman! Clark, Texas, . 
Capt, George Myron Demorest, E. C, Res.,| Kohiwes, Capts. Patrick Henry Barnes, | Capt. Waldo E. Ard, F, A., from Hono- 
Harvey Edgar Harris, Second Lieut. Earl! lulu, Hawaii, to Fort Sheridan, II. 
Joseph Smith, First Lieut. Edwin 8. Brewster, jr., F. A., 


Maj. Francis Warner Parker, jr., Ord. 
Army Orders 


Major Harding Polk, Cav., from Army 
Washington, D. C.,. to Des 


Major Clarence E. Partridge, Ord. Dept., 
Major Dwight K, Shurtleff, Ord. Dept., 
Major William K. Evans, Med. Corps, 


Major Thomas lL. Ferenbaugh, Med. 


Major Philip B. Connolly, Med. Corps, or- Cav., 


Capt. Milner H. Eskew, Med. Corps, from 


First Lieut. Charles W. Wood, Signal 


Lieut. Col. Harry Richardson Moody, Q. 


Master Sergt. Albert M. Crawford, Coast 





( 


YEARLY 
INDEX 








TODAY'S 
PAGE 


667) 9 











New Books 


Received by 


Library of Congress 





List supplied daily by the Library of Congress. 


eign languages, official documents 


Fiction, books in for- 
and children’s books are excluded. 


Library of Congress card number is at end of last line. 





American child health association. Parent- 
teacher associations and school health. 


64 p. iNus. N. Y. city, American child 
health assoc., 1929. 29-8954 
Askins, Charles. Modern shotguns and 


loads, together with a treatise on the art 
of wing-shooting. 416 p., illus. Marshall- 
ton, Del., Small-arms technical publish- 
ing co., 1929. 29-8936 
Beddoes, Thomas Lovell. The enmins! 
works of Thomas Lovell Beddoes, edited 
with a memoir by Sir Edmund Gosse 
and decorated by the Dance of death of 
Hans Holbein . .. 2 v. illus. London, The | 
Fanfrolico press, 1928. 29-8691' 
Boynton, Paul Lewis. A study of the rela-| 
tionship between the intelligence and 
moral judgments of college students. 
(George Peabody college for teachers. 
Contributions to education. no. 51). 49 p.| 
Nashville, Tenn., George Peabody college | 
for teachers, 1929. 29-8956. 
Bradford, George Gardner. Safe deposit 








operation and management, by... Ed- 
ward J. Phelps, L. E. Thoman... and 
others. 273 p. illus. The Bankers pub- 
lishing co., 192%. 29-8931 


Buchanan, Milton Alexander. ...An anno- 
tated bibliography of modern langauge 
methodology, by ... and E, D. Mac- 
Phee. (Publications of the American and 
Canadian committees oi modern lan- 
guages, vol. viii. “Reprinted from Mod- 
ern language instruction in Canada, vol. 
i, pp. 1-428.”) 428 p. Toronto, The Uni- 
versity of Toronto press, 1928. 29-8926 

Byron, George Gordon Noel Byron, 6th 
baron. Selected letters of Byron. 166 p. 
Oxford, The Clarendon press, 1928. 

29-26174 

Canada. Dept. of labour. Report of the 
regulations made pursuant to the pro- 
visions of the Old age pensions act, 1927. 
17 Geo. v., chapter 35, section 19. (Par- 
liament, 1928. Sessional papers, 113.) 10 
p. Ottawa, F. A. Acland, 1928. 29-2662 

Caton, Clifford Asa. Musicians’ book of 
knowledge for music supervisors, direc- 
tors of bands—orchestras and choruses. 
72 p., illus. Los Angeles, Calif., Southern 
California music co., 1928. 29-8927 

Consolidated gas company of New York. 
Handbook for calculating househeating by 
gas. 22 p. N. Y., Dept. of utilization, Con- 
solidated gas company of New York, 1929. 

29-8940 

Crawford, Helen Marjorie. The reaction 
between duroquinone and the Grignard 
reagents. (Thesis (Ph. D.)—-University of 
Minnesota, 1927. Reprint from the 
Journal of the American chemical so- 
ciety, 50 (1928).) p. 869-883. Easton, Pa., 
1928. 29-8882 

Dayton, O. First Lutheran church. The 
Lutheran cook book. Rev. and enl, 2d 
ed., compiled by the Spindler-Burnett 
Bible class, First Lutheran church, Day- 
ton, Ohio. 127 p. Dayton, 1929. 29-8941 

Globus, Joseph Haim. Neuroanatomy; a 
laboratory guide with text & 80 figures, 
by ... 4th ed., rev. and enl, 48 p., illus. 
N. Y., P. B. Hoeber, 1929. 29-8879 

Gt. Brit. Board of trade. . .. Memoran- 
dum relating to grain cargoes. 62 p., illus, 
London, H. M. Stationery off., 1928. 





29-2658 
Gt. Brit. Ministry of health. National 
health insurance bill. Memorandum ex- 


planatory of the bill. (Parliament. Papers 
by command. Cmd. 3051.) 15 p. London, 
H. M. Stationery off., printed by Wyman 


& sons, 1928. 29-2660 
Hahn, Archibald, ed. . . . How to sprint, 
the theory of sprint racing; being a 


compilation of the best methods of com- 
petition and training, edited by... with 
an instructive chapter on keeping the 
athlete fit, by Charles Pelton Hutchins, 
M. D., including first aid treatment and 
practical questions on training answered 
by Dr. Hutchins. (Spalding track and 
field series of athletic textbooks, no. 
500B) 245 p. illus. N. Y., American 
sports publishing co., 1929. 29-8945 
Hubbell, Mrs. Grace Mae (Drake), comp. 
Recipes from foreign lands ... Ccopy- 
righted ... by... 29 p. Cincinnati, 
Ohio, The Jos. Berning printing co., 
1928. 29-9010 
Hutchins, Grace. Labor and silk, by ... 
with drawings by Esther Shemitz. (La- 
bor and industry series).- 192 p. illus. 
N. Y., International publishers, 1929. 
29-8933 
The arithmetic of sewage 
works, by authorized 
from the German by _Gor- 
N. Y., J. Wiley 


Imhoff, Karl. 
treatment 
translation h 
man M. Fair, 99 p., illus. 
& sons, 1929. 29-9009 

John Rylands library, Manchester. Hand- 
list of the collection of English manu- 
scripts in the John Rylands library, 
1928, by Moses Tyson. 70 p. Manches- 


ter, The Manchester university press, 
1929, 29-8924 
Johns, Roe Lyell. State and local ad- 


ministration of school transportation, by 
(Thesis (Ph. D.)—Columbia univer- 
1928. Published also as Teachers 
college, Columbia university, Contribu- 
tions to education, no. 330.) 134 p. N., 
Y., Teachers college, Columbia univer- 
sity, 1928. 29-8953 
Johnsen, Julia E.. comp. ... Interscholas- 
tic athletics. (The reference shelf, v. 6, 
no. 2) 182 p. N. Y., The H. W. Wilson 
company, 1929. 29-8946 


| Coast Guard Orders 


The following is a complete record of 
permanent changes in assignments, retire- 
ments, promotions, appointments, etc., oc- 
curring among the warrant personnel of | 
the Coast Guard for the week ended May | 
15, 1929: 

30sn. (lL) Fred C. Sollman, detached as 
Officer in Charge, Plum Island Station and 
assigned as Officer in Charge Portage 
Station, both in 11th District. 

Mach. Elden G, Wigle, detached Acad- 
assigned Receiving Unit, both | 


sity, 








emy and 

at New London, Conn., for duty. with | 
Coast Guard Institute, effective as of | 
May 6, 1929. 


Chf. Pay Clk. George D. Batey, detached | 
Academy and assigned Receiving Unit, | 
both at New London, Conn., for duty with | 
Coast Guard Institute, effective as of May | 
6, 1929. 

Pay Clk. (T) Cecil C. Drake, detaches | 
Academy and assigned Receiving Unit, 
both at New London, Conn., for duty with 
Coast Guard Institute, effective as of April | 
23, 1929. 

Rad. Elec. Wm. H. Ritter, detached | 
Headquarters, effective June 1, 1929, and 
assigned New York Division. | 

Rad, Elec. H. C, Olson, detached Head- 
quarters, effective June 1, 1929, and as- 
signed Receiving Unit, New London, Conn. 

Chf. Bosn. John H. Kahnberg, Depot, re- 
tired for age. 

Bosn, (L) Laurence Elleson, office 12th 
District, retired for age. 

Louis A, Chaddick, Chief Motor Machin- 
ists Mate, Coast Guard Depot, Curtis Bay, 
Md., tendered appointment as machinist 
(T), and assigned as, engineer officer of 
the “Nansemond,” Curtis Bay, Md. 


from Honolulu, Hawaii, to Fort Robinson, 
Nebraska. 


Capt. Steele Wotkyns, F. A., from Hon- | 


olulu, Hawaii, to Pittsfield, Mass. 

Second Lieuts. Robert P, Clay and 
Charles P, Nicholas, F. A., from Honolulu, 
Hawaii, to Fort Sill, Okla. 

Capt. Melvin E, Gillette, Inf., from the | 
Canal Zone, to Fort Monmouth, N. J. 

Major Clifford M, Tuteur, F. A., orders of 
March 22 amended, 

First Lieut. James G, Taylor, Air Corps, 


Johnson, Raynor Carey. Spectra, by... 
with a general preface by O. W. Rich- 
ardson , . . with 30 diagrams. (Methuen’s 
mongraphs on physical subjects. 1.) 104 
p. 29-8881 

Jones, Jane Louise. A personnel study 
of women deans in colleges and univer- 
sities, by Jane Louise Jones. (Thesis 
(Ph. D.)—Columbia university, 1929. 
Published also as Teachers college, Co- 
lumbia university, Contributions to edu- 
cation, no. 326. 155 p. N. Y¥., Teachers 
college, Columbia university, 1928. 

29-8949 

Knowles, Charles Edward. History of the 
Bank for savings in the city of New 
York, 1819-1929, by . . . introduction and 
illustration by Herbert Manchester. 192 


p. illus. N. Y¥., The Bank for savings, 
1929. 29-8934 
Kobald, Karl. Franz Schubert; and his 


times, by . .. Translated from the Ger- 
man by Beatrice Marshall. 277 p. N. Y., 
A. A. Knopf, 1928. 29-8929 
Lackey, Bertram D. Outwitting trout with 
a fly; letters of a western angler. 132 p. 
illus. Los Angeles, Phillips printing co., 
1929. 29-8937 
Lundborg, Einar. The Arctic rescue; how 
Nobile was saved by ... translated by 
Alma Louise Olson. 221 p. illus. N. Y., 
The Viking press, 1929. 29-8943 
Meyer Both company, Chicago. Type faces. 
24 p. illus. Chicago, lll. Meyer Both co., 
1929. 29-8922 
Murphy, George Alphonsus. The voice and 
singing. 74 p. Grand Rapids, Mich., A. P. 
Johnson co., 1929. 29-8928 
Newmarch, Mrs. Rosa Harriet (Jeaffreson). 
The concert-goer’s library of descriptive 
notes, 1 v. London, Oxford uni- 
versity press, 1928. 29-26162 
The Oxford book of regency verse, 1798- 
1837, chosen by H. S. Milford. 887 p. 
Oxford, The Clarendon press, 1928. 
29-26262 
Pennell, Mary E. The teachers’ manual to 
accompany The children’s own readers 


by and Alice M. Cusack. 1 v. 
illus. Boston, Ginn and co., 1929. 

29-8947 

Reals, Willis Howard. A study of the 


summer high school, with a detailed 
analysis of the achievement in two sum- 
mer high schools, by (Thesis (Ph, 
D.)—Columbia university, 1929. Pub- 
lished also as Teachers college, Columbia 
university, Contributions to education, 
no. 337.) 88 p. N. ¥., Teachers college, 
Columbia university, 1928. 29-8950 
Rockwell, Frederick Frye. Landscaping the 
rural home, how to make your grounds 
more beautiful 44 p. illus. N. Y., The 
Macmillan co., 1929. 29-8939 
U8 SE Vita... 5112845 1234 1234 123412 
Shepard, Odell. - » The joys of forget- 
ting: a book of bagatelles, with a fore- 
word by Walter de la Mare. 278 p. 
Boston Houghton Mifflin co., 1929. 
29-26265 
Smith, George. The oldest London book- 
shop, a history of two hundred years, 
by and Frank Benger, to which is 
appended a family correspondence of 
the eighteenth century. 141 p._ illus. 
London, Ellis, 1928. 29-8923 
Stevens, Mrs. ‘Reba Mahan. What to do 
the Whole year through; twelve months 
of happy activities for children, by .. . 
illustrated by Florence Liley Young. 183 
p. illus. Boston, Lothrop, Lee & Shep- 
ard co.,. 1929. 29-8942 
Stigant, Stanley Austen. The J. [&] P. 
transformer book; being a practical tech- 
nology of the power transformer, by... 
and H, Morgan Lacey. 453 p., illus. Lon- 
don, Johnson & Phillips ltd., 1928. 
29-9012 
Trumbull, Frederick Marsh. Guidance and 
education of prospective junior wage 
earners, 298 p. N. Y., J. Wiley, 1929. 





29-8955 
Wilson, Harold Albert. Modern physics, 
by ... (The student’s physics. vol. vi.) 


381 p. London and Glasgow, Blackie & 
son limited, 1928, 29-8880 
Young, Lucia, tr. German lyrics for Eng- 
lish singers, selected from German lieder 
and translated into new English versions, 
by Lucia Young. 78 p. London, Oxford 
university press, 1928. 29-8930 





Government Books 
and Publications 








Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 


Geology of Hyder and Vicinity, Southeast- 
ern Alaska—Bulletin 807, United States 
Geological Survey, Department of the 
Interior. Price, 35 cents. GS29-82 

Treaty Between the United States and 
Sweden: Arbitration—Treaty Series No. 
783. 29-26496 

Safety Organizations in Arizona Copper 
Mines—Technical Paper 452, Bureau of 
Mines, Department of Commerce. Price, 
10 cents. 29-26494 

Effect of Repeated Daily Exposure of Sev- 
eral Hours to Small Amounts of Automo- 
bile Exhaust Gas—Public Health Service 
Bulletin No, 184, Public Health Service, 
Treasury Department. Price, 15 cents. 

29-26495 

Recent Economic Changes in the United 
States. Elimination of Waste Series, De- 
partment of Commerce. Price, 5 cents. 

29-26469 

Tariff Information Surveys on Articles in 
Paragraph 1020 and 1022 of the Tariff Act 
of 1922—Linoleum and Floor Oilcloth. 
United States Tariff Commission. Price, 
15 cents. (25-27855) 

Diplomatic List, May, 1929. Department of 
State. Price, 5 cents. (10-16292) 


Subscription | 
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from Wright Field, Dayton, Ohio, to Mar- 
shall Field, Fort Riley, Kansas, 

Capt. Francis I. Maslin, Q. M. C., as- 
signed as constructing quartermaster in| 
charge of erection of tablets and markers 
on the grounds of the Battle of Perryville, | 
Perryville, Ky., Battle of Brices Cross | 
Reade, Miss., Battle of Tupelo, Tupelo, | 
Miss. 


anywhere in the world) 
711 
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The Weekly Index 


Is published in every Monday issue. 


reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Slight Reduction 
Is Recorded in 


Prices of Foods 


Decline of Less Than One 
Per Cent Noted in Period 
From March 15 to 
April 15. 


[Continued from Page 1.1 


cheese, and tea, less than five-tenths of ||} 


1 per cent. 
Fourteen articles 

chops, 6 per cent; round steak, hens, 

and oranges, 3 per cent; sirloin steak, 


| 
increased: Pork} 


| 
| 
rib roast, chuck roast, and lamb, 2 per | | 


cent; and plate beef, sliced bacon, sliced | 
ham, lard, navy beans, and canned to- | 
matoes, 1 per cent. The following 14 
articles showed no change in the month: 
Canned red salmon, vegetable lard sub- 
stitute, bread, flour, cornmeal, rolled 
oats, corn flakes, wheat, cereal, maca-| 
roni, potatoes, baked beans, canned peas, 


coffee, and prunes. i} 


Food Prices in Cities. 


During the month from March 15, 1929, | |) 


to April 15, 1929, there was a decrease | 


in the average cost of food in 47 of the ||| 
51 cities as follows: Buffalo and Pitts- | ]} 
burgh, 3 per cent; Butte, Dallas, In- |]! 
Manchester, | 


dianapolis, 
Milwaukee, 


Kansas _ City, 


Minneapolis, New Haven, | 


Peoria, Providence, Rochester, and St. |] 
Paul, 2 per cent; Atlanta, Baltimore, Bos- ||} 


ton, Bridgeport, Cincinnati, Cleveland, 
Columbus, Detroit, Fall River, Jackson- 


ville, Little Rock, Louisville, New Orle- | || 


ans, Norfolk, Omaha, Philadelphia, Port- | 
land, Me., Richmond, St. Louis, Salt Lake | 


City, San Francisco, Savannah, Scranton, | }| 
and Springfield, Ill., 1 per cent; and Chi- ||) 
cago, Denver, Houston, Los Angeles, Mo- ||} 
bile, Newark, New York, Portland, Oreg.., | || 


and Washington, less than five-tenths of 
_ 1 per cent. 


The following four cities increased: | }| 


‘Birmingham, Charleston, S. C., Memphis, | 
and Seattle, less than five-tenths of 1 
per cent. 
Changes in Annual Period. 
For the year period April 15, 1928, to 
April 15, 1929, 29 cities showed de- 
creases: Cleveland, Philadelphia, and | 


Rochester, 3 per cent; Baltimore, Buffalo, | || 


Manchester, Portland, Me., Providence, | 
Scranton, and Springfield, Ill., 2 per cent; | 
Bridgeport, Denver, Fall River, Jackson- | 
ville, Milwaukee, Minneapolis, Mobile, | 
Newark, New Haven, New York, Nor- 
folk, Peoria, St. Paul, Savannah, and | 
Washington, 1 per cent; and Atlanta, 
Boston, Detroit, and Kansas City, less | 
than five-tenths of 1 per cent. 

Twenty-one cities showed increases: 
Cincinnati, Dallas, Houston, Louisville, 
Omaha, Salt Lake City, and Seattle, 2 | 
per cent; Birmingham, Butte, Chicago, | 
Columbus, Little Rock, Los Angeles, 
Memphis, New Orleans, Pittsburgh, Port- 
land, Oreg., St. Louis, and San Francisco, 
1 per cent; and Charleston, S. C., and 
Richmond, less than five-tenths of 1 per 
cent. In Indianapolis there was no 
change in the year. 

Increase Since 1913. 

As compared with the average cost in 
the year 1913, food on April 15, 1929, 
was 64 per cent higher in Chicago, 59 per 
cent in Richmond and Washington; 58 
per cent in Detroit; 57 per cent in Bir- 
Atlanta, Charleston, S. C., Cincinnati, 
mingham and Scranton; 56 per cent in 
and St. Louis; 56 per cent in New York; 
54 per cent in Baltimore, Buffalo, Dallas, 
and Louisville; 53 per cent in Milwaukee, 
Minneapolis, New Orleans, Philadelphia, 
and Pittsburgh; 52 per cent in Boston and 
New Haven; 51 per cent in Providence; 
49 per cent in Fall River, Indianapolis, 
Kansas City, and San Francisco; 48 per 
cent in Cleveland, Little Rock, and Mem- 





phis; 47 per cent in Manchester and} 


Omaha; 46 per cent in Newark; 45 per 
cent in Seattle; 41 per cent in Los Ange- 
les; 40 per cent in Jacksonville; 39 per 


cent in Portland, Oreg.; 36 per cent in| | 


Denver; and 31 per cent in Salt Lake 
City. 

Prices were not obtained in Bridgeport, 
Butte, Columbus, Houston, Mobile, Nor- 
folk, Peoria, Portland, Me., Rochester, 
St. Paul, Savannah, and Springfield, I1., 
in 1913, hence no comparison for the 16- 
year period can be given for these cities. 





Newspaper Purchases | 
In South Explained | 


Publisher Says He Did Not Re: 
veal Source of Funds. | 


[Continued from Page 7.] 
brakers were making money, and I think | 
he thought he could make more money 
as a broker than as a newspaper pub- | 
lisher. 

Q. But on your behalf he got the op- 
tion, or at least he was supposed to get 
it on your behalf? A. Yes, sir, we sup- 
posed it was on our behalf. 

Q. Was that paper finally sold? 
If it was, we do not know it. 

Q. Do you know whether Thomason 
and Bryan bought it? 

A. I have heard they have been on and 
off on the side, trying to buy it for two 
or three months, without any cash, and 
I think put both papers together and is- 
sue bonds or something like that. 

Q. Who were these other brokers that 
you were undertaking to throw off the 
track by going to Savannah? 

A. I do not know them by name. There 
were a lot of people traveling around. 
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Summary of All News Contained in Today’s Issue 


} 


Accounting 


Taxation 


Effective date of order for recapture 
of excess income of St. Louis & 


terstate Commerce Commission. 
Commissioner of Internal Revenue | Page 6, Col. 4 
announces that hereafter requests for! Central West Virginia & Southern 


rulings or advice as to income or profits | Railroad asks authority to abandon line 
tax liability will be subject to condi-!i, West Virginia. 


tions, including one that transactions | 


Page 6, Col. 4 
must be completed. | 


Decisions in uncontested finance cases 


O’Falion Railway is postponed by In- | 


| Trade Marks 


| District Court for the Southern Dis- 
|trict of New York holds that use of 
‘mark “Soisette” on paper does not in- 
\fringe “Soiesette” on cotton fabrics. 
Goods Company, Inc., v. Universal 
Crepe and Tissue Mills, Inc.) 
Page 8, Col. 2 
| (Peneman Mills and American Bleached 


with an increase of 244 per cent over | 
March, 1928, exports, Department of! 
Commerce states. 


Retailing 


Department of Labor reports decline 

Page 1, Col. 5 | of less than 1 per cent in prices of foods 

Right to manufacture high-pressure | te in period from March 15 to 

locomotive has been granted by Swiss; **P™™ +? 

company to Swedish manufacturer, De- 
partment of Commerce is informed. 


Page 1, Col. 4 


Page 1, Col. 6 


Trade Practices 
Charles J. O’Malley denies he had 


of each volume. 


Annual. Cumulative Index 


Is issued, after March 4, at the conclusion 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


'CentralCommittee 
| Sought to Direct 
Statistical Studies 


Elimination of Variations in 
Bases for Figures Urged 
To Improve Com- 


PRICE 5 CENTS 


Page 1, Col. 6 

Court of Claims rules bank may de- 
duct from income interest paid on bonds 
issued by joint-stock land banks. (First 


States.) 


See Special Index and Digest of Tax 
Decisions on page 4. 


Communication | 


Postal Service 
Progress United States was making | 
| in aviation was outlined by the Second | 
Assistant Postmaster General, W. I. 
Glover, on his return from the National 
Airport Conference at Cleveland. 
Page 2, Col. 6 
President Hoover sends list of nomi- 
nations of postmasters to Senate for | 
confirmation. \ 





;announced by 
| Commission. 


1 Assistant Commissioner of Patents Proposed statutes governing the or- 
i affirms rejection of “Crow-tox” as nota- ganization of the Ford Automobile 
tion on compound to protect seed from | Company in the Netherlands are being 


Interstate Commerce 


- . ; er eae St 
National Bank of Chicago v. United | commission. 


Page 4, Col. 1 


| state Commerce Commission. 





Page 9, Col. 1 


Publishing 
Charles J. O’Malley denies he had 
been authorized to represent Insull in- | 
terests in offer to purchase Boston Post, | 
but says he conducted negotiations in| 
behalf of stock brokers who did not; 
divulge names of backers; publisher of ! 
Mobile Press denies power companies | 
own interest in publication. i 
Page 1, Col. 7 | 

Continuation of excerpts from tran- | 
script of testimony of William Lavarre | 
on May 10 before Federal Trade Com-| 
mission in its investigation of utilities’ | 
financing of purchase of newspapers. | 


Page 7, Col. 1| 
Radio 

Chairman of Radio Commission urges 
regulation of radio as public utility at | 
Senate Committee hearing on bill to! 
establish communications commission. ' 
Page 1, Col. 6 { 

Appellate court finds differences in| 
design of competing dial for radio set 
does not infringe patent. (Dorsey v. 
Pilot Electric Co. et al.) | 
Page 8, Col. 4 

The Federal Radio Commission has | 
announced decisions in various pending | 


|tablishments pertaining thereto. 


Page 6, Col. 6 


Calendar of the Interstate Commerce | — (Ex parte Bonide Chemical Co., 


Ine. 
Page 6 | 


Rate complaints filed with the rye Finance 
Page 6 


Executive 
Mana gement 
Page 5, Col. 5 


Administrative Practice Comptroller of Currency issues state- 


Proposed statutes governing the or-| ment of condition of national banks of 


Page 8, Col. 7 


Banks and Banking 


Weekly review of industrial and fi- 
nancial conditions by Department of 
Commerce, as measured by check pay- 
ments, 


ganization of the Ford Automobile| United States, Alaska and Hawaii as 


Company in the Netherlands are being} of March 27. 
reviewed by the Ministry of Justice, it | 
was announced at the Department of | 
Commerce. 


Page 7, Col. 3 


Corporation Finance 
Page 2, Col. 4 Effective date of order for recapture 
Chart of the organization of the;of excess income of St. Louis & 
United States Government: the Exe-!0O’Fallon Railway is postponed by In- 
cutive Branch and the independent es- | terstate Commerce Commission. 
Page 6, Col. 4 
Page 6} Decisions in uncontested finance cases 
‘ a% | 
Business Conditions |Conmnelasion. SELES Comsinenes 
Establishment of central committee | 
to coordinate statistical research is rec- 
ommended by Committee on Recent Ec- 
onomic Changes. 


Page 6, Col. 6 


Government Finance 
| Daily decisions of the Accounting Of- 
Page 1, Col. 2 fice. P ‘ 

Department of Commerce surveys ec- : ‘ age 
onomic developments in world markets.| Daily statement of the United States 

Page 5, Col. 2) Treasury. 

Weekly review of industrial and fi- 
nancial conditions by Department of | 
Commerce, as measured by check pay- 
ments. 


Page 7 


International Finance 
Foreign exchange rates at New York. 
Page 5, Col. 5 Page? 


Decisions Affecting Small-size currency to be issued grad- 


Business ually in replacing present paper money, 
Court of Claims rules bank may de-| Treasury Department announces. 
duct from income interest paid on bonds | Page 1, Col. 4 
issued by joint-stock land banks. (First | Treasury Department soon to send 
National Bank of Chicago vy. United|specimen sets of new small-size cur- 
States.) jrency to Lanks., Text of statement. 


Money 


| reviewed by the Ministry of Justice, it 
was announced at the Department of 

| Commerce, 

| 9 


= 


Page Col. 4 


Metals and Their 
Products 


Rules to govern trade practices in 
scrap iron and steel indystry discussed 
| by dealers with Federal rade Commis- | 
| sion at a meeting in Washington, D. C. 
Page 5, Col. 4 


| 
| Mines and Minerals 
| 


Coal as a source of power is yielding | 
| to oil and water, according to a review 
of the international coal trade situation | 
| made public by the Department of Com- | 
| merce, 

| Page 1, Col. 3! 





Greater knowledge of limestone is | 
{urged for its utilization, according to| 
tha Bureau of Mines after a study of 
conditions. 
Page 3, Col. 4| 
United States Geological Survey is- | 
sues a bulletin on the geology of Hyder 
'and vicinity, southeastern Alaska. 
| Page 9, Col. 7 
Bureau of Mines issues a bulletin on 
| safety organizations in Arizona copper 
| mines, 


Page 9, Col. 7 
| Paper and Printing 


Federal Trade Commission reviews 
its investigatory activities in April and 
announces survey of newsprint paper 
industry will be made. 


1 Page 1, Col. 2 
Power, Heat, Light, Fuel 


Charles J. O’Malley denies he had 
|been authorized to represent Insull in- 
terests in offer to purchase Boston Post, 
but says he conducted negotiations in 
behalf of stock brokers who did not 
| divulge names of backers; publisher of 
Mobile Press denies power companies | 


been authorized to represent Insull in- 
terests in offer to purchase Boston Post, 
but says he conducted negotiations in 
behalf of stock brokers who did not 
divulge names of backers; publisher of 
Mobile Press denies power companies 
own interest in publication. 
Page 1, Col. 7 

Court of Appeals of District of Co- 
lumbia denies injunction to prevent is- 
sue of order by Federal Trade Com- 
mission reopening case against Royal 
Baking Powder Co. (Royal Baking 
Powder Co. v. Federal Trade Commis- 
sion.) 

Page 8, Col. 1 

Federal Trade Commission announces 
it has held eight trade-practice confer- 
ences since April 1; dates Sor other 
conferences announced. 





Page 5, Col. 1 

Federal Trade Commission reviews 

its investigatory activities in April and 

announces survey of newsprint paper 
industry will be made. 





Page 1, Col. 2 

Continuation of excerpts from tran- 

script of testimory of William Lavarre 

on May 10 before Federal Trade Com- 

mission in its investigation of utilities’ 
financing of purchase of newspapers. 

Page 7, Col. 1 

Rules to govern trade practices in 


scrap iron and steel industry discussed 
joy dealers with Federal Trade Commis- 
sion at a meeting in Washington, D. C. 


Page 5, Col. 4 


Food, Drug, and Insecticide Adminis- 
tration issues warning to hard-candy 
manufacturers against deceptive mark- 
ing of products. 

Page 1, Col. 1 


Service and 
Personnel 


Education 
New books received at the Library of 


parisons. 


[Continued from Page 1.] 

larly those which render services. The 
recent shift of workers from farms and 
factories into the service fields makes 
statistical data concerning those fields 
particularly essential at this time. To 
that end the classification and analysis of 
the statistics of occupations of the census 
of 1930 should be given special attention. 
A census of distribution is another major 
need. Data should also be obtained re- 
garding the construction industry, auto- 
|mobile repair shops, hotels and restau- 
rants, and similar enterprises, and estab- 
lishments providing recreation, instruc- 
tion, and amusement. 


Figures on Labor Needed. 


2. There is need of more complete sta- 
tistical information regarding labor. In 
addition to more adequate occupation sta- 
tistics, current annual and monthly re- 
turns of employment and pay rolls should 
be extended to the major fields of activ- 
ity not now covered. Wage and earning 
statistics should be more comprehensive 
and in addition to averages the number 
of workers should be classified according 
to the amounts received. Similar infor- 
mation is needed concerning hours of 
labor. 

3. Although improvement has recently 
been made in price statistics further ex- 
pansion and more thorough analysis are 
desirable. The great and growing im- 
portance of elaborate, often nonstand- 
ardized, commodities makes it difficult to 
compute general price indexes which 
correctly measure changes in the buying 
power of money. 











The most pressing immediate need is 
for a revision of the indexes of cost of 
living as a means of interpreting changes 
in the buying power of money wages 
and other incomes. There is call also 
for more complete analysis of the price 
levels of groups of commodities based 
on a number of different principles of 
classification, as well as for more de- 
tailed statistics of the prices of indi- 


Page 4, Col. 1 
Court of Appeals of District of Co- 


| Page 2, Col. 2' own interest in publication. | Congress. 


| Page 1, Col. 7 Page ® 


Ale 


cases granting the requests of three |}ymbia denies injunction to prevent is- 
applicants; denying five others, and des- | sue of order by Federal Trade Commis- 
ignating certain cases for hearings. | sion reopening case against Royal Bak- 
Page 5, Col. 1 ing Powder Company. (Royal Baking 
Telegraph and Telephone | Powder Co. y. Federal Trade Commis- 
Chairman of Radio Commission urges | Sion.) 
regulation of radio as public utility at i 
Senate Committee hearing on bill to; _ Appellate court finds differences in 
establish communications commission. | 4esign of competing dial for radio set 
Page 1, Col. 6 | does not infringe patent. - (Dorsey v. 

| Pilot Electric Co. et al.) 
Page 8, Col. 4 


. . . | 

Distribution | See Special Index and Law Digest on 
| 
| 


rai page 8. 
Aviation 7 Lab 
Progress United States was making avor 


in aviation was outlined by the Second! Senate Committee on Manufactures 
Assistant Postmaster General, W. I. 


Glover, on his return from the National 


Page 8, Col. 1 


| proposing inquiry into textile industry. 
Airport Conference at Cleveland. Page 1, Col. 3 
Pe Page 2,Col.6| Twelve labor disputes before Concili- 

German aviation showed marked im- | ation Service were settled in week ended 
provement in 1928, according to De- 
partment of Commerce. | presented for settlement. 


Page 2, Col. 1 Page 3, Col. 1 
Tariff 


Title of Board of General Appraisers 
restored and substituted for United 
States Customs Court in revision of 
administrative features of tariff bill as 
‘reported to House by Committee on 
Ways and Means. 


Highways 
Owensboro - Rockport Bridge Com- | 
pany authorized by Interstate Com- 
merce Commission to build highway- 
railroad bridge across Ohio River at 
Owensboro, Ky. 
, Page 5, Col. 4 
Ceneree pale mower Toll Bridges 
—An article by Edward E. Denison, | : . . I 
aemeaadidehicn ’ .?| A delegation in Congress from New 
9 native in Congress from Illi | Jersey, Delaware, and Maryland called 
on President Hoover to invoke the flexi- 
Railroads 


|ble provisions of the Tariff Act to in- 
¢ |erease the duties on imported canned 

General revision.of rates on livestock | tomatoes. 
recommended to Interstate Commerce | 
Commission in examiners’ report. | 


Page 9 


Page 3, Col. 7 

Members of Tariff Commission are 
: Page 1, Col. 1 prepared to comply with Senate resolu- 
Right to manufacture high-pressure | tion requesting information bearing on 
locomotive has been granted by Swiss | cost of production of sugar, it is stated 
company to Swedish manufacturer, De- | at the Commission. 


partment of Commerce is informed. Page 3, Col. 7 


Page 1, Col. 4 Increase in tariff on sugar opposed by 
Owensboro - Rockport Birdge Com-| president of American Federation of 
pany authorized by Interstate Com-| Labor in letter read in tariff debate in 
merce Commission to build highway- | House. 
railroad bridge across Ohio River at! Page 3, Col. 2 
Owensboro, Ky, | Tariff Commission orders its reports 
eae | Page 5, Col. 4|0n cost of producing whiting and pre- 
Amended applications were filed with |cipitated chalk transmitted to Presi- 
the Interstate Commerce Commission | dent. 
by Western railroads for reductions in! 
rates on wheat and wheat flour as sug- 
gested by President Hoover. 
Page 1, Col. 7 
_Interstate Commerce Commission de- 
nies petition of committee representing | United States Tariff Commission is- 
minority stockholders of Chicago,|sues tariff information surveys on ar- 
North Shore & Milwaukee Railroad for|ticles in paragraphs 1020 and 1022 of 
review of dismissal of complaint filed|the Tariff Act of 1922: Linoleum and 
by them, | floor oilcloth, 
Page 6, Col. 3; 


_ Full text of Presidential proclama- 
tions increasing tariff on milk, cream, 
| and window glass. 


Page 4, Col. 6 


Page 9, Col. 7 


the bank. So that when we need money | authentic source—I mean to buy news-{ plant, supplying power for the city and 
| ares else. 


‘ Q. There has been an offer by the; with the power company on the subject 
Q. Well, are you on the pay roll of; at any time of any interest that the Georgia Power Company for the canal,|of the purchase of these papers? 


A. I cannot say; I do not 


we draw it down there rather than in! papers? 


A. No, sir. 
New York. 


Q. Do you know or have you learned 
each one of these papers you own? | International Paper Company or the In- 


A. No. We keep ourselves off the pay| ternational Paper & Power Company of 
roll of the papers for the simple reason|the New England Power Company has 


Page 4, Col. 4| 


Page 3, Col. 7 | 


‘Production 


| Agricultural and Food 


Products 
General revision of rates on livestock 
recommended to Interstate Commerce 
| Commission in examiners’ report. 
Page 1, Col. 1 
Revised estimates of cotton crop of 
1928 made public by Crop Reporting 
!Board of Department of Agriculture 
| place output at 14,478,00 bales. 
Page 1, Col. 4 
A delegation in Congress from New 
| Jersey, Delaware, and Maryland called 
| on President Hoover to invoke the flexi- 


votes to reopen hearings on resolution | ble provisions of the Tariff Act to in-| and window glass. 


}erease the duties on imported eanned 
tomatoes. 

| Page 38, Col. 7 
| Department of Labor reports decline 


May 11, and 26 new controversies were | of less than 1 per cent in prices of foods | 


lat retail in period from March 15 to 

| April 15. 

| Page 1, Col. 6 
Amended applications were filed with 

the Interstate Commerce Commission 

| by Western railroads for reductions in 

| rates on wheat and wheat flour as sug- 

| gested by President Hoover. 

| Page 1, Col. 7 
Food, Drug, and Insecticide Admin- 

istration issues warning to hard-candy 

| manufacturers against deceptive mark- 

, ing of products. 

| Page 1, Col. 1 
Members of Tariff Commission are 


prepared to comply with Senate reso- | 


| lution requesting information bearing 
jon cost of production of sugar, it is 
stated at the Commission. 


Page 8, Col. 7! 


Increase in tariff on sugar opposed by 
president of American Federation of 
Labor in letter read in tariff debate in 
House. 


Page 3, Col, 2 
Chemicals and Allied 


Products 

| Tariff Commission orders its reports 

on cost of producing whiting and pre- 

cipitated chalk transmitted to President. 
Page 3, Col. 7 


Construction 

Owensboro - Rockport Bridge Com- 
pany authorized by Interstate Com- 
merce Commission to build highway- 
railroad bridge across Ohio River at 
; Owensboro, Ky. : 
| Page 5, Col. 4 
Machinery 


a Automobile industry in Canada estab- 
| lished new production record in March, 





Government books and publications. 


Coal as a source of power is yielding Page 9 
e 


to oil and water, according to a review 

, of the international coal trade situation 
made public by the Department of Com- 
merce. 


Foreign Relations 


Settlement of 40-year-old Tacna-Arica 
dispute between Peru and Chile is an- 
nounced by President Hoover; bases of 
settlement made public in series of 
notes between Department of State and 
governments of Peru and Chile. 

Page 1, Col. 2 
| Page 7, Col. 1 State Department amuse a copy = 
the arbitration treaty between the 

Stone, Clay and Glass | United States and Sweden. 
Products | Page 9, Col. 7 


| Full text of Presidential proclama-| State Department issues the Diplo- 
| tions increasing tariff on milk, cream, | ™atic List for May, 1929. 


| 


: Page 1, Col. 3 
Continuation of excerpts from tran- 

, Script of testimony of William Lavarre 
j on May 10 before Federal Trade Com- | 
| mission in its investigation of utilities’ 


| financing of purchase of newspapers. 








Page 9, Col. 7 
i Page 4, Col. 6 
| Textiles and Their 

| 


Products 


General 


Rank of lieutenant general asked in 
House bill for commanders of Army 


: |corps areas in Philippines, Hawaii, and 
Senate Committee on Manufactures | Panama. : P 


| votes to reopen hearings on resolution 
| proposing inquiry into textile industry. 
Page 1, Col. 3} 
District Court for the Southern Dis- | 
; trict of New York holds that use of | 
mark “Soisette” on paper does not in-| 
fringe “Soiesette” on cotton fabrics. 
| (Peneman Mills and American Bleached 
Goods Company, Ine, v. 
:Crepe and Tissue Mills, Inc.) | 
Pag 8, Col. 2 


Purchasing 


Production Statistics 


Revised estimates of .cotton crop of 
1928 made public by Crop Reporting 
Board of Department of Agriculture | 
| place output at 14,478,000 bales. | 


Page 1, Col. 4 | th 
| Selling and 
Marketing 


Government Aid and 
Control of Marketing 


| House, by vote of 249 to 119, adopts 
rule disagreeing to debenture plan and 
sending farm-relief bill to conference. 


Page 3, Col. 3 

House bill is introduced providing 

for commission to investigate and make 

recommendations as to site for summer 

White House in vicinity of Washington. 

Page 10, Col. 7 

Senate confirms nomination of Irvine 

Tavavent | L. Lenroot to be judge of United States 

; Court of Customs and Patent Appeals. 

Page 10, Col. 7 

Orders issued to the personnel of the 
Coast Guard. 

Page 9 

Bills and resolutions introduced in 

Congress. 


1 


Page 9 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Committee meetings of the House and 
e Senate. 





Page 3 
Orders issued to the personnel of the 
Navy Department. 
P Page 9 
Orders issued to the persénnel of the 
War Department. 
Page 9 
| Congress hour by hour. 
j Page 3 


Health 


Public Health Service issues a bulle- 
et Page 1, Col. 6 \tin on the effects of repeated daily ex- 
Market Statistics posure of several hours to small 

Establishment of central committee | amounts of automobile exhaust fumes. 

to coordinate statistical research is rec- { Page 9, Col. 7 

ommended by Committee on Recent Ec- | ° ° 

| onomie Changes. Territories 

| President to appoint Dwight F. Davis 

as Governor General of Philippine Is- 

lands. 


Page 1, Col. 2 
Department of Commerce surveys ec- 
onomic developments in world markets. 


Page 5, Col. 2 Page 3, Col. 4 


hasn’t there? 
| know. 


Q. Well, I wonder if you can tell us 


vidual articles. Special price statistics 
for different sections of the country 
would serve a useful purpose. 


Statistics on Values Sought. 


_4. We need more statistical informa- 
tion regarding the values, gross and net, 
of the products and services of different 








branches of industry, both as a basis for 
ascertaining aggregate national income 
and as a means of comparing the pro- 
ductivity of different branches and de- 
termining the trends in them. In the 
census of manufactures it would be use- 
ful to distinguish the cost of raw mate- 
rials furnished by nonmanufacturing in- 
dustries from the cost of semimanufac- 
tured (goods supplied by other factories; 
among other advantages this would facili- 
tate comparisons between production and 
export of manufactures. 

_ 5. In many cases the utility of statis- 
tics would be greatly increased by pub- 
lishing them for smaller areas than are 
now distinguished. 

: 6. As regards many classes of sta- 
tistics greater accuracy and representa- 
tiveness should be sought. Statistical 
series are often based on the principle of 
sampling and the samples are not always 
truly representative. There is reason to 
believe, for example, that most séries 
relating to employment and amount of 
pay roll and some relating to produc- 
tion have a downward bias due to in- 
adequate covering of new plants, Cur- 
rent series of this character should be 
adjusted on the basis of more compre- 
hensive statistics collected at intervals 
such as those of the biennial census of 
manufactures, 


Better Comparisons Advocated. 


7. Even where the original statistical 
data are adequate the analysis of them 
is often unsatisfactory and comparisons 
with other series difficult or impossible. 
For example, index numbers are com- 
puted with reference to different base 
periods, and averages for groups of 
years are made up for incomparable 
periods of time. 

Certain monthly series are adjusted for 
variations in the length of the month or 
for seasonal factors, while such adjust- 
ment is not made for other series, Com- 
modities and groups of commodities, in- 
dustries and groups of industries, are 
differently defined by the several statis- 
tical authorities. Standardization and 
coordination of methods of analysis 
would add greatly to the value of eco- 
nomic statistics and will become still 








more essential as their scope is further 
expanded, 

The needs in the field of statistics, 
above set forth, and others not specifi- 
cally mentioned, suggest that there 
should be organized cooperation among 
the producers of statistics and organized 
consultation with the users of statistics, 


A multiplicity of agencies, governmental” 


and private, are engaged in, collecting 


| Q. Has there been any time when| anyone who wants to accept it, that over | statistical data. The work of the Fed- 


you have talked with anybody connected|a period of the last few years news| eral Government alone in this field is di- 


A.; now obtaining it at $55 a ton. 
|I have never talked with anybody in any 
power company except to pay electric 


anybody else, are you. 
light bills in Georgia. 


print has been $55 a ton and we are|vided among numerous 


_ am bureaus and 
organizations, 


Q. You are not getting it cheaper than 
A. I have here 


Inquiry Sought Into Site 


8 \ 


contracts signed at the same prices— 

Q. (Interposing). Will you please 
°% | answer my question? A. Well, I cannot 
answer that. 


There were a great many people from 
the West who were very mysterious, and 
who seemed to show up in the town as 
soon as we get there. 

Q. Now have you told us all of the 


that if we draw out the amount of money|!"_ any present or proposed power de- 
that we need from the books, it rather | Ye/opment? A. I do not think of any- 
puts an unfavorable attitude on the em-| thing; I do not know of any. I under- 
ployes of the company, to see so much | Stand that they are in New England. 


if this article (handing paper to wit- Q. Well, I take it you identify Mr. | 
ness) in the Chronicle for April 9, 1929,! Graustein not as a power man. A. N 
‘does not deal with that very subject of|I wouldn’t; no, I would not. 

‘the offers on the canal and the water- Q. Well, there might be some differ- 


For Summer White House 


A commission to Investigate and make 
| works? 


papers for which you made any offers 
or concerning which you negotiated at 
all? 

A. No, there was a paper, or two pa- 
pers in Bristol, Virginia. I put this in 
just. to have the record complete. It 
was merely a suggestion on my part to 
a lawyer, that if he could obtain those 
two papers himself we would buy them 
from him. 

Q. Now do I understand yeu correctly 
that this same drawing account arrange- | 
ment is still in force between yourselves 
and the International? 

A. No, because now we have an op- 
erating fund, and we have also, you 
realize perhaps, that we have cash in| 


money going out to two men when they 
are getting so much less than we are. 


these newspapers? A. Yes, sir. When | 
we need money we simply draw a check. 
Q. What other funds have been ad-| I 


vanced by the International in this con-|is a canal that was— 


nection? A. There is a fund I do not 


think you have mentioned yet, the $400,- |eanal, does it not? 
000 with which I purchased the Spartan-|city owns the canal, I believe. 


burg papers. 


Q. Well, is that included in the‘lump! the city 


sum of $855,000? A. That is, yes. 

Q. They advanced all of the money that | 
was paid for these newspapers? A. Yes, 
sir. 

Q. Do you know of any other efforts 
by any other utilities company from any 


not, a little municipal ownership con- 
Q. Well, do you draw any money from| test brewing? A. I understand from Mr. 
Hamilton that there will be an issue 
raised some time over a small canal, but 


buying it and having one 


Q. Yes. A. Yes, it does, 


There is in Augusta, is there 


| dicating), where the pencil marks are 


do not know much about it yet. It 


Q. (Interposing). The city owns a Cauley, who wrote this article anc 


A. Yes, sir. The 


— ton’s sickness over many years. 
Q. And it is suggested i: 


A. I do not know whether that ever facts he could and write it, 
The suggestion I| not see it when it was publishea. 


generating! and see headlines, 


Q. And if it does not down here (in- 


| indicate the point of view and arguments 
in favor of selling the canal to the Geor- 
gia Power Company. A. I would like to 
answer this way: that Mr. J. C. Me- 


signed it, has in some ways been the 
editor of that newspaper in Mr. Hamil- | 
ae And 
, is it not, that| he asked me if he could write a story 
develop the current for electrie|on the power subject of the canal, and 


lights and also the city power from the|I told him to go out and 
canal? 


thas been suggested. 


dig up what-' 


ence of opinion about that. 


had contracts with the 


Paper Company, and now I will quote 
i 


last few years.” 





made? A, I think that is exact, 


In several 
papers or publications I have seen a 
,| Statement that is said to have come from 
you, Mr. LaVarre, in which you stated 
that as a part of this arrangement you 
International 


“which gives us news print paper at a 
cost considerably under the price which 
most publishers have been paying the 
Do you recognize that 
as the language of a statement you 


A. 


Q. So far as you know you are pay- 
ing what every other publisher is pay- 
ing? A. Yes, sir. 

Q. Who buys by carload lots is pay- 
ing? A. Yes, sir. 

Q. The price that is being paid today 
,|is less than the price of a few years ago? 
A. Yes, sir, 

Q. Well, that situation is not due to 
any contract or any special favors, run- 
ning between you and the International 
Paper Company, is it? A. No, sir, we 
jhave nothing in the way of discounts 


Q. Did you mean to convey by that); from them, 
I did; the idea that you were getting news| 


f As| print paper now any cheaper than any 
have heard is that #he canal is out of|a matter of fact, I never have seen it|other publisher is getting it now? 


date, and some concern is interested in| except as when you look at a newspaper, No, nothing of that kind was in it. I 
‘meant to convey, and I think I did to 





Excerpts from transcript of testi- 
mony dvefore the Federal Trade 
Commission in its investigation of 
public utilities will be continued in 
the issue of May 20. 


recommendations as to the establishment 
of a summer White House in the vicinity 
of Washington, D. C., is provided in a 
bill (H, R. 3084) introduced in the House 
May 17 by Representative Goldsborough 
(Dem.), of Denton, Md. The measure 
authorizes an appropriation of $5,000 
for the expenses of the commission. 


Nomination of Mr. Lenroot 
As Judge Is Confirmed 


The Senate, in executive session May 
17, confirmed the nomination of Irvine 
L, Lenroot, former Senator from Wis- 
consin, to be judge of the United States 
Court of Customs and Patent Appeals, 
The vote was not announced, 





